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REGIONAL AFFAIRS 


PEOPLE'S REPUBLIC OF CHINA 


EAST REGION 
Jiangxi Circular Calls for Studies in Economic Work 0 1 
Jiangxi Meeting Held on Fulfilling Production Plans 0 1 
Jiangxi Provincial Work Conference on University Education 0 3 
Science, Technology Association Aids Shanghai Oo 4 
Shanghai Union Activist on Work of Trade Unions 0 5 
WEN HUI BAO Supports Party's Political, Ideological Lines [17 Mar] 0 6 
WEN HUI BAO Stresses Vanguard Role of Party Members [19 Mar] 0 7 
NORTH REGION 
Hebei CCP Committee Holds Enlarged Plenary Session R 1 
Hebei County Officials Lay Wreath at USSR-MPR Memorial R 2 
Briefs: Hebei Photograph Exhibition; Hebei Drought, Spring R 2 
Farming; Nei Monggol Municipal Congress 
NORTHEAST REGION 
HEILONGJIANG RIBAO Calls For Foreign Trade Development s 1 
Jilin Party Committee Adopts Provincial Agricultural Policy s 1 
Briefs: Northeast Scientific Information Network; 8 2 
Jilin Party Commendation Rally; Jilin Industrial 
achievements; Iiaoning Scientific Forum; National 
Scientific Meeting; Liaoning Scientific Delegation; 
Liaoning Farm Mechanization Conference 
HONG KONG COMMUNIST PRESS 
Deng Xiaoping Suggests Ye Jianying Take Lead in Retiring Uiil 
(CHING PAO 10 Mar] 
CHING PAO Carries Contimation of Ji Pengfei Talk [16 Mar] Ul 
Part 6 a | 
WEN WEI PO: Reform of Economic Management System [8 Mar] U 2 
WEN WEI PO on Deng Stepping Down as Vice Premier [19 Mar] U ll 
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UN ESCAP SESSION OPENS IN THAILAND 18 MARCH 
0W181628 Beijing XINHUA in English 1545 aut 18 Mar 80 ow 


[Text] Bangkok, March 18 (XINHUA)~--"There is no change in Thailand's independent 
foreign policy with the firm objective of strengthening peace and international coopera- 
tion" despite the recent change of government, declared Thai Prime Minister Prem 
Tinsulanon at the 36th session of the U.N, Economic and Social Commission for Asia 

and the Pacific (ESCAP) which was opened here this morning, 


In his opening address at the session which is attended by some 400 delegates from 

37 members and associate members of the commission, the prime minister said, "The 
present session is being convened at a time when the regional situation is going through 
vicissitudes and uncertainties." He pointed out, "Despite the logic and wisdom of 
mutually beneficial cooperation, the orderly process of peaceful coexistence among 
countries of the region has been disrupted, first by the foreign armed intervention in 
Kampuchea, and more recently in Afghanistan." He went on to say, "It is of concern to 
Thailand that, as long as the fighting continues in Kampuchea, tension will persist 

in the border area, with the consequent dangers of spill-over, widespread hostilities 
and international repercussions affecting world peace." 


In his statement, ESCAP Executive Secretary J. B. P. Maramis said that "this session is 
particularly significant as it will have to finalize the regional input into the 
development strategy for the 1980's." However, he emphasized, peace and stability are 
prerequisites for the successful implementation of the development plans. 


Dawa Tsering, minister for foreign affairs of Bhutan, was elected chairman of the 
36th ESCAP session duringthemorning session, The meeting will last for 11 days. 


PRC Delegate's Address 
0W191624 Beijing XINHUA in English 1612 GuT 19 Mar 80 ow 


(Text ] Bangkok, March 19 (XINHUA)--Chinese delegation leader Zhang Weilie pointed out 
today that aggression and intervention from outside and attempts to seek spheres of 
influence and hegemony have constituted grave obstacles to the eco’ mic development 
and social stability of all countries, especially the developing countries. He was 
speaking at the 36th session of the United Netions Economic and Social Commission for 
Asia and the Pacific (ESCAP), which is being held here, 


He said, "Ia@st year saw armed invasion and intervention in Kampuchea and Afghanistan, 

two nonaligned Third World countries, whose territories have thus been occupied, 
sovereignty trampled underfoot and the people are suffering from unheard-of calamities 
and hardships, and the independence and security of their neighbouring countries have come 
under grave threats." He said that the massive outflow of refugees from Vietnan, 
Kampuchea, Laos and Afghanistan has created grave social and economic problems for 
Southeast and South Asian countries and become a heavy burden on the development of 

this region, 


Zhang Weilie went on to say, "The ominous signs forecast greater turbulence and 
eventfulness in the 1980s, The Third World countries will be confronted with new 
and serious threats in their economic and social development." 
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He stressed, "Facts have told us that developing countries can enjoy an international 
environment favourable to a smooth economic development only when hegemonist aggression 
and intervention are opposed, national independence and sovereignty defended and peace 
in the region and the rest of the world safeguarded, All justice-upholding and peace- 
loving countries and peoples need to unite so as to fight resolutely and foil the 
hegemonists!' plans for expansion," 


He pointed out that in order to ensure economic stability and continuous growth of the 
developing countries, it is necessary to transform ine old international economic rela- 
tions. The establishment of a new international economic order should be made a general 
goal in the process of working out the development plans for the 1980s, he added. 

China will further strengthen friendly interflows, and economic, scientific and technical 
exchanges with the countries in the region, especially the developing countries, and 
draw experiences from their economic construction, he said. 


INTERNATIONAL PETROLEUM GEOLOGY MEETING OPENS IN BEIJING 
0W180234 Beijing XINHUA in English 0217 GMT 18 Mar 80 OW 


[Text] Beijing, March 18 (XINHUA)--An international meeting on petroleum geology, which 
is sponsored jointly by the United Nations Department of Technical Cooperation for 
Development (UNTOD) and the China National Oil and Gas Exploration and Development 
Corporation, opened here this morning. 


Speaking at the opening ceremony, Mr. Bi Jilong, U.N. under-secretary-general who is in 
charge of the UNTOD and co-chairman of the meeting, said: "It is indeed appropriate 

that this meeting is taking place in the People's Republic of China--a country with 
significant and recognized hydrocarbon potential and whose remarkable development of its 
petroleum resources over the last few years, largely through self-generated, self-reliant 
initiatives, has attracted worldwide attention." He said that this meeting "can provide 
a useful vehicle for experts from other countries to learn from China's experience" and 
at the same time, "should afford China and experts from other nations an opportunity to 
share in an exchange of scientific and technical information on state-of-the-art methods 
for advancing their own exploration efforts." The U.N. under-secretary-general expressed 
his hope that the forum may heln pave the way for further international and technical 
co-operation in the field of oil exploration in the interest of all countries. 


Addressing the meeting, Song Zhenming, Chinese minister of petroleum industry, said that 
efforts must be made to explore petroleum geological theory and new methods of oil pros- 
pecting in order to discover and fully exploit new resources of oil and natural gas, 

the primary source of energy in the world today. The present meeting, he said, is a 
necessary and helpful attempt directed at this effort. 


China has an area of more than 4.2 million square kilometres with sedimentary rocks on 
the land and over one million square kilometres of continenetal shelf, he said. 
Geologically, these areas have the potential for containing oil. The primary task in 
China's oil industry today is to intensify exploration work and greatly raise oil output, 
he said. China is willing to have extensive interchanges and co-operation with all 
friendly countries in the field of petroleum science and technology on the basis of 
equality and mutual benefit, he added. 
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China is now contacting oil companies of some countries in trying to find out possi- 
bilities of cooperation in exploration and technical services in some areas of China, 
the Chinese minister disclosed. The China National 0il and Gas Exploration and Develop- 
ment Corporation, he recalled, has signed agreements with its counterparts from France, 
the United States of America, Japan, England and Italy on carrying out geophysical 
explorations in designated sea areas of China. Agreements have also been signed between 
the Chinese cc.poration and some Japanese and French firms on jointly exploring Chinese 
marine areas with proven oil and gas deposits, he added. 


The opening ceremony will be followed by a five-~day session at which academic papers are 
to be read and discussed. Topics include the occurrence, migration and accumulation of 
oil, the study of sedimentary rocks, the tectonics of petroliferous areas and source 
experiences in 0:1 and gas exploration, 


Taking part in the meeting are over 60 geologists from some 30 countries. This evening, 
Song Zhenming will host a reception in honour of those attending the meeting in the 
Great Hall of the People. 


Vice Minister Min Yu's Address 
OW181402 Beijing XINHUA in English 1238 GmT 18 Mar 80 ow 


[Text] Beijing, March 18 (XINHUA)--<China is fully confident of finding more oil reserves 
and raising oil output by big margins, said Song Zhenming, Chinese minister of petroleum 
industry, today at the opening session of the international meeting on petroleum geology. 


China has an area of more than 4.2 million square kilometres with sedimentary rocks on 
the land and over one million square kilometres of continental shelf, he said. Geo- 
logically, these areas have good prospects for oil. 


Min Yu, vice-minister and chief geologist of the Ministry of 0il Industry, supported 
the minister's view when he read a paper to the Chinese and foreign geologists present. 
The Chinese vice-minister said that the sedimentary basins of Meso-Cenozoic in China 
totals 3.5 million square kilometres. Little exploration has been done in most basins. 
Only one exploratory well can be seen in each sedimentary area of about 300 square 
kilometres. The drilling depth of most wells are less than 3,000 metres, with few wells 
over 3,000 metres deep, he added. The Daqing oilfield covering an area of 1,000 square 
kilometres was discovered on the Songliao basin on September, 1959, the vice-minister 
said. The 1976 output of crude oil of the Daqing oilfield reached 50 million toi.s. 

The annual output of the oilfield has since kept steady--50 million tons, accounting 
for half the national anmal total. 


China's 1979 output of crude oi! was 106 million tons and that of natural gas 14,000 
million cubic metres, minister Song Zhenming recalled. 


In the past three decades, Vice-Minister Min Yu said, "More than 160 oilfields have 
been discovered in China, all belonging to hydrocarbon accwmlation in sedimentary 
basins of Meso-Cenozoic times. They are of continental origin," Min Yu said. The 
marine sediments of Paleozoic are widespread, he said. There are very thick car- 
bonates in southwest China and beneath the sedimentary formations of continental 
origin in the eastern part of the country. 
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In Tibet and the western part of South Xinjiang, there are Cenozoic formations of marine 
origin, and oil and gas reservoirs have already been found in the Qaidam basin, Qinghai 
Province, and in the Tarim basin, Xinjiang. 


The study of petroleum geology and practical experience in the past three decades, he 

said, fully demonstrates that there are good source conditions for the lacustrine basin 
sedimentation of continental origin, that the source rocks and their adjacent areas are 
favourable for the formation of oil and gas traps, and that large oilfields and giant 
oilfields can be formed under favourable conditions. In short, he declared, there are 
favourable conditions for the oil and gas generation and their accumulation over China s 
land area of 9,600,000 square kilometres and on its continental shelf covering more than 
one million square kilometres. "Through a deeper study of petroleum geology and development 
of petroleum exploration, more and more oil and gas reserves will be found in China," 

he added. 


Evening Meeting; Kang Shien Comments 
0W191630 Beijing XINHUA in English 1619 GMT 19 Mar 80 OW 


(Text ] Beijing, March 19 (XINHUA)--The study of petroleum geology has a direct bearing 
on the interests of the people of the world and world peace. It is the sacred mission 
of petro-geologists to do their work well. So said Vice-Premier Kang Shien in the Great 
Hall of the People here this evening when he met Chinese and foreign petro-geologists 
now attending the current international meeting on petroleum geology in Beijing. 


He said that China "needs large amounts of energy for her present mojernization programme 
and oil is one of the important sources of energy." Likewise, he added, all countries 

in the world needed large amounts of oil. Oil, the Chinese vice-premier pointed out, 

was not only a strategic product in the economic life of the world, but it also occupies 
a strategic position in world politics. "The so-called energy crisis is in fact an oil 
crisis," he said. 


Therefore, he went on, by doing their work well, petro-geologists were actually engaged 

in a project that had a direct bearing on the interests of the people of all countries 

and world peace. They were in a position to make an even greater contribution to mankind, 
he added. Vice-Premier Kang said that China planned to further its scientific and technical 
exchanges with various countries in the field of petroleum geology. 


On behalf of the Chinese Government, he welcomed the over 60 petro-geologists from some 
30 countries who had come to Beijing to participate in the international meeting. 


U.N. under-secretary-general, Mr. Bi Jilong, who is in charge of the United Nations 
Department for Technical Co-operation and Development (UNTCD), attended the meeting. 

He expressed the hope that China would make further progress in the science of petroleum 
geclogy so that other countries could benefit from China's experience. 


Song Zhenming, Chinese minister of petroleum industry, was also present. 
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XINHUA NOTES 'GROUP OF 77' MINISTERIAL COMMUNIQUE 
OW180827 Beijing XINHUA in English 0731 GMT 18 Mar 80 OW 


(Text] United Nations, March 17 (XINHUA)--The proposed new round of the global negotiations 
on the eGonomic issues to be submitted at the special session of the U.N. General Assembly 
in August this year "should result in steady global economic development, in particular 

the accelerated progress of developing countries, especially the least developed cowtries. " 
This was stressed in a communique issued today by the "Group of 77" of developing 

countries after a closed-door ministerial meeting at the U.N, headquarters between 

March 11 and 14, 


The meeting discussed the common position and basic policies of developing countries on 
various economic issues, which will be debated at the meeting of the committee of the 
whole within the United Nations, scheduled to start on March 31. 


The communique says, "The result of the global negotiations should encompass concrete, 
comprehensive and global solutions of the major issues in the fields of raw materials, 
energy, trade, development, money and finance, " 


Referring to the ongoing ninth session of the U.N. Conference of the Law of the Sea, the 
communique notes, "The ministers considered once again the importance of the right of 
exploring and exploiting the resources of the sea-bed beyond the limits of national 
jurisdiction for the benefit of mankind as a whole, and took into particular consider- 
ation the interest of developing countries in this respect." The communique warns that 
"unilateral legislation on sea-bed mining beyond the limits of national jurisdiction 

and other related matters will be contrary to the well-established principles of negotia- 
tions andwill have considerable negative impact upon the successful conclusion of the 
Conference of the Law of the Sea and would endange other economic negotiations and 
affect the interest of the international community." 


The communique lays emphasis on the strengthening of mutual cooperation among developing 
countries and their wnity and solidarity in negotiations with developed countries on the 
restructuring of international economic relations. 


The "Group of 77" is the main caucus of the developing countries on economic and social 
matters within the Unitea Nations system, Emerging in 1964, it took its name from the 
number of signatories of a declaration issued then. Today the number of its member 
states has increased to 119, but the name remains wchanged. 


ARAB LEAGUE LETTER TO UN CONDEMNS ISRAELI OCCUPATION 
0W181930 Beijing XINHUA in English 1920 GMT 18 Mar 80 OW 


{Text] United Nations, March 18 (XINHUA)--The League of Arab States has condemed the 
Israeli occupation authorities for their latest seizure of four million square meters of 
land, to the north of the occupied Arab Jerusalem, in Palestinian Arab residential areas. 
This condemation was made in a letter addressed yesterday to the president of the U,N. 
Security Council by Hazim Nusaybah, permanent representative of Jordan and current chair- 
man of the Arab group to the United Nations. 


I, 20 Mar 80 A 6 PRC INTERNATIONAL AFFAIRS 
GENERAL 


The letter says that such continuance of blatant aggression and cannibalization of the 
Arab territories occupied in 1967, foremost of which is Arab Jerusalem, has come as a 
calculated affront to the Security Council, in the wake of its unanimous resolution on 
the question of Israelisettlements. The letter points out that the Israeli occupation 
authorities have been accelerating their illegal and defiant policy and practices of 
relentless colonization. 


The League of Arab States urges the Security Council to explore, without delay, action- 
oriented steps in confronting this latest Israeli challenge, which poses a sericus and 
inevitable threat to world peace and security, the letter says. 


RENMIN RIBAO ON ILO OPPOSITION TO SOVIET AFGHAN INVASION 
HK171340 Beijing RENMIN RIBAO in Chinese 13 Mar 80 p 7 HK 
(Study notes by He Li: "An Ugly Thing Reappears"] 


(Text] At the recent ILO conference in Geneva, one representative after another condemel 
the Soviet crime of invading Afghanistan. Soviet representative Koshkin who was in the 
dock angrily banged on the conference table to show his "protest. ' 


But such rude manners on Koshkin's part did not disturb anyone. The Canadian representative 
said sneeringly, "Why don't you take off your shoe? It would ve more effective that 

way." This provoked laughter. Those people present still remembered clearly that 
Khrushchev banged on the table with his shoe at the United Nations in 1960 and made a 

fool of himself, This scandal which had served to show the Soviet revisionist chief- 

tain's rudeness, vulgarity and stupidity and the true nature of Soviet hegemonism has 

for years been talked about as an international joke and has been prohibited from 

mention in Moscow. 


Now this Soviet representative has unexpectedly committed the same blunder and made a 
laughingstock of himself, Some representatives have pointed out that the tragic part 

of Koshkin's plight is that he "is trying to explain something that cannot be explained." 
He feigned being astute by saying that the Afghan Government had asked the Soviet Union 
to G‘spatch troops on "14 occasions," thus attempting to "justify" the Soviet invasion 
of Afghanistan. However, he could not answer the most disturbing question put to Moscow: 
Who, after all, issued an "invitation" to the Soviet troops. Nor could he succeed in 
making anyone believe why Soviet acts of killing and burning in Afghanistan are serving 
"a just cause." 


A fist cannot stand for truth. Banging still louder on the table cannot drown the voices 
of justice. This act by the Soviet representative has only once again served to expose 
some disgusting practices of hegemonists who impose themselves on the weak and throw 
their weight around. 


BRIEFS 


INTERNATIONAL TRADE LEGAL COUNSEL--Beijing, 27 Feb--An office of legal counsel has been 
set up by the China Council for the Promotion of International Trade in Beijing. The 
new office deals with the following matters: 1) To act as an agent in litigation and 
arbitration cases having to do with economic, commercial and maritime disputes between 
foreign or Chinese counterparts; 2) To assist in resolving economic, commercial and 
maritime disputes between foreign or Chinese counterparts; 3) To provide consultation 
on questions relating to economic commercial and maritime laws and practices. Reasonable 
fees are charged for services in accordance with work done and efforts made, and actual 
costs are to be borne by the client. [Text] [Beijing XINHUA in Mnglish 1233 GMT 

27 Feb 80 ow] 


)° 
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BEIJING TO TAIWAN CITES vUuLARK ON SUPPRESSION OF DISSENT 
0W200213 Beijing in Mandarin to Taiwan 0400 GmT 18 Mar 80 Ow 


[Text] According to AP, former U.S, Attorney General Clark recently called for lodging 
a protest with the Taiwan authorities over their suppression of moderate dissenters who 
sought to exercise their fundamental human rights, 


Clark, who returned to the United States after visiting Taiwan recently, said at a press 
conference that the world media must be informed that Taiwan has ruthlessly used martial 
law to deal with the moderate political dissenters, He said: The reasonall the accused 
have beenindicted is that they tried to exercise their fundamental rights of freedom 
of speech, freedom of publication and freedom of assembly and association, Ne added 
that after arrest, these people were held in solitary confinement for 40 days, and during 
this period they were kept from meeting with their lawyers and family members, 


Clark said that hews not allowed to meet with the accused except through a one-way 
mirror, but that he turned down the offer because it was incompatible with human dignity. 


XINHUA CITES STATE DEPARTMENT ON SOVIET BIOLOGICAL AGLNT 
0W191236 Beijing XINHUA in English 1208 GMT 19 Mar 80 OW 


{[Text] Washington, March 18 (XINHUA)--"An outbreak of diseases in the Soviet city of 
Sverdlovsk in the spring of 1979 may have resulted from the inadvertent exposure of large 
numbers of people to some sort of lethal biological agent," the State Department spokes- 
man David Passage said today, 


He told reporters that information received by the U.S. raised the question about whether 
such egent was present in quantities inconsistent with the ban in the biological conven- 
tion which came into force in 1975. He said that the matter was being discussed with 

tie Soviet Union at a review conference on the convention which is under way in Geneva and 
the United States is waiting for a Soviet explanation, 


This was the first time that the State Department has commented on reports in the Western 
press that hundreus of Soviet people died near Sverdlovsk in the Ural Mountains last 
spring, The U.S. Goverrment Foreign Broadcast Information Service today reprinted reports 
on similar biological incidents in the Soviet Union, [Beijing Domestic Service in 
Mandarin at 0300 GMT on 20 March, in a similar report, omits the reference to the Foreign 
Broadcast Information Service, ] 


AS-SADAT, BEGIN TO MEET WITH CARTER IN APRIL 
0W200736 Beijing XINHUA in English 0714 amt 20 Mar 80 OW 


[Text] Washington, March 19 (XINHUA) --Egyptian President Anwar as-Sadat and Israeli 
Prime Minister Menachem Begin will separately meet with U.S. President Jimmy Carter in 
Washington next month, it was announced here today, 


At a news briefing, White House spokesman Jody Powell said that the dates of their 
visits were yet to be decided, and "the purpose of the meetings will be to review the 
progress and pace of autonomy negotiations for the West Bank and Gaza," Powell said 
all the three leaders felt that the time was appropriate for them to discuss the 
progress that had been made, and to explore means to move forward, 


(| 
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But, he noted, "these meetings are not designed to replace a negoviating process. 
These meetings are designed to support an existing negotiating process." 


The spokesman also announced that Ambassador Linowitz, President Carter's personal 
representative to the Middle East negotiations, will leave this weekend for the Middle 
East. He will meet Begin and As-Sadat separately and then attend a regular plenary 
session of the autonomy talks and negotiations in Alexandria. The purpose of his trip 
is to pursue the negotiations and prepare for the meetings between As-Sadat, Begin, and 
Carter in April, Powell said. 


RENMIN RIBAO ON EFFECTS OF U.S. SUPPORT ON ISRAEL 
HK191112 Beijing RENMIN RIBAO in Chinese 15 Mar 80 p 7 HK 
[Short commentary: "Feeling Secure in the Knowledge That It Has Strong Backing" ] 


(Text ] Despite opposition from the Arab states and condemnation by world opinion, the 
Israeli authorities have obstinately pursued their expansionist policy on establishing 
Jewish settlements on occupied Arab territory. They have openly requisitioned 1,000 
acres of Arab land east of Jerusalem for the establishment of settlements. Instead of 
dismantling the existing settlement on the West Bank of the Jordan River, they have 
appropriated land in the controversial area of Jerusalem to build more such settlements. 
It is no accident that Israel has acted so boldly in its expansionist efforts. 


This Israeli posture of security in the knowledge that it has strong backing is inse- 
parable from the U.S. accommodation and appeasement toward Israel. About 10 days ago, 
the UN Security Council adopted a resolution demanding that Israel dismantle its settle- 
ments in the occupied Arab lands. The U.S. representative had voted in favor of this. 
But 2 days iater, the United States issued a statement claiming that the U.S. vote in 
favor of the resolution had been a mistake. 


Such a self-contradictory apnroach is actually connivance with Israeli expansionism. 
Immediately afterward, Israel again illegally established new settlements in the Arab 
Lands, gradually escalating its act of expansion. This is not in the least strange. 


People have noted that the U.S. State Department on 12 March aiso expressed its "regret" 
over this Israeli act of illegally requisitioning occupied Arab territory. But the 
present problem is; Although the United States had declared its desire to continue the 
present negotiations on Palestinian autonomy, it has gotten cold feet in the face of 
the Israeli policy of aggression and expansion. How can it extricate itself from such 
a tight spot? 


BEIJING RADIO DISCUSSES U.S. INFLATION 
0W192023 Beijing Domestic Service in Mandarin 1100 GMT i9 Mar 80 OW 


{"Forum on International Affairs" announcers! dialog: "The Problem of Inflation in the 
United States" ] 


[Summary] "U.S. President Carter made a speech on 14 March declaring war against 
inflation, the No 1 enemy of the U.S. economy. Today, I shall ask you some questi s 
about inflation in the United States. First, please let me know what inflation is." 


Inflation is a phenomenon in which the amount of currency in circulation is in excess 
of the demand of goods in circulation, thereby causing a devaluation of currency. Last 
year consumer prices in the United States increased 13.3 percent, the highest rate 
since 1946. The inflation rate has gone up further and, according to statistics ob- 
tained in January and February this year, the U.S. inflation rate for 1980 is likely to 
go up to 18 percent. 


iw 
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What has caused serious inflation in the United States? 


"There are many factors that have caused more and more serious inflation in the United 
States, but the fundamental cause is that fo. a long time the U.S. Government has re- 
lied on deficit financing to stimulate the economy." 


How has deficit financing caused inflation? Please elaborate. 


"Since the end of World War II, the United States has been hit by one economic crisis 
after another. Enterprises have often not been in full operation, thereby causing 
serious unemployment. To delay the occurrence of an economic crisis, the U.S, Government 
has adopted the method of increasing government spending and running public services 
and facilities with state investments so as to stimulate economic growth and increase 
the number of employed. Meanwhile, U.S. financial expenditure is also very large. As 
the amount of government spending is so large, its financial revenues are insufficient 
to meet the expenditures, thus financial deficits in huge amounts are incurred year 
after year. To make up the deficit, the U.S. Government has resorted to recklessly 
issuing banknotes. The more banknotes that were issued, the bigger the devaluation 
that followed, thereby directly causing inflation. Of course, there are other factors 
leading to U.S. inflation, such as the soaring international oil price. Last year 
alone, the Unite’ . tes spent $57 billion on oil imports. This, of course, has ag- 
gravated infls*. on. ° 


What is the im: .° «.’ inflation in the United States? 


"Prolonged and persistent inflation is pounding U.S. social life in various areas. 

The most seriously affected are the great working people. As a result of commodity 
price hikes, their wage income is in fact undergoing a discount. For unemployed workers, 
the impact is even worse. Meanwhile, owing to a commodity price hike, the social buy- 
ing force has been inevitably weakened. Inflation has many other detrimental effects. 
For example, capitalists choose to engage in speculation rather than investing in pro- 
duction. Inflation also brings about price hikes for exportable goods, thereby weak- 
ening the competitive position on the international market. Serious inflation will 

also cause disproportion in various areas of the national economy. In sum, inflation 
directly disrupts production." 


Then what steps has the U.S, Government taken to curb inflation? 


The U.S, Goverrment has adopted various measures to curb inflation, including wage and 
price controls. However, these measures have so far yielded no effective results. 


What steps has the Carter administration taken to ease inflation? 


The steps that have been or are being taken by the Carter administration include tight- 
ening the line of credit and hiking bank interest 1ates; cutting sovernment budgets so 
as to reduce deficits; controlling the money supply; requiring enterprises to put a 

limit on price hikes and unions to put a limit on wage increases; and further conserv- 
ing energy, particularly by limiting oil imports and reducing domestic oil consumption. 


Since so many measures have been taken by the U.S. Government, why is it still unable 
to control inflation? 


"Mis is a problem involving the U.S, economy as a whole. The United States has ex- 
perienced recessions over the past few years. Production has come to a standstill and 
the number of unemployed has persistently been in the neighborhood of 6 million. The 
U.S. Government is being confronted with heaps of long-standing, big and difficult pro- 
blems, including energy shortages and inflation. 
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"People in the U.S, Government and economic circles have different opinions toward 
sOlving these problems, Generally, they are divided into two groups. One advocates 
concentration of efforts on fighting depression by cutting bank interest rates, redu- 
cing tax revenues, increasing government spending and expanding financial deficits, 
thereby stim lating the economy and expediting economic recovery. Such acts will 
inevitably give rise to more serious inflation. The other group sees curbing inflation 
as the majoxv tosk, .resident Carter's recent speech fayors this opinion. The anti- 
inflation plan put forward in his 14 March speech demands a cut in governmnt budgets, 
reduction of financial deficits, control of credit and conservation of energy." 


Do you think the United States would be able to control inflation by doing so? 


It appears that inflation in the United States is like a runaway horse, and it is 
hard to put it under effective control. 


PRESIDENT CARTER WINS ILLINOIS PRIMARY ELECTION 
W191654 Beijing XINHUA in English 1645 GMT 19 Mar 80 WW 


[Text] Washington, March 19 (XINHUA)--President Carter overwhelmed his major demo- 
cratic rival, Senator Kennedy, in a crucial primary election held in Illinois yesterday, 
with Ronald Reagan keeping a lead over his Republican rivals. With about 95 percent 

of the Illinois precincts counted this morning, Carter won 728,424 votes or 65 percent, 
Kennedy 334,179 votes or 30 percent, and Edmund Brown 3 percent, 


In 19 contests (8 primaries and 11 caucuses) held up to now, President Carter defeated 
Kennedy in every state, except Massachusetts, Kemnedy's home. (On the Republican 
side, Ronald Reagan and Representative John Anderson are running neck and neck in the 
race, Reagan won 48 percent of the votes against Anderson's 37 percent and George 
Bush's 11 percent. Anderson has emerged as a serious challenger since Massachusetts 
and Vermont primaries on March 4. ‘The press here held that so far Reagan is the 
Republican fore-rumer who won most of the 19 contests already held and Bush holds 
second place, but Anderson's strong showing "should be taken into account." 


Illinois with more than 11 million residents is the fifth largest state in the cowtry. 
It has seen the largest delegate blocs sclected so far in the two parties--102 
Republicans and 177 Democrats. It also nas an uncamny reputation as a bellwether state, 
which has voted for the winner in every presidential election since 1920, with the 

only exception of the 1976 election. 


BRIEFS 


SHANGHAI ACROBATIC TROUPE TOUR--Shanghai, 18 Mar--A 66-member Shanghai acrobatic 
troupe with director of the Shanghai Cultural Bureau Li Taicheng as its leader end 
Wang Feng as its art director left here by air this morning for a performance tour 

to the United States at the invitation of the Columbia Artists Management Inc. [Text] 
[Beijing XINHUA in English 1615 GMT 18 Mar 80 Ow] 
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AFP: SOVIFT NORMALIZATION TALKS OFFICIAL IN BEIJING 
OW200910 Paris AFP in English 0853 GMT 20 Mar 80 OW 


[Excerpt] Beijing, March 20 ( AFP)--The number two in the Soviet delegation at the suspended 
normalisation of relations talks with China arrived here today for a private visit, Soviet 
sources said, 


: 

Mikhail Kapitsa was invited to Beijing br Soviet ambassador, I.S, Shcherbakov. He arrived 

on a scheduled Aeroflot flight. It was not known if he would meet Chinese officials 

during his stay. Mr. Kapitsa is director of the Sovie. Foreign Ministry's Far East 

Department and assistant to Deputy Foreign Minister Leonid Ilichev in the Sino-Soviet 

negotiations. 
: 


RENMIN RIBAO ON SOVIET REFUSAL TO WITHDRAW 
HK190825 Beijing RENMIN RIBAO in (C.inese 16 Mar 80 p 4 HK 
{Commentary by XINHUA reporter: "Moscow's Answer" ] 


[Text] On 14 March, the Soviet Union not only made known its refusal to withdraw troops 
from Afghanistan but in fact turned down the proposal for "guaranteeing the neutralization 
of Afghanistan." 


The Soviet Union summoned Dost, foreign minister of the present Kabul regime, to Moscow 
and gave its clear-cut answer to these two questions in their mutual talk and agreement. 


Soviet Foreign Minister Gromyko and Dost reached an agreement on the "temporary stay" of 
Soviet troops in Afghanistan, Although the Kremlin made no mention of the terms of this 
"agreement," any person who is familiar with Soviet affairs can easily see that this so- 
called "temporary stay" is just a synonym for permanent occupation, After taking Prague 
by surprise in 1968, the Brezhnev clique also forced the Czechoslovak authorities to sign 
a SO-Ccalled agreement permitting the "temporary stay" of Soviet troops in that country. 
However, more than 10 years have passed and Soviet troops are still "staying" there, 
After its occupation of Kampuchea last year, Vietnam also signed an agreement with the 
Phnom Penh puppet regime on the "temporary stay" of Vietnamese troops in that country. 
More than l_year later, the Vietnamese troops are still slaughtering people in Kampuchea, 
Today, the Soviet Union is obviously repeating this old trick in Afghanistan and attempting 
to legalize its long-term military occupation with an official Sagreement" on the "tem- 


porary stay." 


Gromyko made a gesture to welcome "political ways of settling questions" at the banquet 

in honour of Dost, saying: "Some people have begun twittering about the need to find 
political ways of settling questions relating to Afghanistan... Well, this can only be 
welcomed." People may ask: If the Soviet Union has decided to keep its troops in Afghanis- 
tan permanently, how can there really be any "political ways of settling questions"? 


Moreover, Gromyko immediately explained what Moscow meant by "political ways of settling 
questions," saying: No ways of settling questions should "affect the sovereignty of the 
Afghan state or ignore its lawful goverment." They should "guarantee Afghanistan from 
outside interference in its internal affairs." Dost's answering speech was even more candid, 
He accused "imperialism" of engineering plots for the neutralization of Afghanistan, 

saying: "We will resolutely hit back at this kind of outside interference." In other words, 


pate 9 simp did not want the neutralization of Afghanistan as a "political of settlirg 
questions, 3 just wanted other countries to guarantee that Afghan —— Sy BB. one 

of its satellite states. In his own words, Afghanistan can only "consolidate and deepen 

the fruits of its April revolution;" it cannot “go backward.” ‘This is the same as unequiv- 
ocally telling those who put forward the proposal for the "neutralization" of Afghanistan 


that any political solution must abide by one Soviet condition; it must 
Soviet rv ei a fait dcocami i erro 


— [ as 
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Facts are most educational. Those who hope that an international guarantee for the 
neutralization of Afghanistan can persuade the Soviet Union to withdraw its troops 
from that country in return should be able to draw a proper conclusion from Moscow's 
answer this time, 


BEIJING RADIO: USSR MOST VICIOUS ENEMY OF NONALINED 
0W192132 Beijing Domestic Service in Mandarin 1200 GMT 19 Mar 80 OW 


{Commentary on international events: "Soviet Hegemonism Is the Most Vicious Enemy of 
the Nonalined Movement" ] 


[Text] The Soviet Army has occupied Afghanistan, thereby barbarously encroaching upon 
the independence and sovereignty of Afghanistan, one of the founding members of the 
nonalined movement, and making the most serious challenge to the basic pri.:ciples of 
that movement. 


Over the past 2 months or so, the nonalined countries have joined the countries and 
peoples throughout the world who uphold justice in sternly denouncing the Soviet Union's 
criminal act of invading Afghanistan and resolutely supporting the Afghan people in 
their just struggle against the Soviet aggressors. 


The full-scale nonalined conference currently being held at UN headquarters is dis- 
cussing the Soviet invasion of Afghanistan. Delegates from the majority of the non- 
alined countries have strongly condemned the Soviet invasion of Afghanistan, demanding 
immediate and unconditional withdrawal of Soviet troops from Afghanistan. However, 

the Soviet Union has instructed the delegates of its agents in the nonalined movement-- 
Cuba and Vietnam--to act as its pawns and oppose any discussion of the Afghanistan issue 
at the conference. The delegate from Cuba, in particular, has abused Cuba's capacity 
as chairman of the nonalined movement, boycotted discussion of the matter in a hundred 
and one ways, and, in an attempt to counter the correct demand of the majority of non- 
alined countries, has dished out a draft communique of the conference in which not a 
single word of the Afghanistan issue is mentioned, As a result, a struggle to safe- 
guard or betray the aim and fundamental principles of the nonalined movement is develop- 
ing between the nonalined countries on the one hand and Soviet hegemonism and its agents 
Cuba and Vietnam on the other. 


While using its agents Cuba and Vietnam to make trouble and engage in sabotage within 
the nonalined movement, the Soviet Union has summoned Dost, "foreign minister" of the 
Karmal puppet Afghan regime, to Moscow and openly refused to withdraw its troops from 
Afghanistan under the pretext of mutual agreement reached through mutual negotiations. 
According to a Western press report, certain Soviet commanders have already told their 
troops of an estimated 2-year stay in Afghanistan. Apparently the Soviet Union is in- 
tending to use a written agreement with the puppet regime to legalize its invading 
army's permanent occupation of Afghanistan and is determined to oppose the nonalined 
movement through to the end. 


Facts tell us that Soviet hegemonism is the most vicious enemy of the nonalined move- 
ment. However, the heroic Afghan people are invincible, and the correct orientation 
of the noalined movement cannot be tampered with. The perverse acts in the past by 
Soviet hegemonism and its accomplice will only result in "lifting a rock only to drop 
it on their own feet." 
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JAPANESE PAPER: GENG BIAO TO REPLACE HUA ON U.S. VISIT 
OW200449 Hong Kong AFP in English 0445 GMT 20 Mar 80 OW 


[Text] Tokyo, March 20 (AFP)--Chinese Vice Permier Geng Biao is expected to visit the 
United States in late May as "proxy" for Premier Hua Guofeng to strengthen military 
ties between the two countries, a Japanese daily reported today. 


The economic daily NIHON KEIZAI SHIMBUN, in a dispatch from Beijing, said Mr Geng's 
scheduled visit would reciprocate that of U.S. Defense Secretary Harold Brown to China 
earlier this year. The daily cited "reliable Chinese sources" and "official American 
sources" in the Chinese capital for the information, 


The United States had strongly requested Premier Hua to visit the country but he 
declined the invitation this year because cf his tight schedule including his tour of 
Japan expected also in late May, the daily said. 


One of the aims of Chinese Vice-Foreign Minister Zhang Weijin's recent tour of the 
United States was to arrange with American officials the schedule for Mr Geng's visit, 
the daily added. Discussions between Mr Geng and American Government officials are 
expected to center on strengthening military relations between China and the United 
States, the daily said. 


POLLS SHOW JAPANESE FAVOR TIES WITH PRC, U.S. 


0W151254 Beijing XINHUA in English 1244 GMT 15 Mar 80 Ow 


[Text] Tokyo, March 15 (XINHUA)--Over 60 per cent of Japanese people favour the mainte- 


nance of friendly ties with Washington and Beijing, according to YOMIURI SHIMBUN today 
quoting the returns of a recent press Gallup poll. The marked increase to more than 


60 per cent of the number of those favouring the continuation of the Japan-U.S. "Security 


Treaty" is influenced by the recent Soviet military actions, the report says. 


Among the « atries the Japanese people think their country should treat in a friendly 
way, the Middle East states rank third followed by the other Asian countries and West 
European states. Only ten per cent think that Japan should maintain friendly relations 
with Moscow. 


JAPANESE TRY THREE FOR SPYING FOR USSR 
0W171842 Beijing XINHUA in Inglish 1833 GMT 17 Mar 80 Ow 


[Text] Tokyo, March 17 (XINHUA)--The local court “ere today brought to trial Yukihisa 
Mayanaga and two others, who were involved in the spy case which was uncovered late 
last year and confessed all the facts presented by the procurators, according to a 
report from KYODO News Service. The report said that the classified documents Yukihisa 
Miyanaga and the two officers passed on to the Soviet military attache here have not 
been made known to the outsiders. In addition, they also passed the Foreign Ministry's 
telegrams to the Soviet Bnbassy. 


Yukihisa Miyanaga confessed that the Soviet military attache had since 1976 asked him 
to offer highly valuable information, and that until the day of his arrest, the Soviet 
military attache and the two deputy military attaches had kept in touch with him. He 
also confessed that he and his two followers had received from the Soviet Bnbassy 

3-1 million yen in reward for the information. 
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U.S,, JAPAN AGREE TO HOLD GROUND FORCES EXERCISES 
0W161302 Beijing XINJUA in English 1243 GMT 16 Mar 80 OW 


[Text] Tokyo, March 16 (XINHUA)--An agreement has been reached between the Japanese 
Ground Self-Defence Force and the U.S, Army for holding joint military exercises in 
the future, TOKYO SHIMBUN reported today. 


The paper says if joint exercises took place, it would mean a step forward in military 
cooperation between the two countries. 


Since 1955, the iuval forces of the U.S. and Japan have held a total of 84 joint 
exercises. The 1980 trans-Pacific joint exercise took place not long ago. Since 
November 1978, the two air forces have staged 12 joint exercises. 


JAPANESE SEE PRESSURE IN SOVIET DELAY OF FISHING TALKS 
0W180729 Beijing XINHUA in English 0719 GMT 18 Mar 80 OW 


([Text] Tokyo, March 18 (XINHUA)--A senior official of the Japanese Foreign Ministry 
pointed out yesterday that the Soviet Union had intended, by means of postponing the 
Japanese-Soviet negotiations on fishing, to exert pressure on Japan which had expressed 
its "unpleasantness" toward Soviet invasion of Afghanistan. 


Japan has proposed that the negotiations on trout and globefish fishing this year be 
held "in the week starting from the 17th instant". It was, however, rejected by the 
Soviet side under the pretext of the "absence of (its) vice-minister". 


The rejection on the Soviet side, the official said, made one feel that there was 
something much more than a mere problem of fishing. 


According to SANGYO KEIZAI SHIMBUN, the Japanese official held that the Soviet Union 
had wanted to "weaken through the problem of fishing the impact of Japan's measures 
toward the Soviet Union." 


VICE PREMIER FANG YI MEETS JAPANESE SCIENTISTS DELEGATION 
0W161624 Beijing XINHUA in English 1509 GMT 16 Mar 80 Ow 


(Text] Beijing, March 16 (XINHUA)--Chinese Vice-Premier Fang Yi met here this morning 
with a delegation of the Science Council of Japan headed by Prof. Kodi Fushimi, president 
of the council, 


A mass organization of Japanese scientific and technical circles, the Science Council 
comprises both natural and social scientists. It serves as the Japanese Goverment'!s 
consultant on scientific and technical matters, Members of the visiting delegation ; 
includes mostly well-known scholars. ; 


Fang Yi and the visitors had a friendly conversation. Both sides expressed the hope 
to further enhance academic exchanges between the two countries. 


The delegation arrived in Beijing on March 12 for a visit at the invitation of the 
Academy of Sciences of China. Vice-president of the Academy Yan Jici had given a 
banquet in honour of the Japanese guests. 
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KHIEU SAMPHAN DEPARTS BEIJING 18 MARCH 
0W191216 Beijing XINHUA in English 1200 GMT 19 Mar 80 OW 


[Text] Beijing, March 19 (XINHUA)--Khieu Samphan, president of the Presidium of the 
State and prime minister of the Government of Democratic Kampuchea, left Beijing by air 
with his delegation yesterday. 


The Kampuchean guests were seen off at the airport by Chinese Vice-Premier Ji Pengfei, 
Vice-Minister of Foreign Affairs Wang Youping, Deputy Head of the International Liaison 
Department of the Chinese Communist Party Central Committee Qiao Shi, and Chinese Ambassador 
to Democratic Kampuchea Sun Hao. On hand were the Ambassador of Democratic Kampuchea to 
China, Pech Cheang and his wife. 


Before his departure from Beijing, Prime Minister Khieu Samphan, accompanied by Deputy 
Chief of General Staff of the Chinese People's Liberation Army Liu Huaging, visited the 
military museum of the Chinese people's revolution. 


XINHUA CITES VODK ON KHIEU SAMPHAN'S VISIT TO PRC, DPRK 
0W191214 Beijing XINHUA in English 1203 GMT 19 Mar 80 OW 


{Text] Beijing, March 19 (XINHUA)--Radio Democratic Kampuchea today commented on Prime 
Minister Khieu Samphan's recent friendship visits to China and Korea as "having produced 
the desired results," to "further enhance the unity among all forces opposing expansionism 
and hegemonism, big and small, and contribute to peace, tranquility and stability in 
Southeast Asia and the world as a whole." 


During Khieu Samphan's stay in the two countries, the commentary notes, both the Chinese 
and Korean governments expressed identical views on the developments in Kampuchea and 
the solution to the Kampuchean problem. The two governments reaffirmed their respective 
firm support to the Kampuchean people's just struggle. During the talks, unanimity of 
views was reached on all international problems as well as other questions. These visits 
have thus "further consolidated and strengthened the militant unity, brotherly friend- 
ship and deep affection among the three fraternal countries and reoples." It says: 

"The visits will produce immense influence on the international arena." 


The commentary concludes by acclaiming Khieu Samphan's visits successful and appealing 

to the international community to adopt concrete measures to support the Kampuchean people's 
just struggle against Vietnamese aggression and compel Vietnam to immediately withdraw 

its aggressor troops from Kampuchea in accordance with the resolution passed at the 34th 
session of the U.N, General Assembly. 


RENMIN RIBAO CRITICIZES HANOI'S ATTACK ON YUGOSLAVIA 

HK191145 Beijing RENMIN RIBAO in Chinese 15 Mar 80 p 6 HK 

[Short commentary: "The Froth of the Crab") 

{Text] Recently, Hanoi vigorously attacked "some responsible members" of the Yugoslav 
Government and "Belgrade papers" for being "lackeys of imperialism and hegemonism" and 


"in league with the devil." What has Yugoslavia, which is thousands of miles away, done 
to make Vietnam so angry? 
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Actually, the Yugoslav Government and people stand for justice. They have expressed 
their indignation and condemnation over the Vietnamese invasion of Kampuchea and the 
Soviet occupation of Afghanistan. The Belgrade press once again has correctly pointed 
out that if the Soviet Union and Vietnam are permitted to go on a lawless rampage, how 
can there still be any guiding principle for international relations? There is still 
another incident which caused Hanoi much anxiety and uneasiness--the proposal made by 
Yugoslavia that a nonalined summit be held to discuss the Afghanistan question. 

Actually this is only natural and beyond reproach, As a founder nation of the nonalined 
movement, the call made by Yugoslavia for an emergency meeting to discuss the external 
armed invasion and occupation of Afghanistan, another nonalined country, is a duty-bound 
responsibility. 


However, Hanoi instead accused Yugoslavia of displaying the nonalined "signboard" and 
"being in league with the devil." This is indeed despicable and ridiculous. Who does 

not know that the l'anoi authorities are still lurking in the nonalined movement, have 
concluded and signed through legal procedures a treaty in the nature of a military alliance 
with the Soviet superpower and are bullying their small and weak neighbors on the strength 
of this powerful connection? A swaggering crab that actually blows the froth of slanders 
and accuses others of not taking the correct course is hideous in the extreme. 


It appears that Hanoi also has its own problems. If the nonalined summit is held, most 

of the countries upholding justice and adhering to the nonalined principle will undoubted- 
ly express sympathy with nonalined Afghanistan and Kampuchea and denounce the invaders. 
This is naturally what they fear most. Thus, on the principle of he who takes the 
initiative gains the upper hand, they are slinging filth and using curses in a vain 
attempt to intimidate others and boost their own courage. This is naturally a waste of 
effort, However, people will understand from this that every time the Vietnamese 
authorities shout themselves hoarse, they feel the most guilty and lack confidence, 


XINHUA: SRV US Wi LAO FOREST RESOURCES 
0W181812 Beijing XINHUA in English 1525 Gm? 18 Mar 80 Ow 


[Text] Beijing, March 18 (XINHUA)--The Vietnamese troops stationed in Laos have helped 

to denuded the forest in that country by bringing timber to Vietnam during the past 

several years to make up for its internal supply shortage and to meet its own export needs, 
according to a Western news agency report. 


An agreement to this regard was reported to have been concluded in Vientiane in 1978 
between Laos and Vietnam under which Vietnamese lumbermen are allowed to fell precious 
trees in Savannakhet area. The timber is transported to Vietnam on Highway 9. The 
practice by the Vietnamese lumbermen has reportedly led to several conflicts with the 
local people. On some occasions, the Pathet Lao troops have been known to side with the 
villagers against the Vietnamese. 


In a decree issued on February 28, the Laotian Government banned indiscriminate lumbering, 
suspended timber exports and called on the minority nationalities to change their method 
of slash-ami-burn cultivation so as to preserve and further propagate the remaining 
forests. 


The area of forest cover in Laos has Gwindled from approximately 14 million hectares in 
1976 to approximately 11 million hectares as of this year as disclosed by a recent 
Laotian press report quoting figures released by the department concerned. 
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Timber ranks first among the country's export items. Located in a sub-tropical zone, 
forest cover accounts for over sixty percent of the country's territory. 


As the country is unable to control the external factors which possible might ruin their 
forests, the implementation of the government's February 28 decree can only solve part 
of the problem, 


BURMESE PARLIAMENT APPROVES NEW MINISTERS 
0W191658 Beijing XINHUA in English 1649 @mr 19 Mar 80 OW 


[Text] Rangoon, March 19 (XINHUA)--Appointments of new ministers in Burma have been 
approved by the parliament, which is in session. Former Chief of the National 
Intelligence Bureau U Lay Maung has been appointed foreign minister, Major General U 
Saw Hla Pru minister for transport and communication, and Brigadier General Khin Ohn 
minister for labor and social welfare. U Maung Maung.Kha retains the office of prime 
minister. 


TASMANIAN DELEGATION VISITS FUJIAN PROVINCE 
0W191532 Beijing XINHUA in English 1520 GMT 19 Mar 80 OW 


[Text] Fuzhou, March 19 (XINHUA)--Mr. D.A. Lowe, premier of the State of Tasmania, 
Australia, and the delegation from Tasmania he is leading today left Fuzhou for a tour 
of Xiamen (Amoy) and Quanzhou. While in Fuzhou, capital of Fujian Province, they had 
discussions with the province's leading officials on the establishment of friendly ties 
between the province and the State of Tasmania. 


The Australian guests arrived in Fuzhou on March 17 for a visit at the invitation of 

Liao Zhigao, chairman of the former Fujian provincial revolutionary committee. They were 
greeted at the airport by Ma Xingyuan and Bi Jichang, governor and deputy governor of the 
province. Ma Xingyuan gave a banguet in their honor that evening. 


During the last two days the Australian guests and leading local officials have held 
extensive discussions on matters related to the establishment of friendly ties between 
Fujian and Tasmania, and on exchanges and cooperation between the province and the state 
in the fields of industry, agriculture, trade, science and technology, culture and art, 
education and sports. Sound groundwork has been laid in principle for these under- 


takings. 


Yesterday the Australian guests met with Liao Zhigao, now chairman of the Standing 
Committee of the provincial people's congress. Liao Zhigao gave a dinner in their 
honor. 


MANILA CHINESE ART EXHIBITION--Manila, 18 Mar--An exhibition of contemporary Chinese 
paintings was inaugurated here this evening under the sponsorship of the Association 
for the Philippines-<China Understanding and the Cultural Center of the Philippines. 
Chinese Ambassador to the Philippines Chen Xinren cut the ribben at an opening 

ceremony attended by more than 200 people. On display at the exhibition were 61 paint- 
ings by Professors Yu Ben, Yan Han and Huang Yongyue-noted Chinese artists who arrived 
here on 16 March. This morning the Chinese artists attended an art seminar at the 
Museum of Philippine Art. [Text] (Beijing XINHUA in English 1617 GMT 18 Mar 80 Ow] 
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XINHUA REPORTS KARMAL CABINET RESHUFFLE 
OW141315 Beijing XINHUA in English 1301 GMT 14 Mar 80 OW 


{Text] Beijing, March 14 (XINHUA)--A number of politicians, dipiomats and civil servants 
were inducted into the Soviet-fostered Afghan government of Babrak Karmal in a recent 
cabinet reshuffle, according to AFP quoting a PTI report from Kabul. The report said that 
about 100 among the new appointees had been condemned when Hafizollah Amin was in power. 
Karmal*s move was interpreted as "a bid to win wider acceptability and support from 
different political shades." The PTI report added that among the new appointees were many 
advisors in the rank of deputy minister, including Rawan Farhadi, foreign minister, and 
Abdul Rauf Benawa, attached to the president's office. 


XINHUA:SOVIET ATTACKS KILL MANY AFGHAN CIVILIANS 
0W201252 Beijing XINHUA in English 1230 GMT 20 Mar 80 Ow 


[Text] Beijing, March 20 (XINHUA)--Many Afghan civilians were killed by Soviet air and tank 
attacks, according to reports reaching here. Three women, two children and one man were 
killed at Kohechunar near the city of Baghlan as a result of indiscriminate Soviet bombing 
on Sunday and 30 persons were killed in the old city of Baghlan during a Soviet tank 
[attack] on the same day, a spokesman of the Jamiat-e-Islami (Islamic Society) said yester- 
day. He said that heavy casualties were also reported from Girdab in Baghlan Province 
following a tank attack. 


Meanwhile, Afghan insurgent sources said Afghan Moslem guerrillas in Paktia Province wiped 
out hundreds of government troops and four Soviet soldiers. At Samarkhel, the guerrillas 
killed 12 government troops and six Soviet soldiers. The Moslem insurgents mounted an 
attack on a Soviet unit in Konarha Province, seizing large amounts of ammunition including 
30,000 rounds of cartridges. The guerrillas also shot down two Soviet MIG fighters and 
destroyed five armoured personnel carriers in Shapghazi area in Nangarhar Province 
Wednesday. 


NEPALESE KING DISCUSSES BIG POWER RIVALRIES IN SOUTH ASIA 
0W200820 Beijing XINHUA in English 0804 GMT 20 Mar 80 OW 


[Text] Kathamndu, March 19 (XINHUA)--"Foreign intervention and arms race in the eastern, 
as well as, the western regions of this continent, have brought about a situation marked by 
tension and a call to arms," the King of Nepal Birendra said today. The king made the 
statement in a message to the nation on the occasion of the country’s democracy day which 
fell on today. 


In such a challenging situation, the king said, "It is important that we refuse to be dragged 
into the rivalries of big powers, and contribute to the cause of world peace through an ad- 
herence to the philosophy of non-alignment, mutual cooperation and understanding among 
nations." He added, "In our international dealings, a firm belief in the principles of 
peaceful co-existence is all the more essential." He said, "It is in keéping with belief 
that we in Nepal have desired to have our country declared a zone of peace." 


The king of Nepal said that the energy crisis and inflation had caused hardships to the 
people and called on the people to have wider unity, self-restraint and courage. 
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TAN ZHENLIN MEETS WITH UK'S LORD GEORGE=BROWN 
0W191604 Beijing XINHUA in English 1554 GMT 19 Mar 80 OW 


[Text] Beijing, March 19 (XINHUA)e-Tan Zhenlin, viceechairman of the Standing Committee 

of the National People*s Congress, met here this afternoon with Lord GeorgeeBrown, former 
British secretary of state for foreign affairs, and his secretary. They exchanged views on 
present situation in Europe and other international issues. Present at the meeting were Hao 
Deqing, president of the Chinese People*’s Institute of Foreign Affairs, and Mr. Percy 
Cradock, British ambassador to China. Lord GeorgeeBrown arrived in Guangzhou on March 9 


and visited Guangzhou, Shanghai, and Xian before arriving in Beijing on March 16. Hao Deqing 


had met him and given a banquet in his honour. 
FRENCH CULTURE MINISTER LEAVES BEIJING FOR SHANGHAI 
0W171000 Hong Kong AFP in English 0946 GMT 17 Mar 80 OW 


[Excerpt] Beijing March 17 (AFP)«-French Minister for Culture and Communications Jean 
Philippe Lecat left Beijing today for a five day visit to Shanghai and the central Chinese 
city of Xian. With Mr Lecat were Chinese Culture ViceeMinister Zhou Erfu and the French 
ambassador here, Mr Claude Chayet. Mr Lecat returned to Beijing today after a short visit 
to Datong in Shanxi Province where he visited the caves at Yungang. 


In Shanghai Mr Lecat is to visit the famous Shanghai film studios and while in Xian he is 
to visit the spectacular excavations of the tomb of China's first emperor, Qin Shihuang, 
dating from the third century before the Christian era. Mr Lecat will return to Beijing on 
Saturday berore leaving following day. 


BO YIBO MEETS WITH DER SPIEGEL EDITOR 19 MARCH 
0W191550 Beijing XINHUA in English 1543 amr 19 Mar 80 OW 


{Text] Beijing, March 19 (XINHUA)e«Vice@Premier Bo Yibo met here this afternoon with Mr. 
T.K. Engel, chief editor of the West German news magazine DER SPIEGEL, and his party in the 
Great Hall of the People, 


The vice=premier answered questions raised by Mr. Engel. ViceePremier Bo Yibo said that 
China was very glad to develop economic relations and technical cooperation with West 
Germany. The area of cooperation between the two countries was very wide, he said. Present 
on the occasion was Luo Jun, director of the foreign languages publishing and distrubition 
administration. 


AUSTRIAN CARDINAL VISITS NANJING, LEAVES FOR BEIJING 
0W200103 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 18 Mar 80 OW 


{Text] Austrian Cardinal Koenig, who arrived in Nanjing by air from Beijing on 15 March, 
left for the capital city early in the morning on 18 March. Dai Weiran, vice chairman of 
the Standing Committee of the Jiangsu provincial people*s congress and chairman of the 
Jiangsu branch of the Chinese People's Association for Friendship With Foreign Countries, 
met with and feted the cardinal. Also present were Ding Guangxun, vice chairman of the 
Jiangsu branch of the Chinese People’s Association for Friendship With Foreign Countries, 
(lu Qiyou), director of the provincial nationalities and religious affairs bureau, and 
other personnel from the Catholic circles. 
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During his stay in Nanjing, the cardinal visited tne Nanjing Changjiang Bridge and 

the Nanjing museum and held talks with representatives of the provincial and municipal 
CPPCC and religious organizations. He also visited the Catholic church on (Shigu) 

road, Dr Sun Yat-Sen mausoleum and other scenic Spots. (Chen Liang), vice chairman, 

and (Han Wenzao), council member of the Jiangsu branch of the Chinese People's Association 
for Friendship With Foreign Countries, were at the airport to greet and bid farewell to 
the cardinal. 


XINHUA INTERVIEWS TURKISH AGRICULTURE MINISTER 
0W141325 Beijing XINHUA in English 1306 amt 14 mar 80 ow 


[Text] Ankara, March 13 (XINHUA) --"Turkey has become self-sufficient in wheat since 
1975 and it now has a surplus of more than a million tons of wheat for export," declared 
Cemal Kulahli, Turkish agriculture minister, here last night. 


un an exclusive interview with XINHUA, he disclosed that the output of wheat increased 
by 500,000 tons in 1979, or three per cent more than that in the previous year, "Turkey 
has 80 million livestock (cattle and sheep) and 40 million poultry," the minister said. 
It exported livestock to Iran and other gulf states, he added. 


Kulahli indicated that "Turkey's 1979-1980 cotton production is extimated at about 
500,000 tons. As there are some 30,000 tons of cotton already in stock, it is possible 
for Turkey to export about 200,000 tons this year." He said, "The export of agricultural 
products accounts for 60 per cent of Turkey's total exports." 


Kulahli pointed out that nis country's agriculture "has its development potential. Wheat 
production, for example, is estimated at 18 million tons this year, but unit output 
remains comparatively low, and so is the production of meat and milk despite the large 
numbers of livestock in the country". 


He stressed, "The main measures for development to be taken are: First , to enlarge 
iisigated lands. A major irrigation project will soon be constructed in southeastern 
Turkey, which will irrigate two million hectares of arable land planted to cotton (only 
30 per cent of the arable land are irrigated in Turkey now); second, to strengthen 
agricultural scientific research. At present, Turkey already has 29 agro-scientific 
research institutes and centres for improving seeds and pesticides; third; to overcome the 
country's shortage in fertilizers, heating oil and tractors." 


The minister concluded by saying that "while Turkey wants to become an industrial country, 
we must first of all develop our agriculture which will promote industrial development 
in return," 


BRIEFS 


FRG OIL SEARCH AID--Beijing, 15 Mar--Chinese and West German geologists will start chemi- 
cal prospecting for oil in the East China Sea in September, says China's Ministry of 
Geology. The search will be made in a 200,000 square kilometer area off Wenzhou, 

Zhejiang province. China will provide the vessel and is building a laboratory in Shanghai. 
The laboratory equipment will be supplied by West Germany. Last March China and West 
Germany began a joint survey of mineral deposits in the Wangxiang area of Hunan Province. 
(Text] [Beijing XINHUA in English 1301 GwT 15 Mar 80 ow] 
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IRAN SUSPENDS NATURAL GAS EXPORTS TO USSR 
0W181346 Beijing XINHUA in English 1253 GMT 18 Mar 80 OW 


([Text] Tehran, March 18 (XINHUA)--Iran's exports of natural gas to the Soviet Union have 
been suspended since the negotiations with the Soviet delegation concerning the gas price 
terminated without any conclusion being reached, This decision was announced by Iranian 
Oil Minister 'Ali Akbar Mo'Infar after a joint session of the Revolutionary Council and 
government ministers held last night in the presence of President Abohasan Bani-Sadr. 
Meanwhile, the spokesman of the Revolutionary Council, Hasan Habibi, said that Iran kad 
announced its clear and definite stand a few days ago. "We said if we don't get an 
agreement on the price, we will not sell our gas cheap, and that if the negotiations fail 
to reach an agreement we will cut off gas exports" he added. The Soviet delegation left 
here for Moscow yesterday afternoon, 


CHINESE DELEGATION ATTENDS IRAQI WOMEN'S CONGRESS 
QW171222 Beijing XINHUA in English 1204 GMT 17 Mar 80 OW 


[Text] Baghdad, March 16 (XINHUA) --The 9th congress of the General Federation of Iraqi 
Women (G.F.I.W.) closed here yesterday after five days of meetings attended by delegations 
representing women's organizations from 66 countries. The communique issued at the end 
of the congress called on Iraqi women to contime playing a role in all fields of social 
affairs and to extend their support for the national liberation movements in all countries 
in the world. In her opening speech on March 11, G.F.1I.W. President Manal Yunis al-Alusi 
summarized the role of the Iraqi womenin the fields of production and other social affairs 
in Iraq. 


Iraqi President Saddam Husayn addressed the representatives on the 13th, and expressed his 
congratulations to the congress. He praised the Iraqi women for their great contributions 
to the revolution and construction of the country. He said, "Women hold up half the sky 
in society." "There is no freedom, nor revolution or happiness without the liberation of 
women on the soil of Iraq," he added. 


Zhang Jiexun, head of the Chinese delegation and director of the International Liaison 
Department of the All-<China Women's Federation delivered a congratulatory speech on 
March 15, in which she said that the Chinese Government and women resolutely support the 
Palestinian people in their just struggle against Israel, 


VICE PREMIER CHEN MUHUA MEETS WITH TUNISIAN LEADERS 
Mzali Hosts Dinner 
0W191317 Beijing XINHUA in English 1248 GMT 19 Mar 80 OW 


{Text] Tunis, March 18 (XINHUA) --Mohamed Mzali, mi: ster of national education currently 
in charge of coordination of government activities ou behalf of the Tunisian president, 
and Madame Mzali gave a dinner at the Carthage Palace here this evening in honour of 
Chinese Vice-Premier Chen Muhua and her delegation. 


In his speech at the dinner, Mzali said, "Since the first talks in 1964 between President 
Bourguiba and Premier Zhou Enlai on the necessity of reinforcing the ties of friendship 
between the two peoples ami establishing diplomatic relations between the two countries, 
we have strengthened our cooperation and the friendship of the two peoples." The Tunisian 
minister added that the visit of Prime Minister Hedi Nouira to China in 1975 corrolidated 
such friendship. 
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He stressed, "As one of the developing countries, the People's Republic of China fully 
understands the problems and needs of the developing countries; as a peace-loving country, 
China always sides with those peace-loving countries exposed to foreign aggression by 
aiding them in defending their sovereignty and territorial integrity. I am con- 

vinced that the talks we are going to have will confirm this strong and common desire 

more forcefully." "The victory won by the Zimbabwean people rejoices us and fortifies 
our conviction that the bastions of colonialism will certainly collapse one by one, 

that the colonialist dream to enslave the people will vanish and that Palestine will 
inevitably recover all its rights," he added. 


In her speech Vice-Premier Chen Muhua praised the Tunisian Government and people for the 
great successes they have won under the leadership of President Bourguiba, in defending 
national independence and state sovereignty, developing the national economy and culture, 
and improving the well-being of the people. She also praised them for their positive 
contributions to the unity and the anti-hegemonist struggle of the Third World by 
pursuing a non-aligned policy in international affairs and maintaining the unity of the 
Arab and African countries. She said: "The Chinese Government and people firmly support 
the Tunisian Government and people in their just struggle against foreign intervention 
and aggression and for defending national independence, state sovereignty and territorial 
integrity." 


She said; "At the very beginning of the 1980's, the international situation is more 
tense and turbulent than before, and the struggle for global domination between the 
superpowers is fiercer now. Not long ago, one superpower, which claimed itself as the 
tnatural ally! of the Third World, outrageously invaded a non-aligned, Islamic state, 
thus wantonly trampling on the independence and sovereignty of that country, and 
seriously threatening the peace and security in Asia and the world as a whole. This 
act of aggression has been strongly opposed and condemned by the peoples throughout the 
world. This naked fact has made the people see clearly where the menace to world peace 
comes from," 


She said: "We hold that the crux for solving the Middle East problem lies in Israel's 
withdrawal from the occupied Arab territories, the realization of the national rights of 
the Palestinian people including the right to set up their state, The Chinese Government 
and people have, as always, supported the just struggle of the Arab and Palestinian 
peoples, strongly condemned super-power expansion and rivalry in the Middle East, firmly 
opposed Israel's policy of aggression and expansion and its obstinate stand of obstructing 
the comprehensive and fair settlement of the Middle East problem. We sincerely hope that 
the Arab countries should take the whole situation into account, strengthen their unity 
and struggle side by side for an earlier realization of their noble national aspirations," 


She reaffirmed: "We hold that in international affairs, countries, big or small, should 
be equal and respect each other. Big and strong countries must not bully small and weak 
ones and rich countries must not oppress poor ones. We resolutely oppose power politics 
and hegemonism. Together with the Third World countries and peace-loving countries and 
peoples of the world, we are determined to wage a common struggle for opposing the 
aggressive and war policy of the hegemonists, preserving world peace and achieving pro- 
gress of mankind." 


Attending the dinner were President of the National Assembly of Tunisia Sadok Mokaddem, 
Minister of Justice Slaheddine Baly, Minister of Foreign Affairs Mohamed Fitouri, Minister 
of National Defence Rachid Sfar and other ranking goverment officials. Chui Jian, 
Chinese ambassador to Tunisia, was also present on the occasion, 


Talks between Vice-Premier Chen Muhua and Minister Mzali were held this afternoon, 
They focused on the current international issues, especially those in Africa, Middle 
East and Asia. Ways and means -f strengthening cooperation between the two countries 
were also discussed, 
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Talks With President Bourguiba 
0W191856 Beijing XINHUA in English 1842 GMT 19 Mar 80 OW 


(Text] Tunis, March 19 (XINHUA) --Tunisian President Habib Bourguiba received Chinese 
Vice-Premier Chen Muhua at the presidential palace here at noon today and had most 
cordial talks with her. Madam Bourguiba was present on the occasioiu. Present on the 
Chinese side were Vice-Foreign Minister Ho Ying, Vice-Minister of Economic Relations 

With Foreign Countries Cheng Fei, and Chinese Ambassador to Tunisia Cui Jian and his wife. 


President Bourguiba said he was satisfied with the fruitful talks between the delega- 
tions of the two countries here and sincerely thanked China for her aid to his country. 
In reply, Chen Muhua said China and Tunisia will always help each other in the common 
struggle. She paid high tribute to the remarkable achievements won by the Tunisian 
people in various fields, including women's emancipation, under the leadership of the 
Tunisian president. 


After the reception, President Bourguiba showed Chen Muhua round the various parts 

of the presidential palace while telling her historic episodes of the country, and 
then, the president feted the Chinese guests. Present on the occasion were President 
of the National Assembly Sadok Mokaddem, Minister of National Education Mohamed 

Mzali who was authorized by the president to take charge of the government, Presidential 
Special Adviser Habib Bourguiba Jr., as well as ministers of foreign affairs, justice 
and defence. 


This morning, Chen Muhua held talks with Tunisian Foreign Minister Fitouri at the 
Foreign Ministry. 


JI PENGFEI HOSTS BANQUET FOR TUNISIAN PRESIDENTIAL ENVOY 
0W191708 Beijing XINHUA in English 1654 GMT 19 Mar 80 OW 


[Text] Beijing, March 19 (XINHUA) --Chinese Vice-Premier Ji Pengfei this evening called 
on Arab countries to take the interests of the whole into account, strengthen their 
unity and fight shoulder to shoulder so as to materialize their lofty national 
aspirations at an early date. The Vice-Premier made the statement at a banquet he 
hosted in honour of Mr. Mohamed Naceur, special envoy of Tunisian President Habib 
Bourguiba and Tunisian minister of social affairs, and Mrs. Naceur here this evening. 


The Middle East was still confronted with a grave threat by the aggression and 
expansion of hegemonism and Israel, Ji Pengfei said. Failure to resolve the long- 
standing Middle East question and the splits and dissens ‘on among the Arab countries 
could only be advantageous to the hegemonistic aggressi and expansion, he added. 

"We have all along maintained that the only fair and overall solution of the Middle 
East question is for the Arab countries to recover their lost territories and for the 
Palestinian people to 1 egain their national rights, including the right to build their 
own country," the vice.premier continued. 


Vice-Premier Ji Pengfei praised the achievements in national construction and foreign 
affairs won by the Tunisian Government and people under the leadership of President 
Habib Bourguiba. He said: "The Chinese Government and people resolutely support the 
Tunisian Government and people in their just struggle against foreign interference and 
ageression, in defence of their national independence and state sovereignty." Vice- 
Premier Ji Pengfei said he was very happy to see the daily growing friendship between 
China and Tunisia. He was confident that there were broad prospects for developing the 
relations of friendly cooperation between the two countries. He believed the friendship 
between China and Tunisia would surely stand the test of time. 
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In his speech, special envoy Mohamed Naceur pointed out that the world was currently in a 
state of high tension. The territorial integrity and sovereignty of several countries were 
threatened, In order to realize their ains, some countries had used armed force, schemed 
and created confusion in other sovereign countries which had their own legal governments. 
He reiterated that the Tunisian people were determined to safeguard their national dignity 
and sovereignty for which they were prepared to pay any price, Mr. Naceur said Tunisia 

and China had kept up fruitful relations of cooperation in many fields. He was convinced 
that these relations of cooperation would be further strengthened, 


Prior to the banquet, Vice-Primier Ji Pengfei and Mr, Naceur had a friendly exchange of 
views on current international issues, particularly on the Middle East situation. Present 

at the meeting and banquet were Mr. Moncef Klibi, charge d'affaires ad interim of the 
Tunisian Embassy, and Mrs. Klibi. Also present on both occasions were Chinese Vice-Minister 
of Foreign Affairs Gong Dafei and Vgce-Minister of the State Planning Commission Kang 
Yonghe, 


Mr. and Mrs, Naceur arrived in Beijing by air this afternoon, During his stay here, Mr. 
Naceur will deliver a letter from President Habib Bourguiba to Chinese Premier Hua Guofeng. 


RWANDAN FOREIGN MINISTER FETED IN SHANGHAI 
0W200625 Shanghai City Service in Mandarin 0000 GMT 20 Mar 80 OW 


{Text} The Shanghai Municipal People's Government hosted a banquet on the evening of 19 
March to welcome Francois Ngarukiyintwali, minister of foreign affairs and cooperation of 
Rwa..de, and his entourage. Vice Mayor of Shanghai Chen Jinhua and Minister Ngarukiyintwali 
exchanged toasts at the banquet. The visiting minister from Rwanda and his party ar -ived 
in Shanghai from Beijing by plane on the morning of 19 March. They are scheduled to return 
to Beijing today. 


DPRK, MAURITANIA NORMALIZE DIPLOMATIC RELATIONS 
0W200718 Beijing XINHUA in English 0712 GMT 20 Mar 80 OW 


[Text] Nouakchott, March 19 (XINHUA)--Mauritania and the Democratic People's Republic 

of Korea have decided to normalize their diplomatic relations, declared a communique issued 
by the Mauritanian Ministry of Foreign Affairs and Cooperation today. The communique 
broadcast over Radio Mauritwnia this evening says that the two governments "have agreed - 

on March 19 to normalize diplomatic relations between the two countries which were established 
on November 12, 1964, and to exchange diplomatic rerresentatives at ambassadorial level". 
Diplomatic relations between the two countries had been severed since June 7, 1977 for 

the difference of views on the problem of West Sahara. 


ULANHU RECEIVES CREDENTIALS OF YAR AMBASSADOR 
0W190710 Beijing XINHUA in English 0700 GMT 19 Mar 80 OW 


[Text] Beijing, March 19 (XINHUA)--Ahmad Muhammad al-Wadidi, newly-appointed ambassador of 
the Yemen Arab Republic to the People's Republic of China, presente: ais credentials to 
Ulanhu, vice-chairman of the Standing Committee of the National Peojle's Congress, this 
morning, Vice-Foreign Minister Gong Dafei was present on the occasion. Ambassador 
al-Wadidi arrived in Beijing on March 11. 
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DOS SANUS COMMENTS ON CUBAN TROOPS IN ANGOLA 
OW190848 Beijing XINHUA in English 0832 GMT 19 Mar 80 Ow 


(Text) Havana, March 18 (XINHUA)--The Cuban troops will stay in Angola for a long 
time, Angolan president Jose Eduardo dos Santos declared here yesterday. Dos Santos 
is paying a visit to Cuba. The Angolan president said that the Cuban troops would 
stay in his country “until imperialist and south African threats and attacks against 
our people and the territorial integrity of the People's Republic of Angola have 
ceased for good", He also spoke in favour of the Soviet military intervention in 
Afghanistan, 


CUBANS SEEK ASYLUM IN VENEZUELAN EMBASSY 
0W191534 Beijing XINHUA in Inglish 1524 GMT 19 Mar 80 OW 


(Text] Havana, March 18 (XINHUA)--Five Cuban citizens driving a truck intruded into 
the Venezuelan Bnbassy grounds here this afternoon to seek asylun and departure from 
Cuba. Cuban nolicemen standing guard at the embassy gate fired at them but no one 

was wounded. In the past three months alone, there have been three similar incidents-- 
one at the Peruvian Bnbassy and two at the Venezuelan Enbassy. 


In January, the Cuban Foreign Ministry notified the diplomatic envoys of Latin American 
countries here that the Cuban Government will not permit those Cubans who have got into 
the embassy grounds of any country to leave Cuba, nor will it respect the right of 
seeking asylum. In spite of the measures the Cuban government has taken to prohibit 
its citizens from leaving the country, more and more Cubans are seeking to leave under 
various pretexts and in different manners. 


Cuban President Fidel Castro conceded on Yarch 8 that many Cuban citizens have 
"Allegally" fled the country. 


CUBAN TOBACCO WORKERS LAID OFF DUE T) SHUTDOWN 
0W141237 Beijing XINHUA in Rglish 1221 GMT 14 Mar 80 OW 


(Text ] Havana, March 13 (XINHUA)--26,000 Cuban tobacco workers have been laid off as a 
result of factory shutdown, according to a report from the local paper JUVENTUD 
today. Cuban tobacco production has dropped by 90 percent because of tobacco rust, 

and many tobacco factories have b@gm shut down one after another. This situation is 
expected to continue till the second half of 1981. During the shutdown, workers will 
receive subsidies corresponding to 70 percent of their wages. The life of these workers 
and their families will get worse in view of the increasing cost of living. 


LATIN AMERICA STRIVES TO MASTER NUCLEAR TECHNOLOGY 
0W141317 Beijing XINHUA in Mglish 1303 GmT 14 Mar 80 OW 


(Text) Beijing, March 14 (XINHUA)--Two Latin American organizations have decided to join 
efforts in mastering nuclear technology for the economic and social development in the 
region, according to a report from Quito, Ecuador. Under a mutual cooperation agr~oment 
Signed by the Latin American Mergy Organization and the Agency for the Prohibition of 
Nuclear Weapons in Latin America, joint working and consultative groups will be set up 
to carry out specialized programmes of common interest, such as the training of personnel 
specialized in radioactive uwineral prospecting and nuclear power generation planning. 

The agreement also provides that each side shall send its representatives to attend 
high-level meetings of the other. 
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LEADERS ATTEND MEMORIAL MEETING FOR NOTED POET LI JI 
OW191544 Beijing XINHUA in English 1527 GMT 19 Mar 80 wW 


(Text ] Beijing, March 19 (XINHUA)--Five hundred writers and other people in the literary 
field attended a memorial meeting this afte-aoon for the noted poet and vice-chairman of 
the Chinese Writers!’ Association, Li Ji, who died of a heart attack on March 8. He was 57. 


Peng Zhen, Deng Yingchao, Hu Yaobang and other party and state leaders presented wreaths. 
Party and state leaders Wang Zhen, Yu Qiuli, Wang Renzhong, Hu Qiaom and Kang Shien, 
and prominent literary figures attended the memorial meeting. 


(Beijing XINHUA Domestic Service in Chinese at 1535 GMI on 19 March adds the following 
names; Wreaths were presented by Wang Zhen, Yu Quili, Wang Remzhong, Gu Mu, Song 
Rengiong, Hu Qiaom, Zhou Jianren, Kang Shien, Shen Yanbing and Kang Keqing, as well 

as the CPPCC National Committee, the CCP Central Committee's Organization, Propaganda 
and Culture Departments, the Ministry of Petroleum Industry, the Secretariat of the CYL 
Central Committee, the China Federation of Literary and Art Circles and its subordimte 
association, and the editorial department of RENMIN WENXUE, Attending the memorial 
meeting were some 500 people, including Kang Keqing, as well as noted personages of the 
cultural and art circles and Comrade Li Ji's friends Huang Zhen, Zhu Muzhi, Zhang 
Xiangshan, Deng Liqun, Xia Yan, Pu Zhong, Xie Bingxin, Lin Mohan, Tao Dun, Zhou Weizhi, 
Wang Lanxi, He Jingzhi, Jiao Liren, Feng Zhi, Feng Mu, Ai Qing, Chen Huangmei, Zhao 
Xun, Yuan Wenz, lw Ji, Jia Zhi, Huang Jumm, Zang Kejia, Gong Mi, Wei Wei, Ai Wu, Chen 
Dengki and Tian Jian. ] 


Zhou Yang, chairman of the Chima Federation of Literary and Art Circles, presided over the 
meeting. Liu Baiyu, vice-chairman of the Chinese Writers’ Association, delivered a 
memorial speech. 


Li Ji was born in a peasant family in Henman Province and went to northern Shaanxi to join 
the revolution at the age of 16, Liu Badiyu recalled in his memorial speech. Liu Baiyu 
described Li Ji as one of the "outstanding poets trained in the liberated areas", His 
long poem published in 1946, "Wang Gui and Li Xiangxiang," represented "the first 
successful attempt in poetry to follow Chairman Mao's principle that literature should 
serve the workers, peasants and soldiers, ani had a tremendous impact in China and other 
countries." His poems of that period and his later works, Liu Baiyu said, "are very 
popular among the Chinese readers for their strong national flavour and ¢ lightful folk 
form’. 


Ii Ji was a poet always identified with the masses of the people, Liu Baiyu said. In the 
fifties, when the petroleum industry was not yet a subject of literary creation, Li Ji 
volumteered to work in the Yumen oilfield in the northwest, where he mde friends with 
Wang Jinxi, later known as the "iron man" for his contribution to the development of 
Chima's petroleum industry. In the early sixties, Li Ji tock part in the campaign to open 
the Daging oilfield in northeast Chima. In the past two decades and more, Liu Baiyu said, 
Ili Ji left his footprints in almost all mjor oilfields in Chim. His poems about 
petroleum workers had earned him the nickname, "the petroleum poet", Liu Baiyu added. 
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Liu Baiyu paid tribute to Li Ji's outstanding work in organizing literary activities 
and editing literary magazines, which were the highlight of his post-liberation career. 
At the time of his death, he was vice-chairman of the Chinese Writers!’ Association, and 
editor-in-chief of the magazine, PEOPLE'S LITERATURE, Liu Baiyu also praised Li Ji's 
work in promoting exchanges with foreign writers and helping young writers and poets. 
liu Baiyu said that Li Ji carried on the work despite his worsening condition. During 
one of the many crises he had experienced in recent years, Li Ji wrote these lines to 
encourage himself: "with tablets in the mouth, I paint the o11 dragon; m only wish is 
when my heart stops beating, the o11 dragon has soared into the skies." 


Following the memorial meeting, the participants paid their last respects to the remains 
of Li Ji, who was clad in a petroleum work. r's gear, sent by the Ministry of Petroleum 
in accordance with his will. 


SCIENTIFIC, TECHNICAL CONGRESS DISCUSSES ENERGY, PLANS 
Speeches by Scientific Leaders 
0W200600 Beijing XINHUA Domestic Service in Chinese 1557 GMI 19 Mar 80 Ow 


[Excerpts] Beijing, 19 Mar--Speeches were delivered at the Second Natiomal Congress of 
the Chinese Scientific and Technical Association on 18 and 19 March. 


A speech entitled "Relations Between Academic Societies and Scientific and Technical 
Development" was delivered by Zhang Wei, member of the Secretariat of the Chinese 
Scientific and Technical Association. He talked about the great significame of giving 
full play to the role of all societies under the Chinese Scientific and Teohnical 
Association and about developing China's science and technology. Commenting on two 
phenomena which exist among each society--high proportions of "old people" among the 
responsible personnel at various levels and the fact that personnel can only be added but 
mot replaced--he suggested there should be a limit to the term of office of the various 
councils and all special members so that they can be replaced by others. He also called 
for even greater efforts to train more young and middle-aged persommel for participation 
in the leadership of all societies, so as to do a better job of running then. 


In his speech, Jiang Shengjie, vice president of the council of the Chinese Nuclear 
Society, urged everyone to be concerned with the energy problem. He said that to develop 
energy resources, it is very important to map out concrete planning for energydevelopzcii. 
He proposed that a group of specialized personnel with various capabilities be provided with 

the time and conditions which they need to conduct thorough investigation and scientific 
amalysis in the fields of natural resources, economics, science and technology. Through 
democratic discussion and demonstration, they will devise and plan for the implementation 
of an energy policy and immediate, long-range plans for energy development which are not 
only applicable to the actual conditions in our country, but also conform with the 
objective law of development. 


Jiang Shengjie was followed by Li Sihao, vice chairman of the Shanghai Scientific and 
Technical Association. He reported on the methods, experiences and achievements of the 
Shanghai Scientific and Technical Association in mobilizing Shanghai's scientists and 
technologists to suggest methods for achieving the four modernizations. 


A speech entitled "Scientific and Technical Modernization Must Bring Literasy and Art 


Modernization" was delivered by Qian Muesen, president of the council of the Chimse 
Society of Mechanics. His speech aroused great interest among all the representatives. 
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Qian Xuesen said that the development of science and technology has opened up a vast 
field for expressing literature and art in various forms. We must fully use modern 
science and technology to create new socialist literature ami art. 


Also speaking at the conference on 18 and 19 March were Tao Hengxian, secretary 
general of the Chinese Mechanical Engineerin; Society; Deng Zhaoxiang, vice president 
of the council of the Chinese Navigation Soclety; and Zhang Lida, chairman of the 
Liaoning Provincial Scientific and Technical Associdion. 


Speech by Nuclear Physicist 


OW191518 Beijing XINHUA in English 1508 GMT 19 Mar 80 OW 


[Text] Beijing, March 19 (XINHUA)--Nuclear power will help solve China's energy problem 
in a world faced with an energy crisis, noted Chinese nuclear physicist Jiang Shengjie 


today told 1,500 attendants at the Second National Congress of the Chinese Scientific 
and Technical Association. 


He said: "China's bountiful resources of coal and waterpower are unevenly distributed." 
The vice-president of the council of the Chinese Nuclear Society pointed out that 60 
percent of the country's coal deposits are in north China md 70 percent of its water 
power sources in the southwest, leaving the industrial and populous east, south and 
northeast China with very little coal and water power. "However, there is another way 
out. The building of nuclear power stations is the most realistic solution," he 
stated. He said that China had ample deposits of uranium to bufld nuclear power 
plants. 


He appealed to scientists and technologists to support a cross country investigation 

of nuclear energy, to be followed by guidelines and short and long term programmes for 
energy development. Stress, he said, must also be put on nuclear energy. He warned 
against concentrating solely on the development of coal and water power. In his 
opinion, that would adversely affect the realization of four modernizations. He cited 
data on the economy, safety and reliability of nuclear power use accumilated by hundreds 
of nuclear reactor centres in dozens of countries. 


Proposals by Delegates 
(W200614 Beijing XINHUA Domestic Service in Chinese 1214 GMT 19 Mar 80 WW 


[Excerpts] Beijing, 19 Mar--A vigorous and lively atmosphere has prevailed at the 
2a National Congress of the Chinese Scientific and Technical Association which 
convened after the 5th plenary session of the 11th CCP Central Committee. During 2 
days of group discussions, the delegates displayed the spirit of being masters of their 
own country and presented many excellent views on the work of the Chinese Scientific 
and Technical Association and our country's policies toward science and technology 
and intellectuals. Of the hundreds of opinions and proposals which were received by 
the congress! information group from various delegations and delegates, many concern 
the policies toward intellectuals, science and technology, the training and use of 
qualified personnel, organization and administration of scientific research, academic 
exchange between China and foreign countries and other matters. 
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Wu Zuguang, president of the Beijing Electrical Engineering Society, has proposed that in 
formulating technological policies, it is imperative to listen to the opinions of the 
experts of various fields so as tn avoid unrealistic policies and causing unnecessary 
losses, He says that this principle was rarely followed in the past. Some experts say 
that since the party and the state have now clearly pointed out that the intellectuals 
are part of the working class and have urged us to be masters of our own house, now let 
us take care of the house and be its master by boldly presenting our opinions, 


Zhang Rongzhen, as expert on livestock pathology, says that since this is the year of the 
monkey, let us hope that there will be more resourceful monkey kings and fewer Tang Monkeys 
who only know how to inhibit resourcefulness, so that the talents and wisdom of the 
scientific and technical workers can be fully manifested. He hopes that leaders at all 
levels will assist and support the activities of the scientific and technical association 
and various other societies, give them assignments, be familiar with their activities, pay 
attention to the experts! opinions and let them freely carry out academic discussion on 

the problems that need to be resolved. 


Exchange of Ideas 
0W191514 Beijing XINHUA in English 1500 GMT 19 Mar 80 OW 


[Text] Beijing, March 19 (XINHUA) --Young peasant agronomist Gao Zhongli is having 

valuable discussions on the cultivation of a new strain of wheat with veteran wheat expert 
Jin Shanbao, president of the Academy of Agricultural Science, This is one of the moving 
scenes of exchanging experience between delegates at the current national congress of the 
Chinese Scientific and Technical Association, The young woman from Shanxi wants to produce 

a strain that is both high-yielding and adapted to the arid climate and alkaline soil of 

her province, The 85-year old agronomist calls her work "valuable" and has promised his help. 


This was their second meeting. Jin Shanbao first took notice of the work of this "promising" 
self-taught young woman in 1974. She was then working on male-sterilized strain of single 
gene control wheat. He has followed her progress with keen interest. She has developed six 
hybrid strains that increase output by anywhere from 30 to 40 percent. During the Cultural 
Revolution, scientific pursuits were discouraged. It was only last year that Jin Shanbao 
was able to invite her to Beijing. They discussed the paper she and two colleagues were 
writing. The paper now finished will be published in the May issue of an agricultural 
journal. "There are quite a few talents among the young peasants." said Jin Shanbao. "It 

is our duty to do everything tod help them, for they are the main force for modernization of 
agriculture in the future," 


Another meeting took place between two expert cotton gyowers, \tiu Jichang from Shanxi and 
Zhang Qiuxiang from Shaanxi, two of China's main cotton-growing provinces, having spent 
their whole lives plantii¢ cotton, Both are national model labourers. Both are over 70. 
They were happy to meet at the congress and compare notes, They said that age was catching 
up on them and they should waste no tiuwe in doing their share for the country by producing 
more cotton. At present, Wu Jichang's record is 1.8 tons per hectare and Zhang Qiuxiang's 
record is 1.5 tons. 


An interesting brief ceremony was held at the hotel where the delegates are staying. Liu 
Yuanzhang, a specialist in quality control at the institute of systematic science, accepted 
researcher Sun Changming to work under him. With a deep bow, Sun Cu angming presented a 
souvenir to his new teacher as a sign of respect. 
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NATIONAL COAL CONFERENCE SETS TASKS FOR 1980 
0W200538 Beijing XINHUA Domestic Service in Chinese 1634 GMI 19 Mar 80 OW 


[Excerpts] Beijing, 19 Mar--In 1980, the second year of the implementation of the 
eight-point principle for national economic readjustment, the coal industry must strive 
to increase production to insure the state's needs and also properly readjust the 
industry itself. This is the task laid down by the national coal conference, Reviewing 
the 1979 work, the comrades attending the conference maintained that, following a large 
production increasc« for 2 consecutive years and despite heavy readjustment work, coal 
mines throughout the country had taken the general situation of the national economic 
development into account and achieved great success in both readjusting and increasing 
production and in conserving resources. 


Last year the nation's coal output reached 628.2 million dun, exceeding the state target 
by 13.82 million dun. The quality of coal also improved. The quality of coal produced 
by 10 provinces and autonomous regions and by 55 mining bureaus was at least one grade 
higher than that produced in 1978, However, the work of readjustment of the coal in- 
dustry has just begun and there are still numerous problems. For example, the scale of 
construction of coal technology is still small today and the problems of maladjustment 
between mining and tunneling are still quite serious. Because of inadequate measures to 
insure safety in production, frequent serious accidents still occur. As extraction gets 
deeper and deeper, the necessary auxiliary work in various production aspects has failed 
to catch up, resulting in maladjustment. Ventilation is insufficient in 93 pits and the 
water control facilities of 37 mining bureaus are inadequate. Because of insufficient 
dressing plants, large quantities of coal cannot be processed. While the expenditures 
in mjterprise administration are high, efficiency ‘s low. High production costs and 
serious waste still prevails, and geological swivey. 1g, planning, research and training 
of qualified personnel aie still very insufficie@mt. All these problems must be resolved 
during the readjustment period. 


The conference said that of the 96 pits where mining and tunneling are maladjusted, 36 
must be properly readjusted this year so that their production capacity will increase to 
14.97 million dun; 103 safety projects must be accelerated to insure production safety; 
preparations must immediately be made to expand the scale of construction and to accel- 
erate the speed and improve the quality of construction of pits; effective measures must 
be taken to insure the quality and timely operation of the 20 pits which are under 
construction and which will be put into operation this year; and in the course of read- 
justment, efforts must also be made to renovate and transform the old mines in omer to 
tap their production potential and to readjust the various enterprises so as to improve 
their administration and work efficiency. 


The comrades attending the meeting stressed that, while properly carrying out readjust- 
ment, the coal industry should by no means slacken production. It must increase pro- 
duction and conserve resources through launching the movement to emulate Daqing and 
catch up with Kailuan and popularize the experience and the 50 advanced technological 
projects of ‘she 22 advanced units so as to fulfill and overfulfill the production and 
construction quotas handed down by the state this year. 


RENMIN RIBAO STRESSES COAL'S POTENTIAL AS ENERGY SOURCE 
0W200216 Beijing XINHUA in English 0208 GMT 20 Mar 80 OW 
(Text ] Beijing, March 20 (XINHUA)--China should regard coal as its major @mergy source 
for a considerable period of time, says today's PEOPLE'S DAILY editorial. Discussion of 


the energy problem has been going on for some time in the Chinese press. Some articles 
have urged more attention to water and nuclear energy. 
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But the PEOPLE'S DAILY editorial says that the most rational and reliable policy is 
still for China to put the stress on coal at present. China has a verified coal reserve 
of 600,000 million tons, it notes. Annual output exceeded 600 million tons in the last 
two years. Conditions for the development of the coal industry are favourable both in 
terms of technology and equipment and of trained personnel, the paper adds. 


Though China has extensive oil reserves, it is neither economical nor rational to use 
oil just as an energy saurce, the paper says. Furthermore, water and nuclear energy will 
take a long time to develop. Intemationally, the editorial notes, many countries are 
turning to coal as the solution to the energy problem, These include countries with 
extensive oil and coal reserves. Some people predict that the 1980's will be coal's 
second golden age. Efforts should be made to ensure better use of coal through gas- 
ification, liquidization and other methods, which wil) also contribute to environment 
protection, says the editorial. 


XINHUA REPORTER URGES MORE EFFICIENT MINING TECHNIQUES 
0W191327 Beijing XINHUA Domestic Service in Chinese 0220 GMT 19 Mar 80 OW 


[Excerpts] Beijing, 19 Mar--In the course of covering the news, this reporter on many 
occasions has heard some experts engaged in mineral resources research say that China is 

a country with very rich mineral resources and that it is also a country in which the 
waste of those mineral resources is very serious. According to an expert's estimate, 

the average percentage of loss in the mining of mineral resources in China is currently 
40 to 50 percent. Th‘: problem, if not taken seriously and solved, will have an immediate 
impact of the four mo.ernizations. 


There is a gypsum mine in Hubei Province. Surveys have determined that there are total 
of 12 exploitable gypsum layers, but the mining mit, instead of mining the gypsum from 
layer to layer, adopted "a method of digging out the heart" and began mining the seventh 
layer first because its quality was better. Thus, this made it impossible to mine the 
layers above the seventh. so about 17 million dw of gypsum were wasted, which is 36 
percent of the mine's reserves. Nor did the wnit follow a rational method of mining 
the severth gypsum layer to insure full utilization. Instead, it adopted a method of 
"eating only the stuffing of dumplings" and mined only 2.15 meters of the seventh layer 
which was 6.7 meters thick, so the amount of lost gypsum accounts for 68 percent of the 
reserves in this layer. Because of the mining method used by the mine, it has lost more 
than 40 percent of its gypsum resources. 


In Sichuan Province there is a strontium bed, the only one in China today. In mining 
the mineral lazulite departments concerned only dug a lump of lazulite from the center 
of the ore body, thus inflicting serious damage on it. The amount of lost ore accounts 
for one-third of the reserves, Moreover, some coal mining departments mined only about 
2 meters of coal layers over 5 meters thick and never stoped the deposits again. 


A tin mine located in Sichuan Province has given the district great mining prospects. 
Some commune and production brigade enterprises in the locality have entered the district 
to extract tin ore since 1972. They only extracted lodes which were less than 1 meter 
thick which were sandwiched between the ore seams, thus wasting about three-fourths of 
the ore. Some other communes and productiun brigades extract only long-fibered, not 
short-fibered, asbestos ore, and their rate of asbestos recovery is only about 10 percent. 
Blue asbestos is a rare mineral that can be used to purify polluted atomic dust. Some 
communes and produttion brigades, regarding this valuable substance as ordinary asbestos, 
used it to build heating stoves, thus causing a serious wastage of mineral resources. 
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Therefore, a conscientiously straightening out of the mining industry is urgently needed 
for the realization of the four modernizations. 


First, the state should formulate and promulgate the necessary laws and regulations 
regarding the survey, exploitation and utilization of mineral resources which should be 
put under unified management. Experts have suggested that the state should formulate and 
promulgate laws and regulations governing mining resources as soon as possible, restore and 
establish state mining administrative organs so that there will be laws and regulations 
for mining work and departments to take charge of this work, in order that the exploitation 
and utilization of mineral resources will be guided onto the correct path. 


Second, it is necessary to improve the current system of administering mining production 
so as to make it meet with the objective law of the mining industry. 


Experts have issued this call: Before radical improvements can be carried out, various 
mining departments must immediately adopt effective measures to strengthen their leader- 
ship over mining production, to carry out the necessary improvement of mining production 
and mining work and to reduce ami stop the wastage of resources. Efforts mst be made to 
strengthen education among the units that have caused serious losses of state mining 
resources due to bad management or improper mining. These units must be asked to make 
adjustments within a certain time period. Economic sanctions must be taken against those 
units which have made serious mistakes and have refused to correct then. 


FIXED BANK DEPOSITS TO YIELD HIGHER INTEREST RATES 
0W200758 Beijing XINHUA in English 0717 GMT 20 Mar 80 OW 


[Text] Beijing, March 20 (XINHUA)--Higher interest rates on fixed deposits for urban and 
account holders including Overseas Chinese will start April 1, it was announced today at 
the national work conference on bank savings now in session here. 


The monthly interest rate for six-month-term deposits is to go up from 0.3 per cent to 
0.36 per cent; for one-tear-term deposits, from 0.33 per cent to 0.45 per cent; for three- 
year-term deposits, from 0.375 per cent to 0.51 per cent; and for 5-year-term deposits, 
from 0.42 per cen: to 0.57 per cent. The interest rates for Overseas Chinese for fixed 
deposits are ever higher. 


The monthly ° ‘ srest rate for current deposits will also rise starting July 1 from 0.18 
per cent to (.24 per cent. 


The conference notes that the increase in interest rates on bank savings will encourage 

more people to deposit their money in banks as supporting the country!s economic construction. 
This is the second time that China has increased interest rates on bank savings in recent 
years. The first increase was last April. 


The total volume of China's urban and rural bank savings increased by 7,000 million yuan 
in 1979 over the previous year. The volume of China's bank savings went up again by 36.7 
pex cent in January and february compared with the same period of 1979. 
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RENMIN RIBAO ARTICLE SUPPORTS LEARNING FROM LU XUN 
HK13 0834 Beijing RENMIN RIBAO in Chinese 27 Feb 80 p 5 HK 


[article by Zhou Yang: "Learn From Lu Xur ami Contime To Aivance in His Militant 
Direction") 


[Text] Editor's note: The 50th anniversary of the founding of the Chinese Left-Wing 
Writers! Union (hereafter called the union) falls on 2 March 1980, The founding of 
the union initiated a new stage in the development of China's revolutionary literary 
movement and was an important victory on the literature and art front for the Chinese 
proletariat and its vanguard--the Chinese Communist Party. As the great staniard 
bearer of the Chinese cultural revolutionary movement, In Xun made indelible contribu- 
tions to the work of the union, In commemorating the 50th anniversary of the founding 
of the union, we are publishing a special article by Comrade Zhou Yang entitled "Learn 
From Iu Xun and Contime To Advance in His Militant Direction." This article, 
originally based on the notes of a speech on 8 May 1979 by the author at a preparatory 
meeting of the Iu Xun Research Society has been revised for the coming first issue of 
"In Xun Yanjiu" ("Lu Xun Research"] [end editor's note] 


Many comrades in Chinese academic circles have done a great deal of work on the 
research of Iu Xun. Now we are preparing to set up a Iu Xun research society to 
strengthen contacts and unity among workers engaged in the study of Iu Xun ani promote 
the interchange of experiences in research. The Literature Research Institute of the 
Chinese Academy of Social Sciences has also formally set up a Iw Xun research office 
for strengthening research work. All of these e.e essertial. The comrades want me to 
say a few words, so I am now proposing a few ideas. I hope the comrades will oblige 
me with their valuable comments. 


I. Pully Understand Iu Xun ani learn From Hin 


This is a very important problem, I never properly learned from Iu Xun ani did not 
thoroughly understand him well enough, Some of the leading comrades of the left-wing 
cultural movement also did not understand him very well at that time. The left-wing 
cultural movement led by our party was still in its infancy ther and many of us were 
still young. We had revolutionary fevor, but lacked social and historical knowledge 
and had not really mastered Marxism-Leninism, As Comrade Mao Zedong pointed out later, 
we had not fully recognized the great role played by Iu Xun as the standard bearer of 
the new cultural army, or highly praised him ani conscientiously learned from hin. 


To reclly understand a great historical personality often takes time. The influence o? 
his ideas ani writings often becomes more ani more pronounced and visible with the 
passage of time and the development of events. Iu Xun'!s greatness was proven not only 
by his lifetime of outstaniing merits ani glorious achievements for the liberation of 
the Chinese people, but was also borne out by the influence of his tremendous, long- 
term and profound thought on the Chinese people. More ani more often we can clearly see 
that Iu Xun was infeed a great historical persmality. He reached the summit of Chinafs 
national literature and art ani left behind invaluable ideas ani artistic wealth. The 
depth of his observations ani the thoroughness of his dissection of Chinese social 
events and the whole of history made many of us who were his contemporaries feel inferior 
by comparison. He was indeed worthy of being the commanding general of the new cultural 
amy. His orientation was also worthy of being the orientation of the new culture of 
the Chinese people. [paragraph contimes] 
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The Chinese people should be proud of having produced such an outstanding national hero. 
It is only right that he should be respected by the Chinese people. It is even more 
fitting for us communists to respect him ami properly learn from him, However, it was 
quite inappropriate of us not to have done so at that time, Iu Xun was neither known 
only to people today nor was he first discovered by Comrade Mao Zedong. He was already 
admired by the young people when his writings "Shout," "Hesitation," "Wild Grass" and 
"Hot Wind" appeared and was even more so when he joined the left-wing cultural movement. 
Why is it that some of our comrades lagged behind the masses? After the controversy 
over revolutionary literature began in 1928, Iu Xun, the Chuangzao Society, the Taiyang 
Society and some progressive writers guided by the party formed a revolutionary literature 
camp on their own accord, and in 1930 they founded the Chinese Left-Wing Writers! Union. 
This was an important turning point in the history of Chinese literature ani an important 
victory for the party on the literature and art front. However, because of the influence 
of erroneous lines ami in particular the leftist line within the party at that time, 
despite the identity of the objective ani orientation of the left-wing writers in their 
struggle against imperialism, feudalism and Kuomintang reactionaries ami their counter- 
revolutionary "encirclement ani suppression," disagreements unavoidably erupted at impor- 
tant junctures of the revolution due to differences in the levels of cognition within the 
camp. Therefore, controversies were bound to occur. For exemple, the controversy over 
revolutionary literature in 1928 and the controversy over the "two slogans" in 1936 were 
actually norual phenomena. The problem was with the comrades of the left-wing literary 
movement, including myself, who more or less suffered from the tendency of doctrinarism 
ami factionalism ami who were often unable to calmly ani correctly deal with problems ani 
keep them from becoming complicated. For example, take the controversy over the "two 
Slogans." Actually Im Xun held that the "two slogans" could exist together. However, 
sowe of our comrades were unwilling to accept this viewpoint which took the overall 
situation into consideration. Basically speaking, the most important point was that we 
did not correctly deal with Im Xun or respect many of his correct views. That is why I 
feel that fully understanding Iu Xun and learning from Iw Xun is still of significance 
today. 


To correctly understand Iu Xun we must make a scientific evaluation of him. Im Xun was 
great, but like all great men in history he naturally had his limitations ani shortcomings, 
I say this with absolutely no intention of denigrating him. What I mean is for such a 
great thinker as Iu Xun, his thinking or kmowledge of objective things also had to go 
through a process of development. The process of development goes from quantitative to 
qualitative changes. The change from a radical revolutionary democrat into a communist 

is a great qualitative change. For example, in the beginning his attitude tarard the 
controversy over revolutionary literature suffered from an inadequate appraisal of the 
positive ani creative significance of revolutionary literature. By 1930, he recognized 
the problem and wrote a mmber of powerful articles in the practice of struggle. iu Xun 
male no secret about his own shortcomings. In his "Foreword to *Three Leisures,!*" he 

sa:d that he had compiled all the “erroneous ani even now still commendable" articles into 
this book. He also said that the Chmangzao Society “compelled” him to read works on Marx- 
isu ani he "realized that the things said by former literary historians are still a heap 
of tangled up questions, Because of this I have translated a copy of "Theory of Art" by 
(Polikanov) to help myself, and by means of that, correct the partiality of believing only 
in the theory of evolution." H: held that the Chuangzao Society had a more solid founia- 
tion and a group of very capable people. It can be seen that Im Xun also used one divides 
into two in looking at the controversy over revolutionary literature ani at himself. In 
terms ofhimself, the process of development of Im Xun'’s thinking is already over, but in 
terms ofthe Chinese people, the process of development of this th‘nicing will never end, 
learning from Lu Xun is precisely for the sake of contiming to edvance in his militant 
direction, saying this does not mean that I now fully unierstand Iu Xun. Naturally, I mst 
still contime to learn from him. The literary legacy Iu xun left us is the greatest high 
point of our era and it includes extensiv iImowledge, philosophy and wisdom, His unique, 
profound and warm literary style is also a model worthy of our emulation. 
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Here I would like to mention Comrade Feng Xuefeng. He was one of the first people inside 
the party to adopt a more correct attitude toward Iu Xun. In 1928, he wrote an article 
entitled The Revolution and the Intellectuals" in defense of im Xun, After the founding 
of the People's Republic, he directed the editing and publication of "collected Works of 
Iu Xun," which we are now using for editing and annotating a new "Collected Works of Iu 
Xun," His contributions will not be forgotten, Even more, we must not forget the revolu- 
tionary friendship between Comrade Qu Qiubai and Lu Xun and the correct evaluation he made 
of Iu Xun’s articles, 


In the 17 years since the founding of the People's Republic, we have still done too little 
work on the research of Iu Xun. In the 10 years Lin Biao and the "gang of four" were in 
power Iu Xun was trampled underfoot. With the elimination of the "gang of four," we can 
once more proceed to carry out this work in an organized, planned and systematic manner. 
An urgent task at present is to fully unierstam Iu Xun, learr from him ani eliminate the 
pernicious influence of various fallacies spread by the "gang of four" regarding him, The 
attitude of the "gang of four" toward Iu Xun was on the whole the same as their attitude 
toward Comrade Mao Zedong. Actually, they were opposed to giving publicity to and learning 
from Iu Xun, but sometimes they also brought Im Xun out and defied him in order to attack 
all those who opposed or disagreed with them and to attack all gemiine revolutionaries, 
This was a new ani very sinister form of misrepresenting the publicity given to Iw Xun in 
the new historical condition, 


II. What Can We LIearn From Iu Xun? 
I think we should first learn from his spirit of courageously making : forms. 


Iu Xun was a great writer, There were many great writers in Chinese history, so why should 
we learn from him in particular? Because, he was the greatest revolutionary writer in 
modern China. Nonrevolutionary, sham revolutionary ani counterrevolutionary people will 
never appreciate Iu Xun much less talk about learning from him. As I have just said, we 
made mistakes in dealing with problems concerning him, but we were revolutionaries. Al- 
though many of our people at that time were already communists, we were still ideologically 
amd politically immature and suffered from this or that kind of shortcoming and mistake. 
However, we were loyal and steadfast to the revolution, On this basic point we stood on 
the same front as Iw Xun and were revolutionary comrades, On some occasions we were not 
respectful enough toward him, and he criticized and censured some of us, including myself. 
However, the relationship between revolutionary comrades was elemental. This is a historical 
fact which will contime to be born out by history. Iu Xun’s militant spirit was manifested 
primarily through his courage in making reforms ani destroying the 01d and establishing the 
new. He firmly believed in the inevitable destruction of the old, the birth of the new ani 
the supersession of the old by the new. If we say that his belief was formerly based on the 
theory of evolution, then after he accepted the ideology of communism, this belief had a 
more solid and scientific foundation, He opposed anything that was old ani hindered the 
progress of the nation ani people ani wou?4 try to overthrow old ideas ani customs regard- 
less of how sacred ami inviolable they might be. He understood more and had a better con- 
ception of events in old China and the several thousani years of Chinese history than many 
of us had. As he had come from the old camp ani had taken the stand of a firm and uncom- 
promising revolutionary, the moment he turned his weapon ani struck, he could deal the old 
things a telling blov. Iu Xun imew how deep-rooted the old forces were, how powerful the 
indolent forces of tradition ani how difficult the reform, He said that it almost appeared 
as though blood must also flow each time a table was moved or a stove was repaired, R 
umerstood this more than many reformers ami revolutionaries, andi consequently he made more 
ideological preparations ani was stubborn and steadfast than others in battle. He advocated 
“trench warfare" ani tenacious fighting. Im Xun always opposed armchair or formalistic 
reforms, He wanted realistic reforms ani a close unification with the masses, 
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He held that if a reformer did not thoroughly understand the people, go deep among the 
people to study ani dissect their customs and habits, distinguish between good ami bad, 
establish a criterion for what should be retained or abolished and carefully select and 
apply methods regarding what should be retained or abolished, any reform would be crushed 
by the rock of habit or could only float on the surface for a short time. He always paid 
attention to the interests of the people. For the sake of reforming old China, Im Xun was 
always looking for weapons ani methods for reform. He first used the "truth of biology" 

to study the world and later discovered the truth of Marxism, He first paid attention to 
reforming the "national spirit" and later to reforming the economic and political system, 

He believed only in the future of the proletariat an’ praised the great cause of the Russian 
October Revolution, He pinned his hopes on the future and soberly saw that greater reforms 
could only be achieved with the help of "political force" after the peorle acquired power. 
The econany of our country was ravaged by Lin Biao and the "gang of fou," and even now we 
are still quite backward economically and culturally. At present the COP Central Committee 
based on the spirit of the 3d plenary session of the llth party Centra’ Committee is putting 
forward the policy of readjusting, restructuring, consolidating and imjroving the economic 
as well as other fronts, This policy implements the spirit of making every effort for re- 
forms, We must uphold the leadership of the party ani the socialist road and must not waver. 
However, our socialism is still subject to practice, and the socialist system is still far 
from perfect. There are still many weak links ami loopholes ani there are still many dark 
aspects of our society. Without a keen spirit of reform, it is impossible for our society 
to contime developing and progressing, our social system *o keep on being perfected and 
our party leadership to keep on improving. First, communtsts and advanced elements must 

be models who are brave and good at making reforms. We must never be satisfied with ex.st- 
ing conditions. We are born into the worlc to enable human society to keep on progressing 
and revolutionizing the world, If this society does not need reform and progress, what is 
our purpose in living? Reform means getting rid of old things that run counter to the in- 
terests of the people and opening up a way for new things that represent the interests of 
the people. This spirit is most vividly, prominently and valuably manifested in Lu Xun 

and today it is still the force which inspires our progress, 


Second, we should learn from Iw Xun!’s sober spirit of realism, He was a gemuiine realist. 
During the "May fourth" period there were many new men of letters who advocated realism in 
writing including Chen Duxiu and mi Shi. However, Im Xun was gemiuinely sober. He did not 
make empty calls for realism, but gemuinely opened his eyes, boldly drew from life ani di- 
rectly observed various contradictions in reality, His attitude was positive and revolu- 
tionary. He exposed the ills of the old society to dra attention to their treatment ani 
relief and played the role of shocking society into pushing for social change. Iu Xun 
opposed being an armchair man of letters, for such people had no actual solid fighting 
achievement and their writings had nothing to do with problems concerning the people or in 
actual life and did not help social progress. He particularly opposed concealment ani decep- 
tion and held that the only way out for Chinese literature ani art was to be freed from the 
bog of concealment and deception, This was why he opposed telling lies, making up false 
chevacters ani stories and arbitrarily creating mitant heroes in literary writings ani 
raised truth to the plane of artistic life. In the practice of his powerful artistic ocrea- 
tions, Iu Xun implemented the spirit of realism. His writings manifested the honesty of a 
great writer, epitomized extremely profound truthful and historical contents ani reflected 
the mentality and features of various social strata in China at that time. We can say that 
the writings of Iu Xun--this master of realism--are an encyclopedia of Chinese society. 
They supplied us with incomparable historical knowledge, social knowledge ani other things 
which are rich in knowledge and scientific value. 
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Iu Xun's spirit of paying attention to observation and his opposition to concealment 

and deception is still of great actual significance to us today. Did not Lin Biao and 
the "gang of four" practice concealment and deception? They told lies to deceive people, 
practiced a set of idealist views opposed to realism in literature and art, replaced art 
with conspiracies, lies, fabrications and slanders and developed concealment and deception 
to the extreme thereby causing great harm to our society, our literature ani ow art. 

We must purify this foul air by learning from Lu Xun!s spirit of realism. 


Naturally, in learning from Lu Xun!s spirit of realism, we should pay attention to the 
fact that the nature of the reality of Iu Xun%s time was different from ours, lu Xun 
lived in a period when the people were suppressed and enslaved and the old forces of reac- 
tion were in a dominant position, Because of this the revolutionary writers ani artists 
of that time could only bring artistic means into play to expose the dark reality ami stir 
up the people to resist and struggle against the old society and get at the truth. How- 
ever, our present society is in the period of the dictatorship of the proletariat ami the 
government is in the hands of the people. Although there is still a dark side to our 
society, the bright side is predominant. To not accept or reflect this side and to even 
negate it is entirely wrong ami runs counter to reality. Our approval of exposing the 
dark side in our life also shows that we have confidence in overcoming our shortcomings 
and mistakes, However we also oppose onesidedly exaggerating the dark side ani seeking 
so-called truth from individual phenomenon. Lu Xun also opposed regarding individual fact 
as truth. Iu Xun did not approve of nati: alism because naturalism distorted and vulgarized 
realism, 


Third, we must also learn from Iu Xunts skeptical spirit in the pursuit of truth. Some 
people criticized Iu Xun for being skeptical of everything. Actually, he was not skeptical 
of everything, he only adopted a skeptical attitude when he was still uncertain of certain 
problems and wanted to fini out more about them. Precisely because Iu Xun fully understood 
how deep-rooted the old world and old things were ani how they often appeared as new things 
under different guises, he did not lightly believe in new things. He always remained boldly 
skeptical and calmly observant and deliberate until he genuinely unierstood them, For 
example, he adopted a skeptical attitude toward the Soviet October Socialist Revolution at 
the beginning because he did not understand the actual comlitions. Later, when he fully 
umerstood, he was no longer sceptical. Iu Xun!s skeptical spirit was actually a truth- 
seeking spirit. He was never satisfied with readymade conclusions on anything, but in the 
manner described by Comrade Mao Zedong "asked why." However, the moment he discovered and 
umerstood the truth, he resolutely struggled to defend it. Iu Xun?’s life could also be 
described as a constant struggle in the pursuit of truth, the understanding of truth and 
the defense of truth, This spirit of daring to be skeptical for the sake of truth was the 
force behind the progress of science, This spirit was vividly manifested in Iu Xun. When 
he ras advocating science in his youth he admired the spirit of Qu Yuen in daring to ask 
questions in the mythical tale "Heaven Asks." He also warmly praised such great Western 
philosophers as Descartes who boldly encouraged the spirit of doubting. Almost all great 
scientists have possessed a rich Skeptical spirit, Such great scientists as Copernicus 
and Einstein were all fighters who dared to doubt ani overthrow what people regarded as 
established theories. Iu Xun was the same type of courageous great thinker, The first 
shout made by him was in "A Medman's Diary" published during the "May Fourth" period; 

If it has always been so does that mean it is correct? He raised doubts about treditional 
concepts which had been so for thousanis of years. Such doubts enabled him to make the 
important discovery that the several thousami years of history of our country was still 

a man-eating history. His exposure of this ruthless secret of the feudal society was in- 
deed an amazing achievement at that time. Also, Iu Xun would accept new things only after 
careful deliberation, [paragraph contimes] 
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At the time of the Soviet Revolution, he was skeptical] about the outcome because he did 
not fully understand the situation, The moment he understood, he gave it his deep love 
ami fought to defend the new proletarian regime. He also did not blindly believe in 
people he respected, For example, Gorkiy was the person he most respected, Iw Xun called 
him the greatest person he knew and highly appraised him, However, he also suspected that 
Gorkiy had made mistakes, In his study of the principal character in Lunacharskiy!s "The 
Liberated Don Cuixote," he said that the image of this humaniterian could be a composite 
of many of the censured thinkers anid writers of the October Revolution and possibly also 
contained the shadow of Gorkiy. He had grounds for this "suspicion," but they did not 
impair his high opinion of Gorkiy. He pertinently pointed out Gorkiy's weaknesses but 

did not tarnish his glory. Iu Xun's respect for Gorkiy was not only a feeling but also 

a science, In the final analysis, Iu Xun?s skeptical spirit was a scientific attitude. 


Iu Xun very correctly said: "Skepticism is not a shortcoming. Being skeptical all the 
time without reaching a conclusion is a shortcoming." Skepticism is not the goal: The 
goal is making a correct decision ani understanding truth. Practice is the only criterion 
for testing truth, We must have the courage to uphold things proven by practice to be 
correct and be open ani aboveboard in correcting things proven by practice to be wrong. 
This is the normal path to truth and the development of truth. If we are without a bit 

of skepticism but echo the views of others and become accustomed to repeating things from 
books and being satisfied with readymade conclusions, there can be no progress for our 
scientific and revolutionary undertaking. Once in Yanan when Comrade Mao Zedong am I 
were discussing Iu Xun, he suddenly asked me about Iu Xun's style. Before I could come 

up with a reply he told me that Iw Xun's style was a combination of modesty and determina- 
tion, In other words, he would admit to things he did not know, learn modestly from others 
and not think himself clever or pretend knowledge of things he 411d not know about. When he 
was sure of something he would cpenily express his view without the slightest ambiguity or 
concession, He would neither consider politeness nor the doctrine of the mean but would 
expose others ani dissect himself without mercy. This was what Comrade Mao Zedong said 
about the style of Iu Xun and this was a style he actively advocated. 


How To Learn from Iw Xun? 


In a word, we mst use the Marxist viewpoint of historical materialism in dealing with lu 
Xun, and learn fram his keen spirit of making reform and seeking truth from facts, earnest- 
ly practicing what he advocated and making unremitting efforts to improve himself, We mst 
not look upon him as an idol and worship him. Im Xun!s thinking went through a process of 
development, Iu Xun himself never admitted that he was an innate sage, All those who call 
iim an innate sage are guilty of historical idealism, This research on Iw Xun is a scien- 
tific research, We mst respect its scientific nature and encourage a free exchange of 
academic views, For example, did the development of Iu Xun’s thinking undergo a quanti- 
tetive to qualitative change, ani hay did this process begin and end? Research mst be 
carried out from various sectors andi different angles, ani we must let a hundred schools 

of thought contend. Iu Xun's change from a revolutionary democrat into a communist ani 
from a believer in enlightenment into a proletarian revolutionary was a tremendous change. 
To negate the process of this change is to show no respect for Im Xun, Im Xun's greatness 
was precisely his ability to keep progressing with the time and to sublate the old self 

ami develop the new self, He was never complacent or conservative, The develomment of 

a person’s thinking must often go through a process full of contradictions ami struggles, 
including a struggle with himself. iu Xun began as a believer in enlightenment ani later 
became a proletarian revolutionary. Believers in enlightenment always regard ideological 
enlightenment as the only remedy for social problems. They put the stress on reforming 
the national character. Im Xun gave up medicine for literature with this purpose in mind, 
{paragraph cont imes] 
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He regarded reforming the national character and the spiritual attitude of the people 
ar the only way to make the Chinese people work with a will to make the country strong. 
He only realized later that it would be impossible to solve this problem without the 
reform of the social economy and the political system, As a believer of enlightenment 
Lu Xun made a famous statement; "I grieve at their misfortune and fume at their 
passivity." He had great compassion for the misfortunes of oppressed people but he 
also asked them why they did not struggle? As a believer in enlightenment he pitied them, 
Ah Q and Runtu also had his sympathy. At the same time he was angry with them for not 
rising up in struggle. He was full of love for the people and wanted to carry out work 
in the ideological sphere to reform the national character, Comrade Mao Zedong said that 
Lu Xun saw only the passive and backward aspect of the peasants but not the positive 
revolutionary aspect, and that was why he did not take part in the actual struggle of 
the peasants, Naturally, Lu Xun's observation of the Chinese peasants was just as proe 
found as his observation of Chinese society. Under the historical condition of that 
time, Ah Q in spite of his many shortcomings also wanted to be a revolutionary, Lu Xun 
said; "...Ah Q possibly wanted to be a revolutionary... What I mean is, if there was 
no revolution in China, Ah Q might not be one. Since there is a revolution, he will be 
one, The fate of my Ah Q can only also be thus, and I am afraid there can be no two 
sides to his personality." At the seventh party congress in 1945, to convince the come 
rades guilty of the mistake of following Wang Ming's line who were still serving in 

the Central Committee, Comrade Mao Zedong emotionally said; Did not Ah Q have many 
shortcomings, He had more faults than other people, but you mist not forget he still 
died for the revolution, Those who killed him were the counterrevolutionaries, We 
cannot just give him up in disgust. When I heard these words, I was deeply touched, 


We mist study the great process Lu Xun went through as an enlightened thinker, an evolue 
tionist and a radical revolutionary democrat who subsequently developed into a communist 
and into a proletarian revolutionary, This process is an objective reflection of the 
development of the Chinese revolution and subjectively also imbued with Iw Xun's profound 
intrinsic ideological roots, We mist strictly explore and study this process in accordance 
with historical facts, discover where the greatness of Iw Xun is actually manifested and 
more properly learn from him, 


Finally, I hope that the Iw Xun research society which is in the process of preparation 
and formation will comply with the party's policy of "letting a hundred flowers blossom 
and a hundred schools of thought contend," unite with research workers everywhere 
throughout the country, organize and push forward academic activities related to the 
Study of Lu Xun, and in the year 1981 marking the centenary of Iu Xun's birth, strive 
for a new level in research and the appearance of a new plateau in the research on Lu 
Xun, 


JIEFANGJUN BAO COMMENTARY ON CONTINUED EMANCIPATION OF MINDS 
0W151527 Beijing XINHUA Domestic Service in Chinese 1531 GMT 14 mar 80 WW 


("Text" of 14 March JIEFANGJUN BAO commentary: "Continue fo Emancipate the Mind Along 
a Correct Path"] 


[Text] Beijing, 14 Mare-The spring breeze of the 5th plenary session of the 11th party 
Central Committee has swept over the vast land of the motherland. Commanders and fighters 
of the army are joining the people throughout the country in earnestly studying and imple- 
menting the guidelines of the fifth plenary session, In order to fulfill the various 
fighting tasks set forth by the fifth plenary session with better results, it is important 
for us to adhere to the ideological line of dialectical materialism and further emancipate 
our minds along a correct path, 
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Following the implementation of the third plenary session's guidelines and the penetrat- 
ing discussion that practice is the only criterion for truth, the broad masses of cadres 
and fighters of our army have scored tremendous achievements in ideological emancipation 
under the guidance of Marxism-Leninism-Mao Zedong Thought. The PLA units have gradally 
reached a common understanding on the spirit of the third and fourth plenary sessicrs, 
and many cadres are able to begin working out solutions for the new situation and the new 
problems of army building facing the army under the new historical conditions. 


However, the achievements won in ideological emancipation are still not quite enough when 
compared to the needs of modernization of the state and the army. Because the pernicious 
influence of the ultraleftist line advocated by Lir Biao and the "gang of four" has not 
yet been eliminated in the minds of some comrades, their thirking has not been completely 
liberated from an ossified or semiossified state. In addition, many comrades are too 
lazy to think and are accustomed to waiting on decisions from higher levels, copying and 
transmitting them word by word, and then enjoying what is prepared by others. They are 
accustomed to following the beaten path and acting in accordance with the old conventions. 
They do not conduct thoroughgoing investigations and study, do not pay attention to solv- 
ing problems by proceeding from the actual conditions of their own units, and are fond of 
engaging in useless gossip and empty talk which cannot help solve any problems, and of 
using disgusting cliches. Some comrades do not fully understand the real meaning of 
ideological emancipation, harboring all kinds of one-sided or even wrong ideas of it. 
They mistakenly believe that ideological emancipation means that one may think as he 
pleases, and that the more different and "fantastic" he thinks, the better will be result: 
of "emancipation" of his mind. Under the influence of the existing trend of erroneous 
thought in society, some comrades, mainly young comrades, have established a doubtful and 
wavering attitude towards the four fundamental principles. 


Therefore, we must contime to promote ideological emancipation. Meanwhile, we must alsc 
emphasize carrying out ideological emancipation along a correct path. By following a cor- 
rect path, we mean taking the four modernizations as the focus of our work and upholding 
the four fundamental principles; that is, upholding the party leadership, the socialist 
road, the dictatorship of the proletariat and Marxism-Leninism-Mao Zedong Thought. 


Ideological emancipation does not mean that one can talk wantonly, groundlessly and irre- 
sponsibly and go off into wild flights of fancy. Furthermore, ideological emancipation 
does not mean that one can act boundlessly as a runaway horse, disregarding ali political 
principles, distrusting all scientifi~ truth and adopting a doubtful attitude towards any 
political principle and scientific truth. Although the exploiting class has been elimi- 
nated in our country, there still exist all kinds of ideologies of the exploiting class: 
there is also a wide variety of decadent reactionary ideas on earth. We must take a pro- 
letarian stand to carry out class analysis and scientific appraisal. 


If we were to peddle the declining, decadent ideology and life style of the contemporary 
Western world as fashionable, if we were to pursue the sham democracy and the so-called 
"numan rights" of she bourgeoisie as am ideal political goal, or if we were to advocate 
anarchism and extreme individualism or even to seek spiritual props in Christianity, we 
would be making a great ideological retreat instead of emancipating our minds and we 
would harm our cause. 


The emancipation of our minds mst be achieved in adherence to the four fundamental prin- 
ciples. This is because the four fundamental principles pronounce the basic issues of 
the Chinese revolution and construction, such as the guiding ideology, the leading force, 
the social system and the nature of political power. 
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They sum up the most basic experiences of the past 3 decades since the founding of the FRC 
and provide a basic guide for the accomplishment of the four modernizations. Upholding 
the four fundamental principles is in the interest of the party, the people, the 

country and the communist movement. Upholding the four fundamental principles is a 

major premise. Under no circumstance oan we talk about emancipating minds in departure 
from vnis major premise. If we depart from upholding the four fundamental principles, we 
will lose the scientific basis of emancipating minds and our minds wiil stray from the 
cause. A train turns over when derailed. Likewise, we shall go astray anc will be 

in danger of causing the spread of bourgeois ideology or even the resoration of capitalisn, 
if we stray from the course of emancipating minds. This is not alarmist talk. In what was 
called TAN SUO [also know as EXPIORATION] dished up by wei Jingsheng and other 
counterrevolutionaries like him, there was a wild clamor calling for "breaking thefetters 
of Marxism-Leninism-Mao Zedong Thought to search for and establish a new state of democracy 
and liberty." By the so-called "new state," did they not mean precisely a bourgeois domain? 


By stressing this major premise--the upholding of the feyr fundamental principles, are 

we not setting a new "forbidden zone" to prevent our minds from being emancipated? are we 
not advocating "uniformity of public opinion?" In emancipating the minds, we aim 

at breaking down the various "forbidden zones" set up by Lin Biao gpd the gang of four. 

We are certainly not tryin; to and cannot possibly break down the four fundamental 
principles--a scientific t) th verified in practice. 


We may and we should actively and objectively explore and study ways to more effectively 
uphold the four fundamental principles and constantly enhance and enrichthem in the 

new practice of the four modernizations. Thus, we need to emancipate our minds, draw 

on collective wisdom and absorb all useful ideas and pool the wisdom and efforts of 

everyene in studying and resolving such issues as how to further strengthen and improve 
party leadership, how to bring further into play the superiority of the socialist system 

and accellerate modernization, how to closely link the scientific system of Marxism-Leninism- 
Mao Zedong Thought with the practice of the four modernizations and how to push the four 
modernizations forward more effectively. 


However, there should be no doubt or wavering concerning the four fundamental principles, 
the major premise. All things have limits. Once you step over the line, that thing's 
nature changes. This is also true with emancipation of the mind. It cannot be practiced 
without restra: ats or limits. If you want to call this a "forbidden zone," then it is 

a "forbidden zone" not to be broken into. If you say this means “uniformity of public 
opinion," then it is required to observe "uniformity of public opinion" as far as this 
issue is concerned. 


Comrade Mao Zedong said: "Public opinion in our country is at once uniform and nonuniforn." 
("Selecte@ Works of Mao Zedong," Vol 5, p 157). With regard to. issues of principle, such 
as whether we should uphold the socialist road and whether we should uphold the party's 
leadership, our consistent position is that there should be uniformity of public opinion 
and the practice of putting on "a rival show" is not permitted. If there is no 

uniformity on these issues, the political situation of stability and unity will disrupted 
and it will be impossible to pool our strength and march toward the common goal of 
building China into a modern, powerful socialist country. 


Emancipation of the mind calls for looking forward and for displaying the boldness to face 
up to the reality of modernization, study the new situation and solve new problems, 
Because of past years of wrongdoing by Lin Biao and the "gang of four," there are a great 
many accumulated cases left over from history. 
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They mst be handled and resolved by emancipating the mind and seeking truth from facts. 
There is no doubt that it is necessary and correct for us to do this and that we are 
required to contime doing this. But we must take note that, in emancipating our minds 
we must not keep our eyes only on what is past. What is more important is that we mst 
face reality and the future. 


Modernization is an entirely new cause. It has never before been undertaken in the history 
of our country and our army. It has many realms of necessity that we have not yet known. 
It is therefore necessary for our leaders at all levels and the broad masses of cadres 

and fighters to further emancipate their minds, contime to conduct education on the 
criterion of truth in the light of reality, thoroughly eliminate the poisonous influence 

of the ultraleftist line pushed by Lin Biao and the "gang of four", and vigorously do 

away with the world outlook of the coward an’ the sluggard. 


We must be good at and diligent in our studies, display our enthusiasm and initiative to 
the full, persist in proceeding from reality in doing everything, work creatively, exert 
great and painstaking efforts and take local conditions into consideration to conscientiously 
study and solve the new problems that each of our own units is confronting in the new 
situation--problems that have cropped up in the course of the modernization drive. 

Take the following, for example. There are problems such as how, in the new situation, 

to conscientiously implement the eight-character principle of "readjusting, restructuring, 
consolidating and improving" in our own unit; how to build on existing equipment to meet 
the needs of a future war and to restructure military training; how to center on the 
modernization drive in improving political education; how to offer a good education to 

the younger generation in view of the characteristics of the current ideas of young 
people; how to discover and use people of competence and bring up young cadres; how to 
reform the management system and insure good logistics in accordance with the needs of 
modern warfare; and so on. All these problems call for a display of the undaunted 

spirit of daring to think, daring to speak up and daring to act. They call for boldness 
in practicing, in exploring and in blazing new trails. 


Comrade Ye Jianying pointed out in his speech on the 30th National Day anniversary; "The 
purpose of emancipating the mind is, in the last analysis, to unite the whole party and 

the whole nation in bringing about the four modernizations in a planned, realistic and 
systematic way." The ideological line is the basis of the political line. It is our 

firm amd unswerving goal to build China into a modern, powerful socialist country within 
this century. To attain this political goal, we mst further emancipate our minds along 
the correct course and, under the leadership of the party Central Committee, strive with 
one heart and one mind for the great cause of the modernization of our country and our army. 


RENMIN RIBAO REPORTS ON NEW APPRAISALS OF TAIPING UPRISING 
HK191220 Beijing RENMIN nIBAO in Chinese 6 Mar 80 p 5 HK 
[Article by Wang Qingcheng "New Problems in the Study of Taiping Tianguo"] 


[Text] In recent years, the study of Taiping Tianguo has made some new strides. This is 
particularly so since the holding of the nationwide sysmposium on the history of the 
Taiping Tianguo jointly held by the Beijing Society for the Study of the Taiping Tianguo 
and the Nanjing History Group in May 1979. The symposium, which was also attended by 
foreign scholars, delved into many problems in the study of the Taiping Tianguo ani 
pushed a step further the development of research in this area. 
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To make different evaluations of the early thinking of Hong Xiuquan was a major 
question raised in 1979. For a long time, the conventional viewpoint has been that 
the anti-Qing revolutionary idea of Hong Xiuquan originated in 1837, and that he began 
his revolutionary career after failing the 1843 imperial examination and after estab- 
lishing the "Society for the. Worship of God." In his writings such as "Doctrines on 
Awakening the World" and "Doctrines on Salvation," he advocated democratic ideas like 
political, economic, national and sexual equality, thereby laying the theoretical 
foundation for the Taiping revolution. The new perspective differs from the old one 
in primarily two aspects. One view holds that the process of ideological development 
of Hong Xiuquan was as follows: In his youth, he was enticed by scholarly honor and 
prestige entailed in officialdom. When his attempts to seek these honors and prestige 
failed in 1843, he came to believe in a religious book entitled "Good Words for 
Exhorting the Age," hoping to change the world, remold people and save society by 
worshipping God. Pushed by actual class struggies, he devoted himself to revolution 
after 1847. The second view holds that Hong's works do not contain such ideas as 
political and economic equalities nor do they furnish a theoretical basis for the 
Taiping Tianguo. On the contrary, after determining to rise against the Qing Dynasty, 
he revised the views propagated in his early writings such as not killing, exercising 
forbearance and contenting oneself with a simple lot and virtuous life. Instead, he 
adopted certain ideas which were compatible with the interests and needs of peasant wars. 
The body of his thought was egalitarianism and despotism. 


These different interpretations of Hong Xiuquan's early thinking not only reflect 
different understanding of the rise of the Taiping revolution but also touch upon 
problems such as the nature and features of the Taiping heavenly kingdom. As such, 
they deserve further and in-depth inquiry. Moreover, it is necessary to study these 
different interpretations in the context of the whole development of the Taiping 


Tianguo. 


The nature of the Taiping regime has drawn the attention of many researchers in recent 
years. Some argue that the Taiping regime established in Nanjing was already a new 
feudal regime. Others believe that it was a peasant revolutionary regime in the process 
of changing into a feudal one, or perhaps, a regime which had almost completed such a 
process. These different views generally base their line of reasoning on the various 
aspects of the Taiping Tianguo such as ideology, political system and land policy, 
noting the feudalistic elements in these aspects. The Taiping revolution broke out 
when China had just started to change into a semifeudal and semicolonial society. That 
it was colored with feudalism in various aspects since its birth needs no explanation. 
It is extremely important that researchers abandon certain unrealistic views held in 
the past and pay attention to its feudalistic elements. Of course, in addition to these 
feudalistic elements, whether it also contained elements different from the old feudal 
regime is another research topic yet to be studied. 


With regard to the issue of the Taiping regime, some comrades put forward new inter- 
pretations which hinge on the form of government. They argue that the Taiping Tianguo 
had a system of government in which the emperor was a titular head. The heavenly 
emperor was the head of state and the head of government was his chief of staff. Later, 
with the intention of assuming the authority of both the chief of staff and the emperor 
by himself, Yang Xiuqing forced Hong Xiuquan to confer on him the title of wan sui 

(ten thousand years). After the death of Yang and Wei, Hong wielded the power of the 
chief of staff himself, thus becoming an autocratic monarch. In this way, he destroyed 
the peasant democratic system of constitutional monarchy and gradually led the »e=*ant 
regime to a feudal one. This new study, which has made textual research and 5s, ec 4 
the various concrete conditic ~ of the Taiping political system, is of much academic 
value. Of course, whether such generalizations on the form of government and the nature 
of the Taiping Tianguo are correct still awaits further discussion. But, as a thesis, 
it has already stimulated different opinions. 
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In connection with understanding the nature of the Taiping regime, there is a new 
explanation to the internal strife and schism in the Taiping Tianguo between 1856-1857. 
This view holds that the internal struggle occurring of that time was a result of the 
gradual change of the regime into a feudal one and the ideological degeneration of the 
leadership group which sought personal power and comfort. It was a struggle of power 

and profit, not one of line. This new interpretation, which has drawn much attention 
from researchers, is different from long-accepted views such as those of "counterrevolu- 
tionary coup," "internal contradictions among the people," being made use of by "hostile 
elements" and so forth. 


‘ Evaluating leaders of the Taiping Tianguo has aroused the interests of some history 
workers in recent years. Everyone resolutely opposes the practice of deifying Hong 
Xiuquan and deliberately vilifying and cooking up charges against Yang Xiuqing, Shi 
Dakai, Li Xiucheng and others. MThe correct method of evaluating historical figures in 
light of the actual circumstances and the contemporary specific historical conditions 

is again encouraged. Many people maintain that it is not correct to make the a priori 
judgment that Shi Dakai and Wei Changhui were renegades lurking in the ranks of Taiping 
Tianguo simply on the basis of their class origin. Such a practice should not be 
encouraged. Regarding Shi Dakai, people debate over whether his failure at the Dadu 
river was "recantation." As to the evaluation of Yang Xiuqing, the bone of contention 
is still whether his actions could be called "forcing the emperor to grant him title" 

or “usurping power." For a considerable time, making some kind of political appraisal 
of historical figures, particularly the leaders of the Taiping Tianguo, has become the 
goal and content of this kind of study. For instance, researchers were concerned with 
whether these leaders were "renegades," "careerists," "turncoats," or whether they had 
"committed traitorous acts" and so forth. More often than not, the bad influence as spread 
by Qi Benyu turns evaluations of historical figures into debates over political concepts, 
thereby lowering the quality of scientific research. In recent years, this kind of con- 
tition has already been changed. Take the evaluation of Li Xiucheng as an example. 
Instead of dubbing him as "traitorous" or "vacillating," some researchers have analyzed 
and explained his actions. One perspective states that due to the limitations of the 
peasant class, Li Xiucheng had to request permission from his enemy to disband his re- 
maining troops to avoid further bioodshed when the heavenly emperor was dead and the 
cause was lost. Another perspective notices that while the moral excellence of the 
peasantry and secret societies was loyalty, a spirit of righteousness and "serving only 
one master," the outstanding aspect of Li's thinking was "each serving his master." 
Hence, after the master had died and the regime had fallen, Li Xiucheng went to serve 
another master. This cannot be explained by the limitation of the peasant class. 


Tere has been relatively scanty research on the economic policy of the Taiping Tianguo, 
despite some new discussions in recent years. The focus of these new discussions is 
still related to the evaluation of the nature of the Taiping regime. For example, some 
opinions point out that after 1860, the regime compromised with the landlord class on 
the matter of levying land taxes and rorced the tenant farmers to pay rents, thus dis- 
missing any fundamental difference between the Taiping regime and that of the landlord 
class. Some people hold that the land policy in the later phase, which was a continua- 
tion of that of the early phase, was still revolutionary. But there is another new 
interpretation which holds that "the heavenly land system" was a manifestation of peasant 
equality and egalitarian thinking. But because it hampered the development of commodity 
economy in the city and the countryside, it was fiercely opposed not only by industrial- 
ists and businessmen and handicraft workers but also by peasants, particularly peasants 
who farmed their own plots of land and rich peasants. Beginning with the winter of 
1833, the Taiping Tianguo changed its policy, abandoning the practice of public land 
ownership, recognizing private land ownership and restoring and protecting urban 
industries and commerce. In so doing, it promoted the development of a commodity economy 
in the city and the countryside and the birth of capitalism. The question posed here 
not only touches upon the evaluation of "the heavenly land system" but also the nature 
and transformation of the Taiping revolution and regime. 
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The study on the religious ideas of the Taiping Tianguo is another achievement made in 
recent years. For a long time in the past, research on the Taiping Tianguo has mainly, 
avoided paying attention to the religious elements, ignored the impact of religion on 
the movement, or only made simple criticisms on the effects of religion on the movement. 
In recent years, there have been some breakthroughs in this much neglected aspect. Some 
researchers have compared "the Christianity of the Taiping Tianguo" with orthodox 
Christianity and come to the conclusion that Hong Xiuquan had founded a new religion 
which was used as ‘a weapon to incite peasant uprisings. Others hold that the reason 

for foreign religion being associated with peasant revolutions in China was that the 
Society for the Worship of God had not only preserved the traditional elements of Chinese 
religion but also ,romised the peasants the absence of disasters and plenty of clothing 
and food. More in-depth analysis on the religion of the Taiping Tianguo remains to be done. 


There are still many undiscovered issues in the study of Taiping Tianguo. The process 
and factors of the Taiping Tianguo revolutionary movement have many facets. Although 
class analysis of Marxism is our fundamental research method, we should not simplify 
peasant uprisings and use the concepts of landlords and peasants in a simplistic manner. 
We should investigate the complicated relationships between the various kinds of social 
composition, social phenomena and the various kinds of contradictions existing at that 
time. Only by so doing can we increase our understanding of history. After overcoming 
the ossification of our thoughts and widening our horizons, a rich research topic will 
reveal itself, waiting for researchers to make further explorations and contributions. 


GUANGMING RIBAO CITES ECONOMIC REPORT BY ZHOU ENLAI 
HK140902 Beijing GUANGMING RIBAO in Chinese 28 Feb 80 p 4 HK 


[article by Iu Muihong "Sum Up the Experience of Economic Work with Materialist Dialectics-- 
Studying Again Comrade Zhou Enlai's Summing Up of the Experience of the First 5-Year Plan"] 


[Text] In his article “Report on the Suggestions on the 2d 5-Year Plan for National Economic 
Development" made on 16 September 1956 during the eighth party congress, Comrade Zhou Mlai 
stated his opinions on several of the more outstanding problems pertaining to our party 
leadership in economic work. These opinions, which summed up the experiences and lessons 

of the ist 5-year plan fram a lofty philosophical world viewpoint, are examples of using 

the dialectical method to sum up the work experiences and upholding dialectical materialism 

in actual practice. Studying again this reportzat this time has an important guiding 
significance for improving our economic work 41d quickening the pace of the four modernizations,. 


Uniting Necessity With Possibility 


Determining a plan in accordance with necessity and possibility is a viewpoint emphatically 
stressed in Comrade Zhou Enlai's report. He pointed out: "We should, on the basis of 
necessity and possibility, Set a reasonable speed for national economic development and place 
the plan on active, safe and reliable ground to guarantee a relatively balanced national 
economic development." Determining a plan by uniting necessity with possibility is a 
requirement of the ideological line of dialectical materialism and an important principle 
which must be followed in economic construction. 


Dialectical materialism holds that the existence and development of everything depends 
on definite conditions; everything changes according to time, place and circumstances, 
Knowing the objective laws, people can realize certain deserves by creating and changing 
the necessary conditions. However, we cannot violate objective laws and depart from 
given possibilities so as to groundlessly create and change the conditions as we wish 
and push for the realization of our wishful thinking. [paragraph continues ] 
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Those notions which isolate necessity from possibility and consider all things we wish 
to do and should do to be practically possible under all kinds of conditions are a 
kind of subjective idealism. 


Remember the reason why it was possible to complete the lst 5-year plan ahead of schedule. 
It lies in the fact that the targets were realistically in accordance with necessity and 
possibility and that, on the whole, they corresponded to the concrete circumstances 

at that time. However, in the process of designing and implementing the plan various 
biases developed. For instance, when the 1956 plan was being worked out, the previous 
year's bumper harvest and the tremendous victory in the socialict transformation made 

it necessary and possible to set a faster rate for the development of the national 
economy. However, we set too large a goal for capital construction, a goal which 
exceeded the available material resources. The tendency to do more than one thing at a 
time and being impatient to obtain results occurred in certain branches of the national 
economy. The financial situation became relatively strained. There occurred a serious 
shortage of rolled steel, cement, timber and various other types of building materials. 
The state's material reserves were used excessively, resulting in relatively serious 
tension in all aspects of the national economy. In summing up this experience and 
lesson, in a language imbued with dialectical materialism, Comrade Zhou lai incisively 
pointed out: "It is necessary to make an overall analysis of the objective situation." 
"It is necessary to realistically set the various targets in accordance with the 
fundamental requirements for achieving socialist industrialization with the possible 
material, financial and manpower resources of the state." "Under favorable circum- 
stances,*it is necessary to be aware of certain unfavorable factors that exist at the 
moment and will exist in the days to come, and not to be impetuous and make rash advances. 
On the contrary, under unfavorable circumstances it is necessary to pay attention to 
the many favorable factors that exist at the moment and will exist in the days to come 
and not to hesitate to move forward." 


More than 20 years of practice has proven that these principles which were pointed out 

by Comrade Zhou Milai are correct. In formulating a plan, we must take both necessity 
and possibility into account and unite the two together. We must not rigidly go about 
trying to achieve things that are basically impossible. With reference to the needs of 
the revolutionary cause, we must actively create, on the basis of objective laws, various 
conditions that make it possible for goals to be realized. In this way, the national 
economy will develop in a more balanced way. If we violate these principles or consider 
things that can be done through hard work as impossible, thus allowing golden opportuni- 
ties to escape, or impatiently make rash advances by indulging in wishful thinking and 
ignoring the actual possibilities, the development of the national economy will not be 
rapid. During the "Great Leap Forward" in 1958, the capital construction front was so 
long that it greatly went beyond the possibility of available manpower, material and 
financial resources. In 1959, the work style characterized by exaggeration continued 

and in 1960, the targets were further raised, )eading to a continuous decline in produc- 
tion. This was a situation created by subjectivism which isolated necessity from 
possibility, took notice only of necessity but not possibility, and disregarded objective 
laws and actual plausibility. Later on, our party and government resolutely implemented 
the eight-character policy of "readjustment, restructuring, consolidating and improving." 
Referring to facts, they pointed out the difficulties to the cadres and masses and were 
determined to correct some excessively leftist economic policies in the countryside and 
in the industries and readjust and reverse those things which were out of balance. Capital 
construction projects which exceeded the available manpower, financial and material 
resources were halted. Enterprises which did not have enough fuel, power and raw 
material supplies and other production conditions were "closed down, stopped, amalgamated 
or changed to producing other products." Due to implementation of the eight-character 
policy, the adherence to objective economic laws, and the unity of necessity with 
possibility, the national economy began to recover in 1962. Thereafter, it rapidly took 
an all-round turn for the better. 
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Today, to eliminate the serious consequences of the 10 years of sabotage by Lin Biao and 
the "zang of four," the CCP Central Committee and the State Counc{l made a thorough 
analysis of the present situation in our country®s economic construction. They held that 
to bring the country®s economy into the orbit of sustained, proportionate and high speed 
development, it is imperative to earnestly do a better job in readjusting, restructuring, 
consolidating and improving the national economy. To this end we must firmly keep in mind 
the experience of the lst 5-year plan which Comrade Zhou Enlai summed up from practice; 
closely unite necessity with possibility; make the plan positive, safe and reliable; and 
enable our national economy to advance and improve in the course of readjustment. 


Integrating the Construction of Key Projects With Overall Arrangements 


Linking the construction of key projects with overall arrangements in an organig manner 

is another viewpoint stressed by Comrade Zhou Enlai in his report. He said: "To enable the 
various branches of the national economy to develop proportionately, it is necessary to 
integrate the construction of key projects with overall arrangements." During the period 

of the lst 5eyear plan, we took heavy industry as the focus of construction, gave priority 
to the development of the means of production, paid simultaneous attention to increasing 
agricultural production, developed the production of relevant light industries and did a 
relatively good job in handling the relations among heavy industry, light industry and 
agriculture. However, in the process of implementing the plan and in handling the relaticns 
between the construction of key projects and overall arrangements, we also made some mistakes. 
In construction work in 193, the erroneous tendencies of wasting money on all sides, doing 
everything immediately, ignoring the conditions and haphazardly making adventurous advances 
occurred in certain departments and localities. As a result, the country's construction of 
key projects was adversely affected and there were financial difficulties and waste in the 
use of manpower and material resources, In early 1956, overemphasis on the production of 
two-wheeled doubleeshared plows and portable steam engines that consumed an excessive amount 
of rolled steel, led to the discontinuation of the matters concerned. In summing up this 
type of experience and lesson, Comrade Zhou Enlai expounded the dialectical relations 
between individual parts and the whole: "When we emphasize the construction of key projects, 
it does not mean that we can develop the former in isolation without paying attention to 
overall arrangements. When we demand overall arrangements, it does not mean that we can do 
two or more things at one time without safeguarding the construction of key projects. In 
drawing up our plan and making for our work, we must integrate well the individual parts 
with the whole." 


Comrade Zhou Enlai®s notion of combining the construction of key projects with overall 
arrangements fully reflects the principles of essential and nonessential contradictions in 
Marxist philosophy. The construction of key projects, which is the key to building the 
national economy, is an essential contradiction which has a leading and decisive function 
with respect to the nonessential ones. If we pay attention to it, other problems can more 
easily be solved. However, the various contradictions in things are interrelated, con- 
ditioned and affected by each other so that the nonprincipal contradictions can also influence 
the essential one. Putting undue emphasis and "concentrating on" the essential contrae 
diction to the neglect of the nonessential ones will create an imbalanced and strained 
relation among the various aspects, Therefore, we must neatly combine the individual parts 
with the whole and oppose the two one-sided views of taking only the general into account 
without safeguarding the parts and of safeguarding the parts without taking the general into 
account. 
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The principle of combining the construction of key projects with overall arrangements 
raised by Comrade Zhou Enlai was proven totally correct by the practice of our country's 
socialist construction in the days to come, From 1958 to the early 1960's, the con- 
struction of key projects was not integrated well with overall arrangements, The guiding 
ideology of "taking steel as the key link" exclusively and one-sidedly concentrated on 
developing iron and steel, As a result of the excessive use of manpower, material and 
financial resources, there were imbalances between agriculture and industry, between 
light and heavy industries, the fuel and power industries, raw and processed materials 
industry and the processing industry and between accumulation and consumption, Due to 
a serious sabotage of proportionate relations, a genuinely rapid development was im- 
possible, Later on, during the 10 years of great disaster caused by Lin Biao and the 
"gang of four," another proportional imbalance on a much larger scale emerged, The 
national economy was on the brink of bankruptcy. Today, in making readjustments to the 
proportionate relations among the various branches of the national economy, it is ex- 
tremely useful to again study the teachings of Comrade Zhou Enlai on "the Necessity of 
Combining the Construction of Key Projects with Overall Arrangements," 


Correct and Better Handling of the Relations Between Finances ani the Economy 


In his report, Comrade Zhou Enlai also pointed out: "It is necessary to correctly handle 
the relations between the economy and finances, Years of experience tell us that our 
revemie must be expended on the basis of developing the economy and that our expenditures 
must first insure economic development." This is a scientific specification of the 
dialectical relations between the eoonomy and finance, He also pointed out: "The econony 
will not be fully developed if we do not tap financial resources according to the con- 
ditions of economic development, underestimate the amount of reveme, take only the saving 
of expenditures into consideration and retain too many reserve forces," Finances are a 
type of distribution relationship based on the power of the state, Ina socialist country, 
finances refers to a kind of distribution relationship formed when the state performs its 
function by taking part in the distribution of the national income, Finances are deter- 
mined by economic development, which is its prerequisite, Increasing our revenue by 
developing the national economy is the basic principle of our financial policy, Once the 
economy is developed, a rich source of revemnme will be insured, The faster the rate of 
economic development, the quicker the pace of revemue increases, Hence, the determinate 
relationship of the economy to finances means in essence the determinate relationship of 
production to distribution, The economy determines finances, production determines 
distribution, At the same time, finances and distribution also react on the economy and 
production, This is an important point of the Marxist materialist conception of history, 
We must oppose the tendency of one-sidedly regarding finances as important without under- 
standing the importance of the whole economy and getting bogged down in merely the pro- 
blem of revere and expenditures all day long, We must also oppose the tendency of paying 
no attention to finances and believing that income and expenses are insignificant. This 
is because safeguarding a balance between revenue and expenditure is crucial to the 
development of the economy. During the period of the lst 5-year plan, we correctly 
handled the relationship between the economy and finances, The economy, particularly the 
development plan of agricultural and industrial production, was first taken into account, 
Then, a financial plan was worked out which was used to insure the smooth implementation 
of the economic plan. Thus, our socialist construction was able to score tremendous 
successes and the state was able to gain a large amount of reveme, 


Lin Biao and the "gang of four" took no heed of the decisive role that the economy plays 
in affecting finances and the important influence finances can have on the economy, They 
did their utmost to hamper production and slandered the correct slogan of "boosting the 
national economy," 
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They also squandered state funds, regarded the financial plan as a trifling matter, 
disapproved of economic accounting, propagated the practice of "settling only political 
accounts" but not economic ones, and criticized the settling of economic accounts and 
the striving for economic results as right-deviationist conservatism, capitalism and 
revisionism. As a result, serious damage occurred in industrial and agricultural 
production. In 1976, there arose an alarming deficit in the state finances. 


In carrying out the four modernizations today, we must cherish the correct experience 
summed up from practice by Comrade Zhou Enlai and correctly handle the relations 
between the economy and finances. We must, on the basis of further developing pro- 
duction, expend our revenue. We must make the financial plan correspond with the 
actual condition of economic development and fully clarify the relations between 
accumulation and consumption and between the construction of key projects and over- 
all arrangements. We must extensively and penetratingly launch the mass movement 

to increase production and practice economy, carry out economic accounting and pay 
attention to economic results. We must strengthen supervision over finances and 
fight against all acts which violate financial and economic disciplines. All in all, 
we mist tap financial resources in accordance with economic development, accumulate 
as much captial as possible, correctly allocate funds and promote high speed economic 
development. 


The summation by Comrade Zhou Enlai at that time can withstand the test of history. 
After 23 years, its truth still shines with radiance. Why is this so? This is be- 
cause Comrade Zhou Enlai definitely and explicitly solved his ideological line problem, 
persisted in the dialectical materialist ideological line in work and consistently 
followed the common code of action im proceeding from realities in everything, seeking 
truth from facts and integrating theory with practice. Such an attitude of truth 

and seeking to sum up work experiences with materialist dialectics is of great methodo- 
logical significance in correctly summing up the 30 years of experiences since the 
founding of the country and the new experiences of the construction of the four 
modernizations. 


RENMIN RIBAO COMMENTATOR DISCUSSES INDUSTRY, COMMUNICATIONS 
OW141425 Beijing XINHUA Yomestic Service in Chinese 1145 GMT 13 Mar 80 OW 


(RENMIN RIBAO 13 March commentator's article: "This Year's Industrial and Communications 
Production Must Be Grasped Even More Firmly"] 


[Text] The first quarter of this year will soon be over. We pointed out on New Year's 
Day this year that we should not waste even a single day and should concentrate our 
energies to grasp economic construction. 


In January and February this year, industrial and commmications production continued 
to maintain a fairly good developing trend, and new achievements were made at the very 
beginning. However, we must see that the task of fulfilling this year's industrial 

and communications productio:  .; in an all-round way is very arduous, and much work 
remains to be done. In fulf 4 and overfulfilling this year's state plans, we must 
pay attention to bringing about all-round development and not just stress a few targetsj 
we must do a solid job and not exaggerate; and we must maintain an even and steady pace 
in production, not relaxing at first, only to be pressed for time later. Only by ful- 
filling state plans in this way can we be considered as having fully discharged our 
duties to the party and the people. We mist make every effort ‘> do our work well in 
all fields without losing any time and strive to increase industrial and communications 
production at a rate much faster in the first and second quarters than in the whole 
year, thus seizing the initiative this year. 
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This is the second year in readjusting the national economy, and the tasks are very 
arduous. Time waits for nobody. The more firmly and vigorously we grasp the tasks, 

the greater the initiative we will gain. According to the order of agriculture, light 
industry and heavy industry, we must actively produce means of agricultural production 
and rural construction materials that are marketable and satisfy needs, do a good job in 
providing technical services and energetically support agriculture. We should give 
priority to guaranteeing production of the light, textile and handicraft industries 

so that it will increase at a faster rate than the increase of industrial output as a 
whole, in order to meet the big increase of purchasing power in town and countryside and 
the needs for growing foreign trade and exports. We should continue to readjust the 
proportional relationship within industry. It is especially necessary for coal mines 
and other mines which have failed to fulfill their tunneling and stripping quotas to 
make up for this. It is necessary to step up petroleum prospecting and find more 
reserves. It is necessary to do a good job in improving and supplementing the existing 
power stations. It is necessary to speed up the technical transformation of the existing 
trunk railways and raise the traffic capacity of "bottleneck" areas and sections, It is 
necessary to do a good job in tapping potential, installing suppleme. :ary facilities in 
ports and harbors and expanding their cargoehandling capacities. All trades and occupa- 
tions must insist on giving first place to quality and variety and, in accordance with 
the requirements of national construction, the people's livelihood and foreign trade and 
export, increase varieties and improve product quality so that all industrial products 
will be marketable, suited to the popular taste, up to standard and usable. 


The various targets of this year's national economic plan are arranged on a positive and 
safe basis and must be fulfilled. To guarantee that light, textile and handicraft 
industries will be pushed forward, it is necessary to implement the "six priorities" to 
the letter. Responsible departments at all levels must attach importance to construction 
of the light, textile and handicraft industries and give priority to satisfying their 
needs. To the extent possible, there should be no gaps in the supply of raw and semi- 
finished materials. We would rather have other trades make concessions, but we must 
insure production of the light, textile and handicraft industries. 


To make every effort to do a good job in industrial and communications production, it is 
necessary to constantly study society's needs and open up new lines of production. It 

is necessary to make readjustments in product distribution, on the basis of strengthening 
market surveys and forecasts and doing a good job in linking industry and commerce. Under 
the precondition of guaranteeing fulfillment of state plans, enterprises may, according 
to consumers! demands and market needs, make specific plans on the varieties, designs, 
colors and specifications of their products. After fulfilling state purchase tasks, 
enterprises may hold trade fairs to show and sell to consumers products not purchased 

by the commercial and supply departments as well as new products directly, promoting 
connections between producers and users. 


At present, on the one hand, quite a number of trades do not have enough production 
work and are not making full use of much of their labor power, while on the other hand, 
many kinds of production and service work that are in demand in domestic markets are not 
developing, and there are even things that no one wants to do. This makes it necessary 
to fully mobilize the masses, start using their ideas, strive to develop and rationally 
use all kinds of resources, open up new lines of production, accept consumers! orders, 
increase production and increase income. It is necessary to continue to give play to 
the flexibility, variety and strong adaptability characteristic of collectively owned 
enterprises and strive to increase production of industrial products in demand in cities 
and rural areas. 
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To develop industrial and communications production, it is necessary to stress economic 
results, increase profits and at the same time avoid one-sidedly seeking high 

output value. In planning, designing, arranging production or carrying out con- 
struction, we should always make detailed economic accounting, and we should place 
above everything else achieving the best economic results. It is necessary 

to make reducing consumption, improving quality in order to tuvn out products 
that are marketable, and the meeting of specific needs the important content of enterprise 
consolidation. It is necessary to generally implement the systems of fixed production 
quotas, quality control and economic accounting, and to widely develop the provene 
effective analysis of economic activities, Every enterprise mist lower consumption, 
reduce overstocking, cut down expenditures, increase profits and strive to achieve the 
best possible economic results. If, after spending a great deal of manpower, material 
and financial resources, the items produced are no good for use or consumption, or are 
poor in quality-<Some ever being waste products that can only be piled up in warehouses. 
what is the purpose of this kind of output value and speed? Of course, cases of totally 
useless labor are rare, However, high consumption, poor quality, low labor productivity 
and poor economic results are serious problems that do exist widely in production and 
construction, Much wealth is being wasted in the production process, The output value 
may look rather high, and the speed may seem satisfactory, but the figures are much 
exaggerated and are not reflected in actual results, This state of affairs must be 
prevented and overcome, Enterprises that show high consumption and waste and have shown 
a serious deficit for a long time should stop production and close down, We must not 
continue to run businesses that have been losing money all the time, 


Conserving energy resources is a pressing task on the industrial and communications 
front. At present, the most important thing is to reduce high consumption in all fields, 
Otherwise, it is impossible to develop industrial and communications production, Many 
enterprises are weak in the management of energy resources, They have no fixed consump-« 
tion quotas, no measurement standards, and are lax in the responsibility system, with no 
one paying any attention to leaks and losses of energy resources, This state of affairs 
must be changed as soon as possible, Every enterprise should formulate energy conser. 
vation plans, implement energy conservation measures and popularize new energy consere 
vation techniques, 


Making every possible effort to do the first half year's work well is of great signifi- 
cance for winning victory for the whole year, We mst actively respond to the call of 
the 5th plenary session of the party's llth Central Committee, work with one heart and 
one mind and make vigorous efforts to firmly guarantee fulfilling and overfulfilling 
this year's state plans and greet the convening of the party's 12th National Congress, 
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zations" 


RENMIN RIBAO PUBLISHES ECONOMIC JOURNAL TABLE OF CONTENTS 
HK180324 Beijing RENMIN RIBAO in Chinese 12 Mar 80 p 7 HK 
[Table of contents of SHIJI JINGJI No 3, 1980] 


[Text] Article by Qian Junrui;: "Fight to Create and Develop the Marxist World Economy" 
Article by commentator: "The Glorious Task By Which the Era Charges Students of the 
World Economy" 
Article by Han Shilong: "A Brief Talk on the World Economy«-The Subjects of Study and 
Their System" 
Article by Yao Cengyin: "A Review of the World Economy and Its Outlook" 
Article by Chen Zhaoxing: "Several Problems on the Western Economy in the 1980!s" 
Article by Kong Fanchang: "The Economic Outlook for the Main West European Country in 1980" 
Article by Luo Zhaohong: "Trends in the Development of the Soviet Economy in the 1980's" 
Article by Guo Shixian: "The Gold Price in the 1970's and its Future Trend" 
A Forum on the Outlook for the World Economy in the 1980's is Held by the Editorial 
Department of this Journal 
The Thriving Consumers' Cooperative of Rumania,..The Chinese Supply and Marketing 
Coo srative Delegation to Rumania 
Article by Wei Sihua: "Several Problems in the Period of the Speedy Development of the 
Japanese Economy Viewed in Light of the 'Plan for Doubling the National Income'" 
Article by Ho Qibo: "The Economic Development of Asean and Foreign Capital" 
Article by Chen Konglur.; "The Aims of the Soviet Union's Developing a Far Eastern 
Economic Region and the Existing Problems" 
Article by Yang Xiaofo: "The Past and Present of the World Photography Industry" 
Brief Report: A Forum on Other Countries! Experiences in Using Foreign Capital Held in Beijing. 
Book Comment by Ding Haojin: "'Small Is Beautiful’ and its author Shoumacher" 
Statistics:. 
The Main Capitalist Countries' Expenditures on Petroleum Imports and Petroleum Products 
Unemployment Figures in the Main Capitalist Countries 
Statistical Data: 
Article by Fang Xuan: "The National Income, Accumulation and Consumption of the Soviet 
Union and East European Countries" 
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JIANGXI CIRCULAR CALLS FOR STUDIES IN ECONOMIC WORK 
HK150436 Nanchang Jingxi Provincial Service in Mandarin 1100 GMT 14 Mar 80 HK 


[Excerpts] To implement the spirit of the fifth plenary session, the Industry and 
Cc.amunications Political Department of the Jiangxi Provincial CCP Committee recently 

held a conference and issued a circular demanding that all places and departments carry 
out economic investigation and study. Since last September, the privince's industry ad 
communications front has carried out investigation and study centered on economic reform. 
In the past 5 months, the industry and communications economic investigation group of 

the provincial CCP committee has visited over 70 units to investigate and study management 
systems in enterprises owned by the people and by the collective, the proportions between 
agriculture, light irdustry and heavy industry in the province, the economic structure of 
industry, and the electric power, textile, paper-making, sugar, cigarette, wine, soap, 
soap powder and other trades. This work has played an active role in seriously implement- 
ing the spirit of the 3d and 4th plenary sessions, implementing the principle of read- 
justment, restructuring, rectification and improvement, gaining a clear idea of the 
‘orientation for reforming the economic system, doing a good job of economic reform in 
Jiangxi, clarifying the history and present state of the province's industrial management 
system and economic structure, summing up the positive and negative experiences and 
lessons in economic work in the past 30 years, persistently acting in accordance with 
objective economic laws and speeding up economic development. 


In studying the fifth plenary session's communique, the Industry and Communications Political 
Department of the provincial CCP committee has seriously summed up the experiences in 
launching economic investigaticn and study on the industry and communications front in 

the previous stage. In accordance with the instructions of leading comrades of the 
provincial CCP committee, while contiming to do a good job of the investigation work of 
the provincial CCP committee's economic investigation group, the department has convened 

a conference of responsible persons concerned of the provincial industry and communica- 
tions organs and has issued a circular to the industry and communications political departments 
of all prefectural and municipal CCP committees and the provincial departments concerned. 
The circular emphasizes the importance and urgency of doing a good job in economic 
investigation for implementing the spirit of the fifth plenary session and deciding on an 
economic system suited to the needs of the development of the national economy. The 
circular demands that the industry and communications front throughout the province treat 
economic investigation and study as a long-term task and carry it out in depth ina 

planned and measured way. 


JIANGXI MEETING HELD ON FULFILLING PRODUCTION PLANS 
HK160806 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 11 Mar 80 HK 


[Excerpts] The Jiangxi Provincial People's Government recently held a meeting to make 
arrangements to insure the overall fulfillment and overfulfillment of production plans of 
the industry and communications front in the first quarter. Fu Yutian, secretary of the 
provincial CCP committee and vice governor, attended the meeting and spoke. Liang 
Kaixuan, vice governor and director of the provincial economics committee, analyzed the 
production situation in the past 2 months at the meeting and made specific demands for 
working energetically in March to resolutely fulfill the rpoduction tasks in the first 
quarter. Responsible comrades of all offices and bureaus concerned from various 
prefectures, municipalities, mountain areas and provincial departments concerned attended 
the meeting. 
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The conference held; In the first 2 months of this year, the production of the provin- 
Cial industry and communications front scored encouraging results. January production 
greatly exceeded the production in the corresponding month last year, and average daily 
production in Feburary increased by 16.9 percent compared with the coresponding month 
last year. The province's total fulfilled production value in January and February in- 
creased by 17.5 percent compared with the corresponding period last year. This is a very 
good beginning. The rate cf development of the light and textile industries greatly ex- 
ceeds the average "~wincial standard. Their production in January and February increased 
by 35.9 percent conpared with the corresponding period last year. Both the rate of in- 
crease and the e'solute value exceeded those of heavy industry. 


The conference pointed out; The following current objective conditions are advantageous 
for organizing an upsurge of production and fulfilling the production tasks of the indus- 
try and communications front in the first quarter in an overall way: 


1. The spirit of the 5th plenary session of the llth Central Committee enjoys popular 
support from the party and the people and will further bring into play the labor activism 
of all workers. 


2. The weather is becoming warmer and the climate will be favourable. Thre are relative- 
ly more working days in March, which has been a productive month in past years. 


3. The level of electricity generation continues to rise, 
4, The raw material supply situation is bette~ than in past years. 


Enterprises that have slackened production in January and February must adopt effective 
measures and utilize every possible means to make up for the deficit. All units must 
guarantee to fulfill or overfulfill production plans in the first quarter. In view of 
this, the conference demanded: All workers, cadres and technicians of the industry and 
communications front must seriously study the communique of the fifth plenary session, 
arm themselves with the spirit of the plenary session, and strengthen the party spirit 
and sense of organization and discipline. It is necessary to firmly build up the ideo- 
logy of dashing ahead in organizing production and fulfillirg production tasks. 


We must vigorously promote energy saving and grasp it tightly. It is necessary to act- 
ively create conditions and have the workers work three shifts in behalf of production, 
making full use of electricity at night. Enterprises that possess favorable conditions 
must install electricity meters to enable them to consume electricity for production 
according to fixed quotas and to charge for electricity used in daily life according to 
the meter. All units must save coal by 5 percent, electricity by 5 percent and oil by 
10 percent, according to the demands of the provincial meeting on planning. 


Leading comrades at all levels of industrial departments must change their work style and 
spend more time carrying out profound investigations and studies. All wits must pay 
attention to doing regular production management well in order to promptly grasp produc- 
tion trends and analyze the production situations. It is necessary to adopt appropriate 
measures to speed up production developments. It is necessary to make up for the deficits 
in January and February production in March, Departments such as commerce, grain, agri- 
culture, agricultural reclamation, national defense and capital construction account for 
about one-third of the total provincial industrial production value, Therefore, all de- 
partments, units and enterprises that are engaged in industrial production must mobilize 
all forees to clearly understand the situation, be clear about the tasks and work whole- 
heartedly to gain notable results in the fulfillment and overfulfillment of the indus- 
trial and communication production plans in the first quarter and to greet the convening 
of the 12th party congress. 


EAST REGION 


JIANGXI PROVINCIAL WORK CONFERENCE ON UNIVERSITY EDUCATION 
HK190154 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 15 Mar 80 HK 


(Excerpts] The Jiangxi Provincial Education Department recently held a provincial con- 
ference on the work of higher education institutes. There were 80 people attending the 
meeting, including secretaries of all institute CCP committees, principals of colleges 
and universities, political workers of colleges and responsible comrades of education 
affairs departments, All participating comrades seriously studied Comrade Deng Xiaoping's 
report on the current situation and tasks and the spirit of the national conference on 
education work, They reviewed and summed up experiences and lessons of the education 
front over the past 30 years by applying practice as the sole criterion for testing truth, 
They also analyzed and studied the current situation on the education front and the 
current important questions in the province's institutes of higher education. Comrade 

Ma Jikong, secretary of the provincial CCP committee, spoke at the meeting. 


The participating comrades emphatically studied the question of strengthening ideological 
and political work for the students. They all held: This is an important task of all 
institutes of higher education and is highly significant in running such institutes well 
and cultivating both red and expert persons for socialist modernization. Our country is 

a socialist one and we are now promoting socialist modernization. We mist first have con- 
structive persons who are both red and expert. Therefore, our institutes of higher 
education must persist in the orientation of cultivating both red and expert persons. 

We mist set not only professional demands, but also political ones. This is a distinction 
in nature between socialist and capitalist universities, Thus, institutes of higher 
education must place the students! ideological and political work in a very important 
position. All participating comrades made the following valuable suggestions on how to 
strengthen ideological and political work for the students: 


1. It is necessary to carry out proletarian ideological education for the students cen- 
tering on the cultivation target of all-round moral, intellectual and physical develop- 
ment and of being both red and expert. It is necessary to deeply carry out education 

in patriotism and the four basic principles, We mist carry out education in communist 
moral character and revolutionary ideals so as to foster good comminist morals and customs. 


2. We mst pay attention to the method of carrying out ideological and political education, 
We mist uphold education by positive example and self-education and put the stress on 
commendation. We must actively launch activities of learning from Lei Feng and striving 
to become "three good" students. 


3. It is necessary to build a political work force that is strong and has combat effect- 
iveness,. 


To strengthen party leadership is the key to doing well in ideological and political work 


for the students, This is an important experience recognized by all participating comrades 
and was also the demand put forward by the conference to all institutes of higher education. 
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SCIENCE, TECHNICAL ASSOCIATION AIDS SHANGHAI 
0W181528 Beijing XINHUA in English 1500 GMT 18 Mar 80 OW 


[Text] Beijing, March 18 ( XINHUA)--Almost half of the 51 suggestions given in the past year 
by members of the Shanghai Scientific and Technical Association on reconstruction of 

the city have been accepted in part or entirely by the departments concerned, said Pro- 
fessor Li Guohao, vice president of the Shanghai association and president of Tongji 
University in Shanghai at today's session of the Second National Congress of the Chinese 
Scientific and Technical Association. Another forty per cent were receiving attention. 


The Shanghai delegate cited the case at Baoshan iron and steel comphex. Some 500 special- 
ists of 17 societies under the association visited it at the end of 1978. Hydraulic and 
civil engineers proposed changing the original plan which called for driving 160,000 
piles for part of the project. When their suggestion was not accepted, 22 specialists 
and professors made further investigations, convinced the economy could be achieved, 

Their suggestion was finally accepted and 30 million yuan in investment was saved. the 
Baoshan project has invited 24 specialists and professors of the Shanghai association to 
form an advisory committee, covering such subjects as metallurgy, engineering, archi- 
tecture, machinery, water conservancy, automation and electric motors, 


Another example he gave is purification of the Whampoo River which is the only source for 
Shanghai's drinking water and also receives the city's sewage disposal, The Shanghai 
Municipal Capital Construction Committee consulted several societies that specialize in 
environmental sciences and engineering. As they suggested, the committee plans to install 
three big sewage systems and build two plants to purify polluted water. 


Its members coming from various factories, the association is often in a good position 
to raise suggestions on pooling of forces. Several plants in the petroleum and chemical 
industries were importing installations without consulting each other, The municipal 
government and the State Council praised the association's suggestion that the factories 
pool their forces, Other suggestions included agricultural development in the Shanghai 
suburbs and building a bridge linking the municipal districts of Waitan and Pudong, 
with a high arch but with a short approach, to minimize evacuation of local residence. 


Professor Li Guchao noted that modern science had now come to a stage when many subjects 
were interdisciplinary and the scientific and technical association was where specialists 
in different fields could come together to work out solutions for many pressing questions. 
The policy of "let a hundred flowers blossom and a hundred schools of thought contend" 
would have to be implemented to ensure academic freedom, pre-requisite for consultants 

to work effectively, he concluded, 


Professor Zrang Wei, member of the Secretariat of the Chir -se association and vice 


president of Qinghua University also spoke at today's session, He dealt with how the 
work of learned societies promotes science and technology. 
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Tao Hengxian, secretary general of the Chinese Mechanical Engineering Society, in his 
speech reviewed the activities of his society in international academic exchange. 


SHANGHAI UNION ACTIVIST ON WORK OF TRADE UNIONS 
0W170726 Beijing XINHUA in English 0713 GMT 17 Mar 80 OW 


[Text] Shanghai, March 17 (XINHUA)--The major concern of the Chinese trade unions, 
according to a Shanghai factory union activist, is to help management with the socialist 
emulation drive while ensuring the weifare of the workers. He is Shen Tingyi, vice- 
chairman of the trade union committee of the Shanghai diesel engine plant, the biggest 
in Shanghai. "We boost the morale of our 10,000 workers by publicizing the achievements 
of advanced individuals and groups," he said. "The most outstanding of them may have 
their pictures displayed in glass-fronted billboards in public places." 


The plant trade union committee has its annual budget coming from membership dues and 

an allocation from the plant management. Part of the money is used as prizes as awards 

to outstanding individuals and groups, who are also entitled to bonuses given by adminis- 
tration. "The policy is to integrate ideological encouragement with material incentives," 
he told XINHUA. "We want our workers to concern themselves with the country's future, not 
only with their own benefits." 


Asked what was to be done if a bench worker resorted to tricks to get more bonuses, he 
said: "The union group leader will talk things over with him to help him rid of his 
selfish ideas." If this failed, Shen Tingyi contimed, "the collective will step in. 
Fellow workers will talk with the person and, if necessary, a meeting will be held to 
criticize the individual." He stressed: "The last resort is disciplinary action taken 


by the management against him." 


Socialist emulation is quite successful. Last year, the plant turned out 11,121 diesel 
engines with a total capacity of 1.51 million horse powers. The number of diesel engines 
exceeded 1978 output by 18.1 per cent and total capacity, 19.5 per cent. 


Members of the plant union committee and workshop sub-committees attend meetings of the 
management at their corresponding levels to discuss major questions of production, quality 
control and planning. "Proposals put forward by plant or workshop leaders are overturned 
sometimes after our opinions are given," Shen Tingyi said, his eyes bright with pride. 
"The majority of union leaders work in their workshops as ordinary workers, so they know 
what is the most practical way of promoting production. " 


The plant union committee, elected every two years, has 18 members. Of these, only the 
chairman and three vice-chairmen are full-time union workers. In the case of a workshop 
union sub-committee, the chairman is the only full-time unionworker. "The union committee 
of the plant supervises the management's activities for the workers! welfare," Shen Tingyi 
said. 
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One of the newly-campleted projects is a sanatorium with 100 beds. Workers may stay 
there for a month with full pay and a subsidy for special food. Thanks to request 
made by the plant union cammittee on their behalf, around 1,000 workers doing heavy 
manual work now receive a food subsidy of 30 fen per shift. Prices in Shanghai are 
cheaper than many cities of China. A 30 fen meal in the plant canteen provides, for 
instance, a dish with two ounces of pork with steamed bread or rice. 


WEN HUI BAO SUPPORTS PARTY'S POLITICAL, IDEOLOGICAL LINES 
0W170946 Shanghai City Service in Mandarin 0000 GMT 17 Mar 80 OW 


[Text] WEN HUI BAO today front-pages a commentator's article entitled "It Is Most 
Fundamental To Uphold the Party's Line--on Studying the Guiding Principles for Inner- 
Party Political Life." 


The article says: The guiding principles for inner-party political life summarize the 
experiences and lessons accumulated by our party in dealing with inner-party relations 
over the past several decades, especially those on the struggle against Lin Biao and 
the gang of four during the 10-year Great Cultural Revolution. One of the most funda- 
mental things we have learned is to uphold the political and ideological lines laid 
down by the party. The political line of working with one mind and one heart to 
achieve the four modernizations put forward by the party Central Committee represents 
the fundamental interests of the people throughout the coultry. Regardless of his 
post and work, each and every Communist Party member s':ould perform his duty under the 
guidance of this political line laid down by the parvy and take a firm stand to carry 
out this line. Today, the criterion for judging the party spirit and political con- 
sciousness of a Communist Party member lies in whether he carries out the political 
line on the four modernizations consciously and resolutely. 


After the downfall of the gang of four, especially since the conclusion of the party's 
third plenary session, we have scored tremendous achievements in the fields of political 
affairs, economy, science, culture and foreign affairs. Practice shows that the politi- 
cal line laid down by the party Central Committee is absolutely correct. Why is this 
line correct? Because it is based on a correct ideological line. The main principles 
of the ideological line of dialectical materialism which have constantly been promoted 
by our party are: proceed from reality in doing everything, combine theory with practice 
and seek truth from facts. The four modernizations represent a very arduous and com- 
plicated task. We will definitely encounter new situations and new problems as we take 
each step forward in actual practice. In order to solve the new problems, we must com- 
bine the fundamental theory of Marxism with the practice of achieving the four moderni- 
zations; carry forward the spirit of seeking truth from facts, continue to emancipate 
our minds and start up the machinery; continue to eliminate the pernicious influence 

of the ultraleft line advocated by Lin Biao and the gang of four; and continue to probe, 
study and reform. Therefore, without following a correct ideological line, it would 

be impossible for us to unwaveringly implement the party's political line. 
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The article says: "Adhere to the party's political line and ideological line" is 
article one of the "Quiding Principles for Inner-Party Political Life" adopted by the 
party Central Committee. ‘The party Central Committee has also pointed out that this 

is the most fundamental. Therefore, we must pay attention to this article and study 
hard to fully understand it, By keeping in accord with the party Central Committee, we 
mean that the Commnist Party members must first keep in accord with the political and 
ideological lines, By strictly observing party disciriine, we mean that the Commnist 
Party members mst first understand the fundamentals of political discipline, By giving 
full scope to the vanguard, exemplary role, we mean that the Communist Party members 
must first play such a role in implementing the party's political and ideological lines, 


WEN ITUI BAO STRESSES VANGUARD ROLE OF PARTY MEMBERS 
0W1904.18 Shanghai City Service in Mandarin 0000 GMT 19 Mar 80 OW 


{Report on WEN HUI BAO 19 March commentator's article: "Communist Party Members Should 
Give Play to Their Exemplary Vanguard Role in Every Field of Endeavor"--on Studying 
"Guiding Principles for Inner-Party Political Life" ] 


(Text] The article says: To restore and carry forward the party's fine traditions and 
workstyle, raise its prestige and enhance its fighting capability in the drive toward 
the four modernizations, we should start with each and every Commnist Party member and 
let him play an exemplary vanguard role, Every Communist Party member should take the 
lead in implementing the correct line formulated by the party Central Committee and 
unite and guide the broad masses to implement it with concerted efforts, 


The article adds: The party Central Committee has reiterated that the drive to realize 
the four moderniations is important politics today and we should devote all our energy to 
it with one heart and one mind, We should be determined and not waste even a single day, 
All Communist Party members should take the lead in responding to the call of the party 
Ce.ivtral Committee, devote all their energy to the four modernizations and strive to 
become promoters of stability and unity and promoters to emancipate the mind and advance 
the four modernizations, They should influence and educate the broad masses with actual 
deeds. 


The article contimes: ‘The party Central Committee has called upon us to consolidate : 
the party!s workstyle and discipline and strengthen democratic centralism and the sense 
of organization and discipline to which all Commnist Party members should adhere, They 
should also endeavor to carry forward the party's fine traditions and workstyle and pay 
attention to the party spirit, unity, principles and workstyle. They should eradicate 
factionalism, refrain from telling lies and not bend with the wind, 


At present, we have 38 million party members, and what a mighty force they would become 
if all of them could play an exemplary leading role in all fields of endeavor, With this 
mighty force in full advance, no difficulties could prevent us from advancing triumphantly! 
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HEBEI CCP COMMITTEE HOLDS ENLARGED PIENARY SESSION 
HK200536 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 13 Mar 80 HK 


(Excerpts ] The 2d Hebei Provincial CCP Committee held its 13th enlarged plenary session 
in Shijiazhuang from 4 to 9 March. The meeting was attended by 47 members and 11 
alternate members of the provincial CCP committee. Also present as observers were the 
principal responsible comrades of the Standing Committee of the provincial people's 
congress, the provincial people's govermment, the provincial CPPCC, the organs of the 
provincial CCP committee and people's government, and of all prefectural and municipal 
CCP committees, and responsible comrades of the PLA units stationed in Shijiazhuang, 
Hebei Military District, and subordinate military subdistricts and divisions. The 
plenary session concentrated on conveying the spirit of the 5th plenary session of the 
llth Central Committee. It studied and discussed the communique ani the resolutions 
and major documents of the plenary session. 


Bringing democracy into full play, after full discussion, the provincial CCP committee 
held a plenary session on the morning of 9 March which elected the discipline inspection 
committee of the provincial CCP committee and unanimously adopted a resolution om con- 
vening the Third Hebei Provincial Party Congress in November this year. 


Li Erzhong, secretary of the provincial CCP committee, made a speech on the afternoon 
of 9 March, &fter summing up the achievements of the meeting, Comrade Li Erzhong faid: 
While we are being educated and encouraged through studying the documents of the 5th 
plenary session of the llth Central Committee, we must always remember the arduous tasks 
assigned us by the plenary session. It demands that we uphold and improve party 
leadership, enhance the party's fighting strength and insure the smooth progress of 
socialist modernization. After this meeting we must, therefore, exert the greatest 
effort to make a success of work in the following respects: 


First, we must convey, publicize and implement in a sustained and thorough way the 
resolutions of the fifth plenary session, spur work on all fronts and make contri- 
butions to speeding up the building of the four modernizations. 


Second, we must do well in training cadres and party members. By ceaselessly heightening 
understanding, we must continue to implement the cadre policy and solve problems of 
miscarriages of justice which have not yet been solved. In the course of this we must 
conduct party rectification in the light of current reality, build leadership groups at 
all levels, and reach our aim of enhancing the party's fighting strength. We mst 

carry out supplementary training for all party members and cadres in the province in 2 
years, taking as teaching material the draft revision of the party constitution and the 
several principles on inner-party political life. 


Third, we must work in concert ané make all-out efforts to do a good job of building 
the four modernizations. 


Fourth, we must improve work style and pay attention to work methods. 


The plenary session's resolution on convening the third provincial party congress said: 
In accordance with the resolution of the 5th plenary session of the llth Central Con- 
mittee on convening the 12th party congress, at the proposal of the Standing Committee 
of the provincial CCP committee, the 3d Hebei Provincial Party Congress will be held in 
November this year. The main agenda of the congress is as follows: 1) The work report 
of the provincial CCP committee; 2) The work report of the provincial CCP committee's 
discipline inspectioncommittee; 3) The election of the Hebei Provincial CCP Committee; 
4) The election of delegates to attend the 12th party congress. The Standing Committee 
of the provincial CCP committee is authorized to decide on the number of delegates to 


attend the provincial congress, the method of producing them, the Specific time for 
convening the congress, and other relevant matters. 
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All municipalities and counties mst hold party congress before the provincial party 
congress. Counties which have already held a party congress can convene party representa- 
tive meetings. These congresses and meetings are to elect delegates to attend the 
provincial party congress. 


The members of the Discipline Inspection Committee of the Hebei Provincial CCP Committee 
are as follows: First Secretary Pei Yangshan; Second Secretary Lu Zhiguo; Standing 
Secretary (Li Fanglin); Deputy Secretaries (Zhao Shuguang), (Cui De), (Liang Yimin), 
("eng Qing), (Feng Yunting), and (Sun Yutai); standing committee members, in the order 
of the number of strokes in their surmames: (Wang Wemzhong), (Wang Ying), (Qiao 
@iangzheng), (Idu Zhong), (Sun Guangrui), {li Xin), (Xiao Guang), (Wu Qixiu) (Zhang 
Longlin), (Zhou Kewen), (Jia Yi) and (Yan Xin); members, in order of the mumber of 
strokes in their surmames: (Ma Yankai), (Wang Yun), (Wang Runjiang), (Wang Man), (Feng 
Chunlic), (Ci Shuzhong), (Xu Zhiming), (Liu Yiming), (An Zhenying), (Sun Zhongyin), 

(Su ‘.osan), (Li Zijing), (Li Wenhua), (Li Muewei), (Yang Huicheng), (Shi Xiju), (wu 
Qifeng), (Zhang Wenxiu), (Zhang Zhiping), (Zhang Xianhua), (Zhang Shuo), (Shan Hongchen), 
(Hu Xisheng), (Gao Jian), (Liang Guoying), (Cui Yongsheng), (Peng Hong), (Peng Yanzhang), 
(Cai Xin), (Wei Bo) and (Wei Linju). 


HEBEI COUNTY OFFICIALS LAY WREATH AT USSR-MPR MEMORIAL 
0W191017 Beijing XINHUA in English 0720 GMT 19 Mar 80 OW 


[Text] Shijiazhuang, March 19 (XINHUA)--On the occasion of the 59th anniversary of the 
founding of the Mongolian People's Army, the Revolutionary Committee of Zhangbei County 
in north China's Hebei Province yesterday morning laid a wreath at the local monument to 
the fallen heroes of the Soviet-Mongolian allied forces, who gave their lives in the anti- 
fascist war. Present for the occasion was Li Lingui, vice-chairman of the county 
revolutionary committee. 


BRIEFS 


HEBEI PHOTOGRAPH EXHIBITION--Shijiazhuang, 15 Mar--The Hebei Provincial Exhibition Hall 
from 1 March has held a photograph exhibition entitled "The Leaders of the Revolution and 
the Public Servants of the People*®.in memory of the deeds of tens of proletarian 
revolutiomries including Mao Zedong, Liu Shaogi, Zhou Enlai, Zhu De, Peng Dehmai, He 
Long and Chen Yi. The exhibition also introduces the deeds of Li Dazhao, one of the 
organizers of the CCP. [Beijing XINHUA Domestic Service in Chinese 0110 GMT 15 Mar 80 ow] 


HEBEI DROUGHT, SPRING FARMING--At present, “gain water" [19 February] has passed. ‘The 
busy season of spring farming has begun in Hebei. Since last autum, the middle and 
southern parts of Hebei have had little rainfall. Some 50 million m of farmland through- 
out Hebei are affected by drought. The wheat farmland accounted for 14.3 million m. 
According to meteorological forecasts, before May 1980 most areas will receive 10 to 20 
percent less rainfall than usual. This is a serious threat to a summer bumper harvest 
and spring sowing. The Hebei Provincial CCP Committee and the Hebei People's Government 
demanded that the total output of summer grain reach or surpass the level of 1979. The 
prefectures and counties in Shijiazhuang have sent 6,780 cadres to help the communes 

tend wheat. [Shijiazhuang Hebei Provincial Service in Mandarin 0430 aur 4 Mar 80 HK] 


NEI MONGGOL MUNICIPAL CONGRESS--The Fifth Baotou Municipal Chinese Commnist Party Congress 
of Nei Monggol was held recently at which the Fifth Batou Municipal CCP Committee was 
elected. (Cheng Fengtao) was elected first secretary, (Mo Zhiqing) was elected second 
secretary, (Zhu Ming), (Liu Yongchang) and (Se-ji-la-fu) were elected secretaries and 

(Liu Qihuan) and (Lin Lian) were elected deputy secretaries of the committee. (Yang 
Wenjiang) was elected secre tary of the Discipline Inspection Oommission of the Baotou 
Municipal CCP Committee. | iohhot Nei Monggol Regional Service in Mandarin 1100 Gur 

8 Mar 80 SK] 
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HEILONGJIANG RIBAO CALIS FOR FOREIGN TRADE DEVELOPMENT 
0W161033 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 15 Mar 80 OW 


{Report on 16 March HEILONGJIANG RIBAO editorial: "Emancipate the Mind and Open the 
Door Wider" ] 


[Excerpts] The editorial says: Our province's import and export trade has entered a new 
stage of development. The pattern of Heilongjiang Province's import-export business will 
gradually change from simply purchasing export commodities, as in the past, to various types 
of province operated import and export trading. Meanwhile, the volume of foreign trade 

will also change from a slow rate of increase to a large and rapid growth rate in the future. 
In other words, our province will have greater initiative and decisionmaking power in 
foreign trade. 


The editorial says: It is necessary to sum up both positive and negative experiences in 
order to better understand and solve the following problems: First, we must understand the 
importance of expanding our province's import and export trade. Actual practice shows that 
expansion has played a very effective role in promoting Heilongjiang's industrial and agri- 
cultural production, stimulating the urban and rural economy, creating favorable conditions 
for employment, and increasing the people's income. Second, we must also understand and 
handle the relations between foreign trade and production development well. 


The editorial says: The Heilongjiang provincial conference on import and export trade ; 
ended recently. Policies and tasks of developing import and export trade were discussed ; 
and mapped out. Because of the vast expanse of land, rich natural resources and favorable : 
conditions for production in our province, there is a promising future in developing foreign 
trade. So long as we emancipate our minds, widen our horizons, correctly handle the rela- 

tions between foreign trade and production development, and take into account the actual 

needs of our province and the situation as a whole, we will surely be able to achieve still 

better results in developing our province's foreign trade. 


JILIN PARTY COMMITTEE ADOPTS PROVINCIAL AGRICULTURAL POLICY 
0W191429 Beijing XINHUA Domestic Service in Chinese 0740 GMT 19 Mar 80 OW 


(Excerpts] Changchun, 19 Mar--The Jilin Provincial CCP Committee has adopted measures 

to accelerate the construction of grain producing bases on the central plain so as to 

increase agricultural production. Last year, the eight counties including Yushu, Huaide, 

Nongan and Fuyu--bases producing marketable grain--on the province's central plain reaped 

a good all-round agricultural harvest. All the counties increased their agricultural pro- 

duction, selling 1.3 billion jin of marketable grain to the state, which was an increase 

of 4 percent over the amount sold in the record year of 1978. 


How should these eight counties contime to advance with big strides this year? Around 
New Year's Day, principal leading members of the Jilin Provincial CCP Comittee, including 
First Secretary Wang Enamo and Deputy Secretary Zhang Gensheng, conducted an investigation 
in the countryside and convened two meetings attended by secretaries of the party committee 
of the eight counties and responsible persons of departments concerned of organs directly 
under the jurisdiction of the province. The meetings seriously discussed this question. 


The provincial party committee has decided to adopt the following measures: 
1. The policy of "taking grain as the key link, ensuring an all-round development, 


adaptation to local conditions and appropriate concentration of certain crops in certain 
areas" is to be upheld. 
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Efforts will be made to readjust the economic structures within agriculture while insuring 
the contimed increase in total grain production, to expand the acreage planted to 
rapeseed, minor oilebearing crops, hemp and other economic crops; to develop forestry, 
animal husbandry, fishery and sideline production in light of local conditions; to promote 
the integrated development of agriculture, industry and commerce; and to gradually institute 
processing and marketing into the agricultural economy. Communes and production brigades 
will be allowed to process grain and sell finished grain products to the state. As for 
oil-bearing crops, communes and their subdivisions must guarantee supplies for state-run 
oil and fat processing plants; however, they will be permitted to process their surpluses. 
Sugar refineries should give back an appropriate amount of profit to communes and their 
subdivisions made from the processing of sugar crops. In addition to contiming to run 
agriculture and industry well, communes and their subdivisions should also establish 
commercial departments so as to directly sell the agricultural and subsidiary products 
they produce. To promote an agricultural economy based on the integration of agriculture, 
industry and commerce, the provincial party committee has made the three counties of Yushu, 
Huaide and Nongan conduct experiments in this respect and has asked other county party 
committees to conduct similar experiments in one or two communes. 


2. The system of drawing up agricultural plans will be improved so as to give production 
units greater powers of decision. Communes and production brigades will be permitted to 
decide their own business activities in the interests of the collectives, provided they 
follow the guidance of the state plan. Communes and production brigades will be permitted 
to arrange their sowing plans if they can guarantee fulfillment of the state levying and 
purchasing quotas for grain and oilebearing crops. 


3. The system of planned purchase of grain and oil-bearing crops by the state will 
contime. The purchase of other agricultural and subsidiary products will be conducted 
through a contract system, that is, they will be purchased by contract. Thus, producers 
may directly market their agricultural and subsidiary products. 


4. In financial work, the system of responsibility for a task until it is completed will 
be adopted. Various counties should determine the base figure or percentage of their 
financial revermes and taxes paid in the previous year. This figure will be paid to the 
state as tax for the next 5 years without change, amd increased incomes will be used by 
the counties to develop production. 


5. Efforts will be made to develop foreign trade and to increase the sources and variety 
of agricultural and subsidiary products for export so as to expand foreign exchange income. 
An appropriate percentage of this income will be given to the counties. 


Around the time of the spring festival, the Jilin provincial party committee implemented 
these measures in the commines and production brigades of the eight counties on the 
central plain. These measures have been warmly welcomed by the masses of rural cadres and 
commune members. 


BRIEFS 


NORTHEAST SCIENTIFIC INFORMATION NETWORK--Through concerted efforts of Harbin, Shenyang, 
Changchun, Fushun and Jilin municipalities, the scientific and technological information 
network of northeast China was recently established in Jilin Municipality and held its 

first meeting, at which participants approved the provisions for the network affairs, 
elected the leading body, analyzed the work situation, mapped out a work plan for this 

year amd exchanged the experience gained in the achievement of 223 scientific and technolog- 
ical projects. They also made decision to popularize the achievements of 41 of these 
projects as the first work of the newly established network. [Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 11 Mar 80 SK] 
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JILIN PARTY COMMENDATION RALLY--The party committee of the provincial level organs 
held a rally at the auditorium of the provincial guest house on 11 March to award 
advanced party branches and model members. Attending the rally were Song Jiehan, 
secretary of the Jilin Provincial CCP Committee; responsible persons from the various 
departments of the Jilin provincial OCP am revolutionary committees; representatives 
of the advanced branches across the province; model party members; and cadres and party 
members from the provincial level organs, totaling more than 13,000 persons. Comrade 
(Bai Yu), second secretary of the provincial level organs! CCP committee, spc':e at the 
rally which also awarded the 29 advanced party branches and the 172 model members with 
citations and medals. (Changchun Jilin Provincial Service in Mandarin 1100 GMT 

31 Mar 80 SK] 


JILIN INDUSTRIAL ACHIEVEMENTS--Since September 1979, Jilin Province has carried out 
experimental work on broadening self-determination among the 30 enterprises and plants 
on the industrial and communication front in Changchun Municipality, resulting in 
great progress in production. Of the 30 enterprises and plants, 29 enterprises ful- 
filled their 1979 plan with a total industrial output value of 27.4 billion yuan, which 
amounts to 22 percent of the 1979 provincial total industrial output value, surpassing 
that of 1978 by 11 percent. These enterprises also made 6.3 billion yuan profits in 
1979, which amounts to 86 percent of the provincial profit budget set forth for the 
provincial industrial enterprises, surpassing their planned annual profits by 15.3 
percent. According to statistios, the six Jilin municipal industrial enterprises which 
have taken up the experimental work of broadening their self-determination have made 
2.15 million yuan monthly profits, surpassing by 51 percent the profits for the period 
prior to undertaking experimental work. [Changchun Jilin Provincial Service in 
Mandarin 1100 GMT 11 Mar 80 SK] 


LIAONING SCIENTIFIC FORUM--A forum of scientific and technological cadres was held 
recently in Liaoning. The forum discussed ways to solve the problem of overemphasis 

on seniority in promoting intellectuals. It held that efforts should be made to boldly 
use and promote talented people and that in deciding on technical titles the achieve- 
ments of scientists and technicians should be taken into acsount without overemphasizing 
seniority. [Shenyang Liaoning Prev ‘ncial Service in Mandarin 2200 Gmf 9 Mar 80 SK] 


NATIONAL SCIENTIFIC MEETING--The first ami'al national meeting on scientific and tech- 
nological papers was held from 3-7 March in sisenyang, Liaoning Province. The meeting 
adopted the constitution of the Chinese Scientific and Technological Papers Society and 
elected noted scientist Mao Yisheng as chairman of the society. (Shenyang Liaoning 
Provincial Service in Mandarin 2200 amt 8 Mar 80 SK] 


LIAONING SCIENTIFIC DELEGATION--The Liaoning delegation to the Second National Congress 
of China's Ssientific and Technological Association headed by Zhang Zhiyuan left 
Shenyang for Beijing on 12 March. The delegation is composed of 50 delegates and 2 
special delegates. (Shenyang Liaoning Provincial Se.vice in Mandarin 2200 GMT 

12 Mar 80 SK] 


LIAONING FARM MECHANIZATION CONFERENCE--The Liaoning Provincial OCP Committee held a 
provincial farm mchanization work conference in Shenyang recently, at which advanced 
experiences were introduced and ways to promote farm mechanization were studied. The 
conference held that strengthening farm machinery management by using economic methods, 
training farm machine operators, and readjusting and establishing farm machine repairing 
enterprises is necessary to promote farm mechanization. Present at the confer ce were 
leading persons of the provincial OCP committee and the provincial government, inoluding 
Zhang Zhengde, Zhang Xineun, Wang Guangzhong and Zhou Mingan. ([Shenyange Liaoning Pro- 
vineial Service in Mandarin 1100 GM? 7 Mar 80 Sk] 
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DENG XIAOPING SUGGESTS YE JIANYING TAKE LEAD IN RETIRING 


HK190808 [Editorial Report] Hong Kong CHING PAO (THE MIRROR), a comprehensive Chinese 
language leftist ..onthly, in its No 3 issue dated 10 March 80 [actually published on 

17 March] carries a 700-word article written by the journal's reference library entitled: 
"Summary of Deng Xiaoping!s Report--The 'Six Points' on How To Handle Mao Zedong Thought." 
The text of an editor's note at the beginning of the article reads: 


"This journal has received similar versions from several readers in the mainland of the 
text of Deng Xiaoping's 'Report on the Situation and the Tasks! delivered at the Great 
Hall of the People [on 16 Jan 80]. Since some daily newspapers in Hong Kong have already 
published several versions of the text, we are only publishing a portion of the taped ver- 
sion on Deng Xiaoping's 'six principles! here on how to handle Mao Zedong Thought which 
has not been mentioned by the written versions. 


"When Deng Xiaoping tzlked about the abolishment of the ‘four bigs,' Li Xiannian inter- 
rupted and said: I do not think they played any useful role! When Deng Xiaoping talked 
about the question of retirement, he suggested that Marshall Ye should take the lead. 
These points are not mentioned in the written versions." 


The body of the article sums up the five parts of Deng's report with the part in question 
reading: 


"Part IV: the 'six points! on how to handle 'Mao Thought.! 


"1. The basic principles of Marxism-Leninism must not be violated; 2. [Mao Thought] must 
be integrated with its practicality in China; 3. isolated principles must not be applied 
haphazardly as if they were universal truths; 4. consistency must be maintained; 

5. predictions and guesswork must not be taken as truths; and 6. there <: e mistakes, 

in other words erroneous parts, in it [Mao Zedong Thought]." 


The other parts of Deng's report are listed as: "Part I: An Estimation of the Current 
Situation"; "Part II: The Three Tasks for the 1980's"; "Part III: The Four Prerequisites 
for the Four Modernizations"; and "Part IV: Perseverance In and Improvement of Party 
Leadership." 


CHING PAO CARRIES CONTINUATION OF JI PENGFEI TALK 

Part 6 
HK181030 Hong Kong CHING PAO in Chinese 16 Mar 80 p 4 HK 
("Ji Pengfei Talks on PRC Future Foreign Policy--part 6"] 


[Text] For 30 years following liberation, no sound legal system or legal articles were 
established or formlated. As a result, bureaucratism, despotism, the special privilege 
mentality and the patriarchal leadership style prevailed. Since we Chinese did not have 
any rules, regulations or laws to go by, foreigners in China were at a complete loss as 
to what to do. There is a very mistaken formulation: "The party's policies are imple- 
mented in a manner appropriate to local conditions and can be differentially applied to 
different things and people at different times." We must immediately eradicate this mis- 
taken formulation. This is a most typical formlaticn which calls for differentially 
enforcing law and discipline on different people instead of handling affairs and people 
in accordance with the law. Without the spirit of the rule of law and without legal 
articles, we will not be able to allow more advanced countries to invest funds and tech- 
nological forces in large amouats in China. A stable political situation and a safe- 
guard for the implementation of all laws are the basic guarantee for ‘:awing foreign 
funds and technology. 
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We are now in a new period, In his government work report at the second session of the 
fifth NPC, Chairman Hua noted: "In the present period and for a considerably long time 
to come, systematic and planned socialist modernization will be our main task. Whether 
we succeed or fail in our endeavor to modernize China by the end of the century will 
decide the future of our country and people." ‘his statement clearly shows that no other 
task is greater than the task of realizing the four modernizations. There are internal 
and external requirements for realizing the four modernizations. Vice Chairman Deng has 
explained in detail the internal requirements. Therefore, I would like to make some 
additional remarks on the external requirements. 


To import advanced foreign science, technology and equipment and to draw Overseas Chinese 
funds, we must first free the advanced Western countries from their current doubts and 
misgivings about us. China's innate condition for becoming a superpower as mentioned 
above is one of the causes that created the doubts and misgivings. However, a country 
which has a vast territory, a large population, rich resources and centralized power will 
not necessarily become a superpower. 


Chinese diplomatic personnel must display a big country's due modesty, treat others as 
equals, be broadminded, act with caution and guard against conceit and rashness in order 
to establish China's new diplomatic image. Vice Premier Li once said: All those minis- 
ters, diplomats and working personnel stationed in foreign countries who show or take 
great-nation chauvinist tendencies, behavior and actions will be recalled from their posts. 
Quite a few problems also exist in foreign trade and economic departments, thus evoking 
negative reactions among outsiders. Since the State Council has begun to investigate and 
handle the problem, there is no need for me to go into detail. Your minister insisted 
that I discuss at today's meeting Chinese diplomatic envoys. I would like to talk about 
things that are not pleasant to your ears. Leaders of Chinese departments stationed in 
foreign countries, including some ambassadors, consuls general, charges d'affaires, coun- 
sellors and consuls who are of army origin, always boast of their meritorious services in 
the army at meetings with foreigners. They seem to be afraid that others do not know that 
they are big heroes in hand-to-hand combat. In doing so, they not only cannot win rever- 
ence from others but actually arouse the suspicion of host government circles against the 
motives of Chinese diplomatic activities. They may wonder about China's reasons for send- 
ing armymen to carry out diplomatic activities. There is a clear division of party, gov- 
ermment and military work and responsibilities in many countries. However, many of our 
country's administrative cadres are armymen involved in military affairs who have been 
transferred to civilian work. Therefore, these foreign countries measure China's corn 

by their own bushel and cannot understand China's personnel and organizational systems. 
When the "Sino-Japanese friendship ship" arrived in Japan, the Japanese people only 
sensitively inquired about the reason for appointing a Chinese Defense Ministry vice min- 
ister as adviser to the Sino-Japanese friendship delegation and asked no other questions. 
We had not carefully taken this aspect of the matter into account beforehand. Although 
this is a minor issue, we should try our very best to avoid this kind of minor issue if 
avoidable. Only by making great and many-sided efforts to pay attention to all issues 

can we establish China's new image. 


WEN WEI PO: REFORM OF PRC ECONOMIC MANAGEMENT SYSTEM 
HK171300 Hong Kong WEN WEI PO in Chinese 8 Mar 80 p 7 HK 


{Speech by Liu Guokuang at the "seminar on China's economy in the 1980's" held in 
Hong Kong on 7 and 8 March 1980: "The Questions on the Reform of the Chinese Economic 
Management System" ] 


[Text] Biographical Notes of the Speaker 


Present positions: Deputy director of the Institute of Economics under the Chinese 
Academy of Social Sciences; subeditor of JINGJI YANJIU and professor of Beijing University. 
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Main experience; Graduate student of the Moscow State Economic Research Institute in 
1955- After 1955 became academic secretary, research department director and member 
of academic committee of the Chinese Academy of Sciences and Academy of Social Sciences, 


Major works; 1) "Initial Study on the Decisive Factors for a Rapid Development of 
Socialist Reproduction" "On Continuous High Speed" and "On Some Questions About Com- 
prehensive Balance of the National Economy," appeared in the magazine JINGJI YANJIU. 
2) "The Relations Between Socialist Economic Planning and Market as Viewed From 
Chinese Experience," appeared in DAXIYANG JINGJI PINGLUN. 

3) "Several questions on the Relations Between Planning and Market," appeared in 
HONGQI. 


Ladies and Gentlemen: 


The topic of my speech is: Questions on the reform of the Chinese economic management 
system. 


The sphere of the economic system is very wide, covering the planning, finance, labor 
materials, commercial and foreign trade systems, I heard that friends from business 
circles in Hong Kong are very concerned about the reform of the Chinese foreign trade 
system and of other systems related to other countries. No doubt, some bureaucratic 
practices, low efficiency and work not according to subjective laws that are found in 
Chinese economic system have caused a headache to all of you because they have affected 
business negotiations and negotiations on economic cooperation with China. The reform 

of the economic system that will be carried out by China will be aimed at eliminating 
those things that have caused a headache to you and various defects that have affected 
China in realizing the four modernizations, But China is a vast country with many compli- 
cated things to be done. Therefore, it is impossible to reform the economic system 
successfully in one stroke, Before it is done, it is imperative to carry out study and 
research work, explore the direction and accumulate experience. Furthermore, China does 
not have a complete and mature plan for the reform, We only have some opinions and tenta- 
tive ideas that have been gathered from discussions by various departments and some minor, 
experimental and partial reforms, Basing myself on all this, I will talk about some 
situations in reforming the Chinese economic system. Other colleagues in the delegation 
will concretely tell you how China will reform the foreign trade system and other systems 
related to other countries, I think that before we talk about the systems related to 
foreign countries it is necessary to know the whole situation of the Chinese economic 
System, including the history of the development of the economy, its main defects and 

the general direction of the economic reform, 


I Changes in the Economic System 


Since the founding of new China, the Chinese economic management system has experienced 
great changes on several occasions: 


During the lst 5-year plan, a centralization was gradually formed over the management of 
the economic system; the national economic planning was basically worked out by means 
of the administrative directives or orders from above; the investments for capital con- 
struction that were included in the state budget were arranged by various departments of 
the central government; big state enterprises were under the control of the central 
authorities; and all the work of personnel, finance, materials, production, supply and 
sales in enterprises was decided by leading departments. Under the situation at that 
time, such a system played a positive role in concentrating the financial, material and 
technical power of the whole country to insure key construction and set up an initial 
base for industrialization, but with the development of the economy, this centralization 
gradually showed its defects. In particular, such centralization hindered the develop- 
ment of industry, transportation and capital construction and fettered the initiatives 
of localities and enterprises. 
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In the first 3 years of the second 5-year plan (1958-1960), most departments under the 
CCP Central Committee were transferred to localities and half of the investments for 
capital construction included in the state budget were arranged by localities, thus giving 
the localities more financial reserves. All these measures helped local industries develop 
rapidly. However, because economic autonomy was transferred to the localities so quickly 
and the entire economic setup committed various mistakes, such as setting high goals, 
blindly issuing directives and the tendency to effect the transition to communism 
prematurely, such measures eventually shattered the rational management system. 

Such measures also resulted in loose comprehensive balance, disproportions 

in the national economy, chaotic economic order and a drop in 

production. ; 


During the national economic readjustment period (1961-1965), centralization was once 
again exercised, autonomy was given to localities with regard to enterprises and investment 
was again taken over by the central authorities. These measures were taken to readjust 

the national economy and improve the comprehensive balance. But as the economy turned to 
the better, the defect of centralized economic management once again came to the fore. 

This defect was overcentralization. 


Measures were taken during the Cultural Revolution to transfer a certain autonomy to 
localities. In 1970, most big enterprises under the CCP Central Committee, including the 
Daqing oilfield and the Anshan iron and steel works, were put under the management of provinces, 
municipalities and autonomous regions. But because of the terrible havoc caused by Lin 
Biao and the "gang of four," rational regulations were regarded as conventional and outmoded 
and were eventually abrogated, only to push the national economy into chaos. But because 

of overdecentralization, local authorities were not in a position to manage some big 
enterprises. Eventually, such enterprises were managed by the departments under the CCP 
Central Committee and the State Council on behalf of localities. Ths, with multilead~ waip 
it was difficult for such enterprises to carry out their work. During this period, the 
unified planning of the whole country, the rational distribution of productive construction 
and the supply and marketing of major products were all out of control and the national 
economy was on the brink of collapse. 


After the downfall of the"gang of four" in 1976, centralization measures were stepped up to 
overcome the chaotic economic activities and rehabilitate and readjust the national economy. 
In addition, the reform of the whole economic management system was put on the agenda. 


Measures that have been taken on several occasions over the past 20 years to reform the 
Chinese economic management system have met with certain achievements and experiences but 
have not fundamentally solved the problem. The changes in the system over the past 20 years 
have been described as "overcentralization killing initiative.’ when this happens, there 

is an outcry for decentralization, which in turn causes disorder, which brings centralization 
back to where it all started in the first place." This merrygoround has resulted from the 
fact that several reforms undertaken have mainly involved readjusting the limits of 
managerial authority between the central and local authorities, but little consideration 

has been given to handling the economic relationship between the state and enterprises and 

to organizing the economy according to its interrelations. Economic management was carried 
out according to economic methods. No matter whether it is centralization or decentralization, 
the question of too much control by the central authorities has always remained, which 
results in enterprises having too little say in the matter. This situation is largely due 

to economic management by means of the administrative directives or orders from above. Up 

to now, neither the problem of rigidity nor disorder in economic matters has been settled, 
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II The Main Problems of the Present Economic System 


To cure a patient, a correct diagnosis mst first be made. In carrying out economic 
reform, it is first of all imperative to study the main problems of the economic manage- 
ment system. A mumber of analyses have been made on the main problems of the present 
system which can basically be put into two categories: 


The first holds that the main problem of the present system is that the relationship 
between the central and local authorities has not been resolved. There are two opinions 
with regard to this problem, One says that there is not enough centralization, too 
much local autonomy in financial matters and dispergion in the use of funds. Another 
opinion says that the present problem is overcentralization and less autonomy for local 
authorities that have to go to Beijing to solve their own problems. Local authorities 
thus cannot fully display their iniciative. 


fhe second view holds that the main problem of the present system is that the relationship 
between the state (including central and local authorities) and enterprises has not 

been correctly handled, Not only the state enterprises, but also those of the collective 
ownership are subject to the leadership of administrative organs. No enterprises can 
display their role as independent economic units, thus fettering the development of 
productive forces. 


I personally believe that there is a mumber of problems in the relationship between the 
central and local authorities. For example, state unified planning, the comprehensive 
balance throughout the country and the rational distrZbution of productive forces that 
ought to be managed by the cenit al authorities have not been managed well by the authorities. 
On the other hand, the central . ‘horities have too mich involvement in agriculture, 
markets, weban construction, varivus undertakings in localities and in arranging that all 
expenditures be dealt with by local authorities. The central authorities do not let the 
local authorities develop all these undertakings through their initiative. Undoubtedly, 
all these problems have to be solved. But the crucial problem in the existing 
system does not lie so much in the division of autonomy between the 

central .and local authorities as in having the relationship between the 

state and the enterprises handled properly. It is aiso due to 

the economy being managed by administrative rather than economic methods. 

The crucial problem manifests ‘itself in the following aspects: 


Pirst, all reverme and expenditures and employees are handled by the state in a unified 
way and materials are supplied without compensation. Purchasing, distribution and marketing 
are unified by the state and the wages of employees are guaranteed by the state. Thus, 
under this system, everyone "eats out of the same big rice pot" while enterprises bear 

no responsibility for either profits or losses. Consequently, no department or enterprise 
works hard to tap its potential, increase production, practice economy and improve quality 
and efficiency. On the contrary, they pay a great deal of attention to absolving 
themselves from production tasks, turning over reveme to higher authorities and trans- 
ferring their material to other units. But at the same time, they contend for investment, 
materials, labor targets and foreign exchange. As a result, the contradiction between 
supply and demand is becoming more acute, the capital construction line longer and longer 
and economic efficiency continues to drop. 


Secondly, the items and quantity of the goods produced by enterprises are mainly determined 
by the plans and orders from higher authorities and not by the actual demands of society. 
The national economy is very complicated. China has well over 300,000 industrial 
enterprises that are producing countless varieties of products while social demands and 
production technology constantly change. Therefore, by merely relying on orders from 
above, it will not be possible to link production with supply and sales nor will it be 
possible for enterprises to accomodate themselves quickly to various changes. 

{paragraph contimes ] 
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Production has long been divorced from supply and sales, which has resulted in a great 
waste of social labor, Because of such a divorce, enterprises cannot get needed materials, 
Eventually, they have to resort to the malpractice of bartering their materials for 

needed ones or trying to get them through organizational affiliations throughout the 
country by sending purchasing staff. A natural gas petrochemical plant in Yunnan Province 
sent several staff to Yueyang in Henan and Zhangzhou in Hebei just to buy a small accessory. 
The money spent on gasoline was several times higher than the price of the accessory. 


Thirdly, economic managemerit through administrative measures, administrative regions 

and an administrative system has prevented all enterprises, departments and regions from 
establishing economic relations and merchandising and monetary relations Many things 
can be easily handled by enterprises through their direct contacts with each other, 

but under the present system it cannot be done without decisions and orders from above 
or without enterprises having to go to higher authorities. It also cannot be done 
without approvals from each of the many departments concerned. Reports from lower to 
higher authorities take a lot of time because they have to go round a big circle and 

be approved by so many departments concerned. Cutting off the contacts of economic 
activities has resulted in all departments and localities pursuing the establishment 

of their own systems, Eventually, big and small enterprises have become "versatile." 
They do not engage in comprehensive utilization, nor do they carry out specialized 
coordination. This has resulted in duplication in construction and production. The 
development of technology and the rise in the efficiency of labor productivity have 

been seriously fettered, Statistics for 1976 show that the number of enterprises owned 
by the people above the county level that belonged to the First Ministry of Machine 
Building industry numbered more than 6,000, 80 percent of which "were versatile factories." 
The number of car factories numbered over a hundred, the highest in the world. Located 
in 26 provinces and municipalities, these factories only turned out slightly more than 
100,000 trucks and cars of very low quality. A number of new watch factories were built 
in various places over the past few years along with a number of television factories, 
but all this was not done in a planned way, 


The above-mentioned problems have existed for a long time because of our lack of under- 
standing of the socialist economy. In the past, we considered the socialist economy 

a big enterprise or a big machine. We held that a planned socialist economy is just 
like a machine that operates according to orders from above covering everything. We 
held that the enterprises owned by the people are identical in their interests and that 
these enterprises cannot exchange their commodities. We also held that commodities 
can only be transferred and distributed in a planned and unified way. It is imperative 
to reconsider and really understand this question because it is closely related to the 
reform of the economic system, 


III. Some Tentative Ideas About an All-Round Reform 


I have just analyzed some main defects of China's present economic system. How can 
such a system that is not in line with modern production and exchange of goods be reformed? 
It will not do just to treat the symptoms and not the disease. 


What we need is to reform the system completely. Therefore, it is first of all necessary 
to have a definite orientation for the reform, But there are different views with regard 
to the main problems of the present system. Consequently, there are also different 

views as how an all-round reform can be carried out and what its orientation should be. 
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Basically there are three different tentative ideas, The first is that to rehabilitate 
the centralized economic system that was used during the first 5eyear plan, management 
must be mainly carried out by central departments while local authorities and enter-' 
prises are given more autonomy and are permitted to take some economic measures, 


The advantages of this idea are that they are favorable to concentrating labor and 
finance and material power in carrying out key construction, to making an all-round 
arrangement within trades and to supporting backward regions. But the idea will not 
basically help solve the problems that exist in the present system, nor will it free 
enterprises from the yoke of administrative management to develop productive forces 
in a big way. 


The second idea is to carry out a management system with autonomy divided among local 
authorities, Management would be carried out by provinces, municipalities and autono- 
mous regions under the unified leadership of the central authorities, While railways, 
civil aviation and other transregional enterprises would be under the management of 

the central authorities, other enterprises would be managed by local authorities with 
provinces as the center, The amount of revenue to be handed to the central authorities 
and the amount of materials to be transferred in and out would be fixed for several 
years, 


‘ae advantages of this idea are that it is favorable to local authorities in making 
alleround arrangements, with each province and municipality displaying its own initia- 
tive, Such an idea would also make provinces and municipalities more responsible in 
economic matters, But this system would not help enterprises completely display their 
initiative, According to this system, the autonomy of the central authorities would 
be shifted to local authorities but the defects caused by the administrative system 
and by administrative measures would still remain unsolved, In addition, to divide the 
national economy into 29 provincial and municipal authorities would limit economic 
cooperation and economic exchange within the regions and expand regional differences, 


But according to the above esmentioned two ideas, it is not possible to basically solve 
the various defects of the present system, particularly the defects of the administra. 
tive management, Eventually, more people have tended to agree with < third tentative 
idea, which allows for the expansion of the enterprises! rights of selfdetermination. 
The economy would be managed through economic organizations and economic methods while 
economic activities would be carried out according to the demands of socialized mass 
production, Measures would also be taken to adjust planning and the market. Under 
this premise, the autonomy of the central and local authorities would be divided 
according to the features of various trades, 


The main contents of this idea include; All enterprises that are attached to adminis- 
trative organs would be turned into comperatively independent manufacturers. Under 
unified planning and state directives, the enterprises would manage their own employees, 
finances, material production, supply and sales, They would carry out independent 
accounting, bear responsibility for either profits or losses and be in a position to 

use the profits they have made according to state regulations after they have paid 

taxes, covered expenditures and paid their loans regularly. The profits would be used 
to set up production development, welfare, reward and reserve funds to enable business 
achievements to serve the development of enterprises and the material benef:i* of 

their employees. Another part of the idea is to combine economic and administrative 
methods in the management of the economy, with economic methods as the main one, The 
administrative demarcation line that separates regions and departments would be shattered 
and joint companies and specialized companies would be set up from enterprises according 
to their inner economic relations, The state would guide the activities of these 
companies through state planning by mainly resorting to various economic measures such 
as prices, tax income and credits and by making full use of banking. [paragraph continues ] 
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At the same time, essential administrative measures would be maintained to regulate 

the economic activities of companies and enterprises. The third part is to combine 
planned adjustment with market adjustment, with planned adjustment as the main one. 
Attention would be paid to see that market adjustment played its role. State planning 
would mainly cover long-term planning; anmual planning would be based on the plans of 
enterprises and worked out by higher authorities under the guidance of state controlled 
figures; the state would have to do well in grasping the size of the capital construction 
and ration in the distribution of investment, the flows of the means of production and 
consumer goods would be carried out according to plans and freely; and prices of products 
would be fixed through the state unified planning, through a certain degree of agreement 
and through free fixing. 


The fourth part is that the system would be in the interest of dividing the autonomy 

of economic management between the central and local authorities to develop socialized mass 
production. The central authorities would be mainly responsible for the nationwide 
planning distribution of regions, big construction projects, the development of scientific 
and educational organs under the leadership of the central authorities and support for 
backward regions. Local authorities would be mainly responsible for the planning of 
regional economic development, urban construction, water conservancy projects In rural 
areas, cultural, educational and health organs in localities and the essential local 
industries. 


I agree with the third tent-tive idea because according to this system, the main problems 
that exist in the present system, particularly excessive control over economic activities 
and the situation in which everyone "eats out of the same big rice pot," will be solved. 
The system will help fully display the initiative of enterprises and economic organs 

to make all economic organs responsible for economic tasks, promote the social division of 
labor and technology and raise economic efficiency. The system will also help eliminate 
bureaucratism and simplify administrative organs to free the central authorities that are 
responsible for making decisions from trivial routine and enable them to study major 
principles and policies, do a good job of comprehensive balancing the step up planning 
management. 


Experiences of some socialist countries have shown that in granting enterprises more 
business autonomy and in letting markets display more of a regulating role, there is a 
tendency for the enterprises to lopsidedly seek profits, for productive construction to 
be carried out blindly to some extent and for the income of enterprises to differ widely 
from one another, I think these problems can and mst be prevented in working out the 
planning of the reform in carrying it out. In addition, such reform involves a wide 
range of aspects and we still lack experience. Therefore, it is - possible that the 
management of the reform may be lagging behind. The reform may thus be carried out in 
several stages and may encounter many obstacles. The third tentative idea is still far 
from complete and many formulations may not be precise. Therefore, it is imperative for 
us to continue to define the related theories and details. As long as we proceed from 
reality in China and learn from the experience of other countries, we will be able to 
find a way for our reform work and complete the reform of the Chinese economic system in 
the 1980's, 


IV Some Situations in the Reform Work That Is Being Carried Out 


Conditions are not mature enough to carry out a complete reform work according to the 
tentative ideas I have just mentioned. The serious dislocation of major proportional 
relations in the national economy has not been readjusted. Therefore, if we hurriedly 
carry out all-round reform work now, we will not only be unable to carry out the work 
smoothly, but will also disrupt the readjustment plan and cause more losses to the national 
economy. Therefore, in carrying out the present policy of readjusting, restructuring, 
consolidating and improving, readjusting, should be the core of the work. [paragraph 
contimes ] 
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But to display the initiative of various fields and do a good job in readjusting and 
consolidating, partial reform must be carried out actively where conditions permit. 


Some small scale, experimental and partial reform work has been underway for more than 

a year. After the CCP Central Committee issued its "Resolution on Questions About 
Stepping up Industrial Development" in 1978, a number of departments and local authorities 
began to reform their industries. Over the past year, measures have been taken in 

Beijing, Shanghai, Tianjin and Liaoning Province to classify various trades, put them 

under the management of related organizations and set up hundreds of specialized companies 
and factories. Some 35 experimental enterprise companies (main factories) (of which 11 

are national companies and 24 are regional companies) have also been set up. These 
companies (main factories) have displayed their initiative in working out planning, 
readjusting the division of labor according to the types of products, organizing coordination 
of specialization and in renovating technology. or example, there were eight sewing 
machine building factories in Bei§f§ing (not including coordinated factories) which belonged 
to six districts under the leadership of county authorities. Under such a management 
system, these factories were not able to display their initiative. During the reform 

work, a main plant was built and the division of labor was organized according to a 
specialized processing technology. Thanks to these efforts, the output of sewing machines 
increased to 370,000 in 1979 from 230,000 in 1977, the year before the reform. The quality 
mark increased from 83.5 to 91.5 and profits from 4.056 million yuan to 6.42 million 

yuan. But since most companies are independent in their accounting and still lack autonomy, 
they are still not able to fully display their initiative, efforts must be made to 

enable these companies to develop an enterprise economic organization and to improve 

the experiment. We are also considering organizing national silk, tobacco and oil 
companies.~ All departments and local authorities will work out planning for the read- 
justment of enterprises in 1980 and all the plans will be gradually carried out. 


Sichuan carried out experiments on expanding the autonomy of state enterprises in siz 
enterprises in October 1978. Following the documents on the reform of the management 
system of the state enterprises that were issued by the State Council in July 1979, 

the provinces and municipalities started carrying out experiments in expanding the 

state enterprises! autonomy in more than 3,000 factories. These factories make up 7 
percent of the total enterprises owned by the people. The total industrial output 

value of these factories makes up over 30 percent and profits about 40 percent of the 
total enterprises. This experiment has achieved quite good results, with increases in 
both production and ingome. In 1979, 84 local industrfZal enterprises in Sichuan that had 
been carrying out the experiment reported an increase of 16.17 percent in their output 
value. As against the figure of the previous year, the profits increased by 23.3 percent, 
topping the average rate of growth of the province. Of the total increased profits, 64 
percent were for the state and 36 percent for the enterprises, with the average reward 
given to the employees equaling 2 months standard wages. The present experiment is 
mainly concentrated on the profits that are to be shared by enterprises. But because 

of the state's limited finance and material power, the ratio of the profits for the enter- 
prises is also limited. On the basis of this experiment, we will work out plans this year 
for experiments in planning, production, sales, materials and labor to expand the content 
of the experiment on the autonomy of the enterprises. We will also systematically sum 
up these experiments so that more can be carried out next year. 
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On the basis of the above-mentioned experiments, a number of departments and enter- 
prises have done away with the state monopoly of purchasing and marketing with regard 
to the flow of commodities. They have set up their own retail departments to sell the 
products that commercial, material and foreign trade departments refused to buy and to 
sell the new products of the experiments. They have also established contacts with 
factories and shops, held sales exhibitions and processed products for other units that 
supplied them with related materials. All these measures have helped improve their 
production and economic activities. According to statistics, Jiangsu carried out mar- 
xet investigations which indicated they had turned out industrial products with a total 
output value of 40 percent. The figure for Sichuan in this respect was 20 percent. 


In the reform of the management system of capital construction, the method of investment 
provided by the state without compensation has been replaced by loans provided by the 
China Construction Bank. Over the past 2 years, such loans have been provided to the 
light, textile and tourist industries and to some projects that needed less investme ts 
with Quicker returns, higher profits and better construction conditions in Beijing, 
Shanghai and Guangdong Province. Experimental investments have also been provided by 
the bank to the transport, railway and tourist departments for the purchase of traffic 
facilities, including cars and ships. These measures will help strengthen the manage- 
ment of capital construction, shorten the line of capital construction and increase the 
efficiency of investment. 


With regard to the financial system, a new system of "dividing the work among different 
levels" and “eating out of different kitchens" has been introduced this year in Sichuan 
and 13 other provinces. According to the new system, the revenue and expenditures of 
the central and local authaqrities are defined according to the economic management of 
their own enterprises. The ratio of the reveme to be handed to the central authorities 
and the amount of subsidies are based on the revenues and expenditures of 1979 and are 
set for 5 years. The incame of local authorities depends on their expenditures. This 
method _; significant in eliminating the financial defect of everyone "eating out of 
the same big rice pot," defining the financial autonomy and responsibility of various 
levels and in fully mobilizing the initiative of both the central and local authorities. 


With regard to the foreign trade system, some foreign trade autonamy has been handed 
down to Guangdong and Fujian provinces and the municipalities of Beijing, Tianjin and 
Shanghai to gradually change the situations in which import and export business is too 
concentrated, the division of labor is not rational, the production and marketing of 
goods are not closely combined, disputes over trifles often occur and low efficiency 
results. I will not say much about this matter because my colleague will talk about it. 


The partial reform work I have mentioned above is necessary for the present readjustment 
and consolidation of the national economy. This work is a preparation and starting 
point for an all-round future economic management reform. It is also very important 

in starting the reform of the econamic system. Starting the reform must be in line 
with the direction of an overall reform. The experimental reforms that are being 
carried out at present, including the experiment on the expansici of the autonomy of 
enterprises, are basically in line with the general direction «' the tentative idea 

on the overall reform that I have mentioned above. However, there are still some 


problems. ([paragragph continues ] 
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For example, the present two-level financial system between the central and local author- 
ities demands that the subordinate relations of enterprises be defined and that enter- 
prises be under the control of both the central and local authorities, This situation is 
contradictory to the general direction of the reform because this direction demands that 
companies and their economic activities be organized irrespective of an administrative 
system and administrative regions. This and other problems will Le ctudied later. The 
better we resolve the problems in reforming the Chinese economic system, the more 
beneficial it will be fur Chinese economic cooperation with other countries and for the 
promotion of the r.u.itization of the four modernizations, 


I conclude my speech here and I thank you all. 

WEN WEI PO ON DENG STEPPING DOWN AS VICE PREMIER 

HK200745 Hong Kong WEN WEI PO in Chinese 19 Mar 80 p 6 HK 
{Article by Chao Tung: "Beijing Leaders Gradually Hand Over" ] 


(Text ] A foreign correspondent in Beijing has quoted well-informed sources as saying 
that Deng Xiaoping, Li Xiannian and Chen Yun will resign their posts of vice premiers in 
the State Council at the forthcoming session of the NPC. 


During their meetings with foreign guests, Deng and Li had publicly said that they are 
aged and that they should allow young»:r ones to take over their jobs. In expounding 
the spirit of the fifth plenary session of the party Central Committee, a RENMIN RIBAO 
editorial has pointed out that old cadres should move back to the second or third line 
as successors take over the first-line leadership work. 


Promoting economic construction work is the party's central task in the new long march 

of realizing the four modernizations. The State Council is a state administrative organ 
which exercises leadership over the day-to-day work in realizing the four modernizations. 
It is also occupied with a myriad of state affairs. To go in for modernization, the 
efficiency of every administrative organ must also be modernized to catch up with the 

new situation. The State Council's premier, vice premiers and ministers should be cadres 
who are in their prime, They should be very energetic, sharp-witted, capable and experi- 
enced. They should also be able to handle affairs in a decisive manner. Day-to-day 
affairs must be quickly handled to avoid backlogs of paper. With regard to questions 

that should be settled immediately, it is imperative to exert one’s heart and strength 

to the utmost to settle them immediately so as to maintain the high efficiency of the 
state apparatus. With regard to questions that cannot be settled in an organ, it is 
imperative to go to basic-level units to make investigations and studies and to give 
on-the-spot guidance. For example, after the earthquakes in Xingtai and Tangshan and when 
the drought problems emerged in the northern provinces, the premier and various ministers 
immediately went to those places to give on-the-spot guidance, In carrying out diplomatic 
activities, the premier and all vice premiers and ministers of the State Council have to 
shoulder heavier loads. They are always busy at diplomatic exchanges and attending 
banquets in honor of foreign guests. Moreover, in participating in some diplomatic struggles 
and negotiations, they must work strenuously and make proper responses to complicated and 
difficult issues in a brief space of time. Only by having remarkable energy and willpower 
can they subdue their opponents in marathon negotiations. Therefore, their mental and 
physical burdens are very heavy. Generally speaking, cadres in government organs work 

8 hours a day. However, when the premier, vice premiers and ministers participate in 
diplomatic activities, they always work 1( to 17 hours a day. 
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In past years, Premier Zhou only slept 4 to 5 hours a day. Heavy responsibilities 
impaired his health during his later years. During his visit to the United States, Deng 
Xiaoping's activities there tired him very much and he fell ill. Deng's doctor asked 
him to avoid participating in official overseas activities so as not to impair his health, 


Deng Xiaoping, Li Xiannian and Chen Yun are revolutionaries of the older generation, 
TLey are playing very important roles in realizing China's four modernizations. If 

they continue to hold their posts as vice premiers, either their health will be seriously 
impaired by various heavy duties or else the efficiency of the state administrative 
organs will be lowered through giving consideration to their health, This will not be 
beneficial to the state or to themselves, It is comprehensible that the arrangements 
made by the fifth plenary session are aimed at promoting the four modernizations in a 
better way. 


The State Council is a state administrative organ under the leadership of the party. 
Since they will still hold the posts of vice chairmen of the party Central Committee, 
Deng, Li and Chen will still be policymakers of the state and will continue supervising 
the work of the State Council. Freeing them from routine work may enable them to have 
the energy and time to give careful consideration to matters of overall importance and 
to formulate strategic plans. Having younger people take over their posts as vice 
premiers is a planned arrangement for a collective succession. Having younger people 
gradually and steadily take over the posts of the older ones may guarantee a peaceful 
and stable political situation for a long time and may avoid great shocks to society 
created by an abrupt succession following the passing away of revolutionaries of the 
older generation. The Chinese people had once been restless, with political black 
clouds blotting out the sky following ihe passing away of Chairman Mao and Premier Zhou. 
After summing up historical experiences, we hold that today's form of succession is a 
major step forward. 


